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General 


Li Peng Supports UN Apartheid Efforts 
OW211221 Beijing XINHUA Domestic Service 
in Chinese 1219 GMT 20 Mar 88 


(Text) Beijing, 21 Mar (XINHUA)—In connection with 
the United Nations’ “International Day for the Elimina- 
tion of Racial Discrimination,” Acting Premier Li Peng 
today sent a message to Garba, chairman of the UN 
Special Committee Against Apartheid, strongly con- 
demning the South African authorities’ system of racial 
discrimination and apartheid, and expressing apprecia- 
tion for the special committee’s unremitting efforts to 
mobilize the support of the international community for 
the just struggle of the South African people. 


The message points out: The South African authorities, 
clinging stubbornly to the system of racial discrimina- 
tion and apartheid, have trampled upon the fundamental 
rights of a vast number of black people and deprived 
them of these rights, violated brazenlv the resolutions 
adopted by the United Nations, and baoned anti-apart- 
heid organizations and the Congress of South African 
Trade Unions from carrying out all political activities. 
These perverse acts of the South African authorities 
“constitute a grave challenge to the African people and 
the entire international community.” 


The message stresses: ““The resolute and thorough erad- 
ication of the sinister system of racial discrimination and 
apartheid is the common and pressing task confronting 
the South African people and people the world over.” 


The message says: “The Chinese Government and peo- 
ple condemn strongly the South African authorities’ 
system of racial discrimination and apartheid, firmly 
support the just struggle of the South African people for 
fundamental human rights and racial equality, and the 
Namibian people for national liberation and indepen- 
dence, as well as that of other African countries against 
racism practiced by South Africa and for safeguarding 
their national independence and sovereignty.” 


Envoy Speaks in UN Debate on PLO Office 
Sasa Beijing XINHUA in English 0145 GMT 
Mar 


[Text] United Nations, March 21 (XINHUA)—Forty 
more nations today protested against the U.S. decision 
to close the office of the PLO observer mission here as 
the Genera: Assembly met to continue debating on the 
issue in the 1 1th hour. 


Clovis Maksoud, observer of the League of Arab States, 
said the U.S. decision has put the future relations 
between the host country and the United Nations “in 
gs and all avenues should be sought to prevent 
this crisis. 
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He said the collective wisdom of the assembly should 
empower the secretary general with the political and 
legal tools that would enable “reason to defeat reckless- 
ness.” 


Under a U.S. antiterrorist act, the office of the observer 
mission of the Palestine Liberation Organization is to 
Close today when the U.S. law becomes effective. 


But the PLO refuses to comply, as it has the right to stay 
as a UN invitee wnder the Headquarters Agreement 
signed 41 years agu between the United States and the 
world body. 


Informed sources here said the United States has not 
taken any forcible actions thus far. But it is likely to 
resort to legal proceedings in the court here which would 
issue ↄ subpoena for a hearing. 


The same sources said the PLO would probably entrust a 
senior U.S. lawyer as its counsel for the suit, which could 
take months or even spill over into the next year. 


Opening the debate today, Cuban representative Oscar 
Oramas Oliva said that the UN Committee on Inalien- 
able Rights of the Palestinian People, which he is pre- 
siding over, vigorously supports the views of the UN 
Secretary General in his recent report on the matter. 


The report, among others, described the U.S. move as a 
“clear violation” of the Headquarters Agreement. 


The committee urged Washington not to carry out its 
intentions to close the PLO mission, Oramas Oliva 
added. 


Saudi Arabia, Arab Yemen, and Syria all pointed to the 
fact that terrorist acts are being perpetrated by Israel in 
the occupied territories against Palestinians whom the 
United States is trying to silence in the United Nations. 


Calling the U.S. move a politically motivated “arbitrary 
and unlowful action,” Soviet representative Aleksandr 
Belonogov urged the United States to cancel the related 
domestic law which violates the headqu: ters agreement 
and the UN Charter. 


Algeria pointed out that the United Nations must 
denounce the arbitrary act of the host cow try, as it poses 
three challenges: to the world body itself, to the Pales- 
tinian people, and to the Middle East peace process. 


Chinese Ambassador Ding Yuanhong said the U.S. deci- 
sions “are grave in both their nature and consequences.” 


He said the United States under the relevant agreement 
with the United Nations “has no right whatsoever” » 
close the PLO mission office. “The PLO mission is 
accredited to the United Nations, not to the United 
States.” 
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He expressed support to the secretary general in “taking 
whatever measures necessary to ensure the full rights” of 
the PLO mission to conduct its official duties at the UN 
and urged the United States to “endeavor to resolve the 
current dispute in conjunction with the UN in a reason- 
able and law-abiding manner by following the relevant 
procedures contained in the headquarters agreement.” 


The General Assembly resumed its session last Friday 
for the second time in 3 weeks on the PLO mission issue. 


The UN Public Information Department announced 
later today that the assembly would meet again tomor- 
row afternoon to hear a dozen more speakers and take 
action on the issue. 


United States and Canada 


U.S. To Subsidize 200,000 Tons of Wheat Sales 
e eon Beijing XINHUA in English 0934 GMT 
Mar 


[Text] Washington, March 21 (XINHUA)—The United 
States will subsidize 200,000 tons of wheat sales to 
China, the American Agriculture Department 
announced today. 


Over the past year, China purchased nearly 5 million 
tons of subsidized wiseat from the United States, which 
faces tough competition from the European Community 
in the agricutiture trade market. 


Backed by subsidies, American export of agriculture 
products will at least double that of last year, amounting 
to 32.5 billion dollars. 


Scholars in U.S. Welcome Taiwan Invitation 
yay ay rt 9 Beijing XINHUA in English 0853 GMT 
ar 


[Text] Washington, March 19 (XINHUA)—Chinese 
scholars and students who are currently in the United 
States welcomed in a statement here ioday the Taiwan 
authorities’ intention to invite them to visit the island 
and conduct academic exchanges there. 


The statement, issued by the United Association of 
Scholars and Students from the People’s Republic of 
China in the U.S., expressed the hopes that the Taiwan 
authorities can treat without discrimination, without 
any conditions, or restrictions for all applicants. [sen- 
tence as received] 


The statement also asked the Taiwan authorities to 
guarantee personal safety, grant them free entry and exit, 
and provide convenience for the academic exchanges 
and visits. 
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The statement said, “Scholars and students of both the 
mainland and Taiwan are all descendants of the same 
ancestry. It has been our long-cherished wish to conduct 
academic exchanges and exchange of visits for many 
years.” 


“We believe if the Taiwan authorities can invite our 
scholars and students currently in the United States to 
visit Taiwan, it will be a move in line with the tide of 
history and, will be in keeping with the aspiration of 
people on both sides of the Taiwan Straits,” according to 
the statement. 


The association hopes the Taiwan authorities can take a 
step furthe: to allow scholars and students of the main- 
land to visit Taiwan to conduct academic exchanges, or 
for visits, which would pave the way for full contacts in 
trade, transportation, and communication, finally put to 
an end to the current situation of a divided nation, and 
would contribute to the peaceful reunification of the 
motherland. 


The statement added: ““We wish to say sincerely that the 

association is willing to provide assistance and to get 

actively involved in matters concerning a visit to Taiwan 

ey those scholars and students currently in the United 
tates.” 


The statement noted that the association will also be 
pleased to organize tour groups, which will be made up 
of people showing great interest to visit Taiwan. 


Reagan's State of the Union Address Viewed 
HK200846 Beijing SHIJIE ZHISHI in Chinese 
No 5, | Mar 88 pp 2, 3 


[Article by Xin Peihe (6580 3099 0678): “Let’s See How 
Reagan Makes His Final Charge—Brief Comment on 
Reagan’s 1988 State of the Union Address”—first para- 
graph is SHIJIE ZHISH' introduction] 


[Text] Gone is his political influence, and his usual 
militant attitude has been replaced by one of reconcili- 
ation. He is exerting his utmost to pass down his own 
conservative policy as a heritage, working hard to win 
over the masses for the Republicans in the general 
election. Externally, he wants to visit the USSR and 
reach a new accord on arms control. However, a U.S. 
economic recession is close at hand, and that will pose 
the greatest threat to the last year of his tenure. Reagan 
delivered his annual State of the Union address at a joint 
meeting of the Senate and the House of Representatives 
on 25 January. It was the last of his State of the Union 
addresses. 


His 1988 State of the Union address has not won much 
appreciation in the United States to date, nor have there 
been many repercussions from abroad, with only the 
Soviet Foreign Ministry expressing a few exceptional 
words of praise through its spokesman Gerasimov. 
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Reading through the entire text, we cannot actually find 
anything new. But upon closer study, we see that it can 
give us a better picture of national conditions in the 
United States at present and of the basic plan for the last 
year of the Reagan administration. 


First, Reagan is determined to “go all out to make his 
final charge” in the last year of his tenure. His intention 
is to pass down his conservative policy as a heritage 
equal to Roosevelt’s ““New Deal” in U.S. politics. This 
chiefly finds expression in the several targets proposed in 
the State of the Union address, namely: to strive for 
continuous growth in the U.S. economy under the con- 
ditions of a low rate of inflation and a high rate of 
employment «nd to revive some conservative and tradi- 
tional concepts of value. He illustrated his idea of having 
less government, which he has always upheld, with a 
philosophical quote from his father, ‘““You should run a 
large nation the way you prepare a gourmet dish.” 
Internationally, he wants to continue the offensive on 
the issue of market-oriented economy and “political 
democracy”, “check war,” and “‘safeguard”’ the peace of 
the United States, which is in its 15th year, on the basis 
of strength and a defense characterized by making full 
use of new technology, including the continuous devel- 
opment of the SDI project. 


Second, unlike the militant image he has presented in the 
past, Reagan showed an “attitude of reconciliation” to 
the Congress this time. Reagan knows only too well that 
he has already passed the peak of his terms of office. 
Facing a Congress under the control of the Democrats 
and the continuous blows of the “Irangate” affair and the 
“stockmarket crash” [gu shi bao die 5140 1579 2552 
6407] in 1987, he has found that his political influence is 
now gone. The-efore, in his State of the Union address, 
Reagan stressed that “the factor of solidarity is far 
greater than the factor of disputes between each other,” 
and regarded the accomplishments of his administration 
as the result of “concerted efforts.” At the same time, he 
has not proposed anything new on the agenda of domes- 
tic affairs. 


Internationally, all past propositions on the Soviet mili- 
tary threats are gone instead, Reagan asked the Senate to 
approve of the U.S.-USSR medium-range missiles trea- 
ty, “which is of historical significance,” and said that he 
would strive to reach “an even more important accord 
on strategic weapons disarmament”—to the effect that 
both the United States and the Soviet Union will each 
cut back their strategic weapons by 50 percent. In view of 
the fact that defense expenditures are io be cut back by 
$30 billion in the next 2 years, Reagan proposed “to 
obtain sufficient and steady defense expenditures for the 
priority targets for the 1988-1989 fiscal year.” How very 
different this is from Reagan’s usual position of laying 
stress on increasing defense expenditures! It seenis that 
the era of the United States’ greatest arms expansion in 
the postwar period is now over. We can detect a note of 
helplessness in his message that there is nothing he can 
do about these changes in the situation. 
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And third, with an eye on the general election, Reagan 
also said something to win over the conservative masses 
in his address. [sentence as published] In addition, he 
also some of his often mentioned proposals of the past, 
such as achieving a balanced budget, prohibiting abor- 
tion, and adopting an amendment in the Constitution on 
conducting organized prayer in schools. 


In sum, the two most important things that Reagan 
wants to do in 1988 are: Domestically, to strive for an 
economic growth that will ensure victory for the Repub- 
licans in the general election; externally, to do everything 
possible to bring about his visit to the USSR and to reach 
a new accord with the Soviet Union on arms control. 
Moreover, he will continue to support the Nicaraguan 
contras to force a collapse or surrender of the Sandinist 
government. That is another aspect of Reagan’s foreign 
policy. On 3 February, the House of Representatives 
vetoed Reagan’s proposal on providing $36 million in 
aid to the Nicaraguan contras. That has been regarded as 
a “fatal blow” at Reagan’s Central American policy, 
which has a standing of more than 6 years. It seems that 
Reagan’s last year in tenure will not be smooth sailing. 


True, there are some favorable conditions for the fulfill- 
ment of the two targets, but these tasks will not be easy. 
The most difficult problem will be for the United States 
to manage to get by economically in the year 1988. If we 
take a closer look at the relevant data published by the 
U.S. Department of Commerce, we can see some factors 
of instability in the U.S. economy. The grave effects of 
the 1987 “stockmarket crash” are felt markedly in 
investments in fixed assets and personal consumption 
expenditures. For example, in the third quarter of 1987, 
U.S. investments in fixed assets increased by 15.5 per- 
cent, but the fourth quarter saw a 3.6 percent negative 
growth; personal consumption expenditures increased 
by 4.9 percent in the third quarter, but the fourth quarter 
also saw a 3.8 percent negative growth. All this has 
shown that U.S. economic growth in the first half of 
1988 is like’. to be very weak. AWASHINGTON POST 
31 January report stated: “According to many analysts, 
the U.S. economy will be very lucky to grow by an annual 
rate of | percent in the first half of 1988.” In addition, 
U.S. budgetary deficits and foreign trade deficits remain 
high, and the possibility of an early recession remains. 


The fourth meeting between Reagan and Gorbachev is to 
be held in Moscow this year. The question is, What will 
come out of it? Internal and external restrictive factors 
on both sides will hinder considerably attempts toward 
greater compromise. In a general election year, Reagan 
cannot afford to lose the support of the conservative 
masses; therefore, he cannot set too low a price to his 
Soviet counterpart. Gorbachev’s concessions on arms 
control, regional issues, and hurnan rights can only be 
limited and on a reciprocal basis. Therefore, the fighting 
and bargaining will be very intense, and there may be 
some setbacks. 
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In sum, the year 1988 will be one of difficulties and will 
be far from peaceful for the United States and President 
Reagan. 


‘Roundup’ on U.S. Stock Market Recovery Struggle 
OW220355 Beijing XINHUA in English 1642 GMT 
19 Mar 88 


(Round-up: U.S. Stock Market Struggles To Recover 
(by Xia Zhaolong)”—XINHUA headline] 


[Text] New York, March 18 (XINHUA)}—The U.S. 
stockmarket, the world’s second largest after Japan, has 
been on a slow rebound since the beginning of this year, 
though doubts still remain as to how long the upward 
trend can last. 


At the New York Stock Exchange today, the Dow Jones 
Industrial Average of 30 blue-chips rose 1.33 points, to 
close at 2087.37, the highest since the unprecedented 
plunge of 508 points on October 19 last year. 


The Dow industrials made an overall gain of 52.39 
points for the past week. 


Many Wall Streeters take this as a positive sign that 
post-crash bearish sentiment has begun to fade, and they 
expect the Dow industrial average, the most widely 
recognized barometer of market trends, to continue its 
gradual climb in the coming months. 


This bullish view is based on the country’s economic 
performance which now looks much better than it did a 
few months ago. Statistics on production output, 
employment, and consumer spending indicate that the 
economy is growing nicely, with no recession in sight. 


Particularly noteworthy are developments in trade. The 
January deficit announced by the Commerce Depart- 
ment yesterday was 12.4 billion dollars, and while this 
was 200 million dollars larger than that of the preceding 
month, many analysts see it as an indication that the 
deficit will diminish when farm exports pick up in the 
days ahead. 


Laszlo Birinyi, principal equity market analyst of the 
brokerage firm of Salor o Brothers Inc., told XINHUA 
today that he expects economic growth, a stable dollar, 
and lowered interest rates to boost the Dow Jones 
Industrial Average to 2,300 by this summer. 


To provide a favorable environment for the economy 
and equity market, U.S. commercial banks have Icwered 
their prime interest rates 3 times since the market crash 
last October, from 9.25 percent to the present 8.5 per- 
cent. 


Not everyone is as optimistic, however. The U.S. stock 
market still lags behind some other major markets, 
notably the Tokyo Stock Exchange, which is now near its 
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last October record high in terms of share values, and the 
Dow industrials are still 635 points below their peak of 
2722.42 registered on August 25 last year. 


Many investors remain leery of the volatility of the 
market, and Birinyi noted that compared to a year ago, 
there is a significantly diminished foreign presence in the 
U.S. stock market so far this year. 


Volatility was also a concern of David S. Ruder, chair- 
man of the Securities and Exchange Commission, who 
warned of market turmoil yesterday when he spoke 
before the Senate Agriculture Committee in Washington. 


Nicholas F. Brady, head of the presidential task force 
entrusted to investigate the October market crash, also 
drew Senators’ attention to the seriousness of precipitous 
market swings. ‘““We are looking down the barrel, and the 
gun is still loaded,” he said. 


Chen Muhua Meets With Visiting U.S. Bankers 
OW211528 Beijing XINHUA in English 1436 GMT 
21 Mar 88 


[Text] Beijing, March 21 (XINHUA)—Chen Muhua, 
state councillor and governor of the People’s Bank of 
China, met Richard L. Thomas, president of the First 
Chicago Bank of the United States, and his party here 
this afternoon. 


Their discussion focused on China’s investment policies 
and environment. Chen welcomed more U.S. entrepre- 
neurs to invest in China. 


Founded in 1863, the Chicago Bank is one of the ten big 
commercial banks in the United States. Since it estab- 
lished agent relations with the Bank of China in 1978, it 
has actively expanded its business relations with China 
in the fields of finance and trade. 


Liu Binyan Departs for U.S. Lecture Tour 
HK211218 Beijing RENMIN RIBAO in Chinese 
19 Mar 88 p 3 


[Report: “Liu Binyan Leaves for the United States To 
Give Lectures”’] 


[Text] Beijing, 18 Mar (RENMIN RIBAO)—Liu Binyan, 
vice chairman of the Chinese Writers’ Association, this 
morning left China for Los Angeles to start his 14-month 
lecture tour in the United States at the invitation of 
Harvard University and the University of California, 
Los Angeles. 


During his stay in the United States, Liu Binyan will do 
research, give lectures, and take part in academic 
exchanges at the University of California and Harvard 
University. He will also visit other places in the United 
States. 
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Northeast Asia 


Huang Hua Meets Young Japanese Entrepreneurs 
OW221053 Beijing XINHUA in English 0739 GMT 
21 Mar 88 


[Text] Beijing, March 21 (XINHUA)—+ !uang Hua, vice- 
chairman of the Standing Committee of the N:tional 
People’s Congress, met here today with a delegation of 
young entrepreneurs from the Tokyo Junior Chamber, 
Inc. of Japan. 


Headed by the chamber’s president Kohji Wada, and 
chairman of the Japan-China Friendship Society of the 
chamber Tadashi Okuyama, the delegation arrived here 
March 19 at the invitation of the All-China Youth 
Federation to attend a second economic symposium. 


XINHUA Economic Briefs on S Sichuan 
OW220157 Beijing XINHUA in English 1559 GMT 
19 Mar 88 


[Text] Beijing, March 19 (XINHUA) —Today’s eco- 
nomic news briefs: 


New Real Estate Venture [subhead] 


Shanghai’s first business with the power to sell real estate 
abroad will open Wednesday. 


The Shanghai Southeast Foreign Trade Housing Devel- 
opment Company, a Shanghai-Hong Kong joint venture, 
will build, purchase, sell, and lease houses with overseas 
remittance. 


Sino-Japanese Brewery Opens [subhead] 


A Sino-Japanese brewery, built at a cost of 13 million 
U.S. dollars shared equally by both partners, went into 
production in Lianyungang, one of China’s open coastal 
cities in Jiangsu Province, today. 


The brewery will turn out 45 million litres of beer and 
10,000 tons of beer malt a year. Part of its products will 
be exported to Japan and the United States. 
Electrification Lights Up Homes [subhead] 
Construction of small hydroelectric stations and thermal 
power plants has electrified 90 percent of the homes in 4 
counties of Sichuan Province in southwest China. 

A fifth of the families use electricity for cookit. ~ 


The counties were among 100 chosen to pilot rural 
electrification since 1983. 
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Southeast Asia and Pacific 


Message Sent to Philippines on Spratlys 
HK211131 Manila THE MANILA TIMES in English 
20 Mar 88 p 2 


[By Ophelia San Juan] 


[Text] The People’s Republic of China has said it was 
willing to negotiate with the Philippines on the disputed 
Spratly Islands off Palawan. 


In a message sent to the Philippine Embassy in Beijing, 
the Chinese Government said it was aware of the Phil- 
ippine position on the islands. 


It said it was willing to settle the issue with the Philip- 
pine Government in the future through “‘friendly cons. .l- 
tations and in the spirit of mutual respect and mutual 
understanding.” 


The embassy also disclosed that Chinese Foreign Minis- 
try officials admitted that Chinese naval vessels 
exchanged fire with Vietnamese warships near the Shi- 
gua Reef in the Kalayaan area, a Philippine territory, last 
March 14. 


This is the first reported outbreak of hostilities between 
China and Vietnam over the disputed islands. It is also 
the most serious yet since 1974 when China’s Navy and 
Air Force units drove Vietnamese troops out of the 
Paracels Islands. 


The embassy reported that Deputy Director Wang Ying- 
fan of the Chinese ministry’s Asian department con- 
firmed that there were casualties on both sides although 
no specific figures were mentioned. 


The Philippines had warned both China and Vietnam 
the other day to respect the Philippine territory of 
Spratly Islands, which are also being contested by Tai- 
wan and Malaysia. 


The government also called on the two countries to settle 
their disputes peacefully, and expressed the hope that 
“countries involved do not take unilateral action in 
violation of Philippine territory.” 


Construction Firm Wins Philippine Contract 
OW202029 Beijing XINHUA in English 1550 GMT 
20 Mar 88 


[Text] Manila, March 20 (XINHUA)—A Chinese con- 
struction company signed a contract with a Philippine 
real estate development firm here tonight to build 25- 
storey twin towers for the latter. 


The twin towers will be used as apartment buildings and 
cover a total floor space of 52,000 square meters. They 
will consist of 168 housing units, 305-car parking lots, 
swimming pools, coffee shops and gyms. 
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Under the contract, the China Metallurgical Construc- 
tion Corporation [CMCC] will complete the project for 
the CMCC United Development Corporation in two 
years. Construction will start in June, 1988. 


Meanwhile, the Chinese construction company signed 
another contract with the Philippine firm for a 12,000- 
squre-meter extension of the amusement center project. 


The amusement center, also contracted by the Chinese 
company, is being built smoothly and rapidly since last 
April. Construction work of both the project and its 
extension is expected to be finished in December this 
year, six-months ahead of schedule. 


Joint Projects Set Up With Singapore Firm 
OW200247 Beijing XINHUA in English 1106 GMT 
18 Mar 88 


[Text] Singapore, March 18 (XINHUA)—An opera- 
tional \.eadquarters will be jointly set up soon here by 
two enterprises of Singapore and China to strengthen 
their cooperation in the setting up of international 
engineering and construction projecis. 


An agreement on economic and technical cooperation 
was signed here recently in this regard by Singapore’s 
Sembawang Group and China Henan International Eco- 
nomic Technical Cooperation Corporation (CHIETCC). 


Under the agreement, Sembawang will provide follow- 
up management, procurement and marketing support 
while the CHIETCC will supply labor, technical support 
and other services. 


The two enterprises are also considering forming a 
joint-venture company. Sembawang Construction, a 
subsidiary of the Sembawang Group, will lead the drive 
to expand its construction activities overseas through 
this joint venture. 


Sembawang Group is a famous enterprise here, which is 
involved in ship repairing, engineering, salvage and 
towing, ship management, construction, shipping and 
trading. The CHIETCC is an enterprise with experience 
and expertise in civil engineering projects. 


Sino-Australian Venture To Publish Atlas 
OW190108 Beijing XINHUA in English 1537 GMT 
18 Mar 88 


[Text] Beijing, March 18 (XINHUA)}—China and Aus- 
tralia will publish the first part of an atlas showing the 
distribution of various Chinese dialects and minority 
languages in China. 


The two-part “Language Atlas of China” is a joint 
undertaking of the Chinese Academy of Social Sciences 
and the Australiau Academy of the Humanities. 
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To be published in Chinese and English editions, the 
atlas contains 36 multi-colored maps portraying the 
distribution of more than 20 Chinese dialects and 78 
minority languages and dialects throughout the country. 


Each map is accompanied with texts giving comprehen- 
sive linguistic, demographic, and bibliographical infor- 
mation. 


Nine of the 16 maps in the first part deal with minority 
languages. The others show distribution of specific lan- 
guages and Chinese dialects. 


Xiong Zhenghui, Chinese chief editor of the atlas, said 
the atlas is a first of its kind and believed the extensive 
fieldwork 2nd detailed studies on the Chinese language 
will prove helpful in developing cultural and educational 
policies in China today. 


According to the institute of nationalities of the Chinese 
Academy of Social Sciences, many of the 78 minority 
languages and dialects detailed in the atizs have never 
been published before. 


Of the 55 minority nationalities in China, only the Hui 
and Manchu use the same Chinese language, while each 
of the other 53 has its own language. 


The second part of the atlas is expected to be published 
later in the year. 


Australian ‘Expert’ to Manage Wuhan Plant 
OW220147 Beijing XINHUA in English 1556 GMT 
19 Mar 88 


[Text] Wuhan, March 19 (XINHUA)—An Australian 
today signed a 3-year contract to manage a die carrier 
plant in Wuhan, capital of central China’s Hubei Prov- 
ince. 


It is the first small enterprise run by a foreign expert in 
China, city officials said. 


Ken Hayes, 66, has provided consultant services to the 
plant’s affiliated company, Changhong Die Set Plant, 
since 1986. 


He has 48 years’ experience in die setting, and asked to 
take charge of the die carrier plant last year. 


Under the contract, .sayes has the right to appoint or 
remove wcrkers and set pay according to output. 


He is obliged to turn over 10,000 uan a month to the 
company, and retain 30 percent of the after-tax profits as 
the plant’s development funds. 


The remaining 70 will go exclusively to the contractor, 
the city officials said. 
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Ding Xiaonong Visiting Pakistan, Meets Junejo 
OW211836 Beijing XINHUA in English 1606 GMT 
19 Mar 88 


{Text} Islamabad, March 19 (XINHUA) -Visiting Chi- 
nese Vice-Minister of the State Commission of Machin- 
ery Industry Ding Xiaonong called on Pai stan Prime 
Minister Mohammad Khan Junejo here today and dis- 
cussed with him energy generation cooperation between 
the two countries. 


Under an agreement signed last year between the two 
countries, China is to help Pakistan build 210 mw 
[megawatt]-power generation units which are to be com- 
missioned in Jamshore, Sind Province in south Pakistan 
by mid-1990. 


The prime minister in the meeting indicated that this 
project is being given priority. His government would 
extend full cooperation to ensure that this project is 
completed in time. Preparation work for the construc- 
tion of the project is underway. 


Sub-Saharan Africa 


Reporter Visits Southern Battle Zone 
OW191126 Beijing XINHUA in English 0730 GMT 
19 Mar 88 


(“A Tour of the Angolan Battle Zone” by Zhao Xiaoz- 
hong—XINHUA headline] 


{Text} Luanda, March 18 (XINHUA) — This reporter 
and several journalists were invited Wednesday to visit 
the battlefields of southern Angola, where Angolan gov- 
ernment troops have been fighting South African forces. 


It took two hours of flying aboard a Soviet-built plane 
from Luanda, capital of Angola, to Menonque, capital of 
Cuando Cubango Province. We walked into the thick 
smell of gunsmoke iminediately after landing at the 
airport where a number of MiG warplanes and four 
helicopters were stationed. 


Along the way to the urban area of Menonque, we met 
convoys of armoured cars, tanks and trucks carrying war 
materials. “They are destined for the front line in the 
south,” said an Angolan journalist accompanying us. 


Menonque, with a population of just over 1!,000 resi- 
dents, houses the headquarters of the government forces 
in southeastern Angola and also serves as a supply base 
for the strategic town of Cuito Cuanavale. On the streets, 
soldiers outnumbered civilians and were grouped in 
four-man patrols, wandering along the streets. 


Governor of Cuando Cubango Province, Colonel Man- 
uel Francisco Tuta, received "1s in his office, one wall of 
wich was covered by military maps. 
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Tuta, who is also commandant of the southeast battle 
zone, told reporters that there are about 9,000 invading 
troops in Cuando Cubango. The town of Cuito Cuana- 
vale is now besieged by seven battalions, of which three 
are white, and the other four jointly formed by South 
African troops, Namibians and mercenaries. 


He said that there has been a c: nstant build-up of South 
African troops since they invaded the province last 
September. In February, South African troops laur.ched 
two attacks on Cuito Cuanavale in an attempt to capture 
this strategic airbase for medium-sized planes. 


South Africa has inflicted heavy losses on the province, 
which has a population of 140,000 and is rich in agricul- 
ture and forest resources. Most of the 26 towns of the 
province are now occupied by South African troops, with 
the children having no chance to attend school and many 
families broken up, Tuta said. 


Speaking of the report that South Africa intends .o open 
a dialogue with the Government, the governor 
said that South Africa aims to get the upper hand in the 


negotiations by stepping up preparations for a new 
offensive, while talking about starting negotiations. 


He said that seve.al battalions of South African troops 
have recently moved northward in a new attempt to 
capture Cuito Cuanavale and sabotage the Benquela 
railway, which is of high economic and military impor- 
tance. 


The reporters were carried by helicopter to Cuito Cua- 
navale in the afternoon and were welcomed by a truck- 
load of soldiers just sent back from the front, where they 
had been wounded in the last few days by South African 
gunfire. The district commandant told reporters that 
South African troops have stepped up operations against 
the town recently. However, he added, Angolan troops 
have beaten back the attacks and shot down two South 
African “Mirage” fighters at the end of February. Enter- 
ing the town by tank, this reporter observed that the 
town was badly damaged and deserted except for a few 
soldiers. The tank carried reporters to the west side of 
Cuito river, where soldiers were reconstructing a wooden 
bridge recently damaged by South African air raids. No 
sooner had we got out of the tank and crossed the river 
by the precarious bridge than two bombs exploded near 
the bridge. We were rushed back to the riverside by 
soldiers guarding the bridge and got into the tank. Upon 
leaving the riverside, this reporter saw the soldiers stil! 
standing guard at the bridge. 


Zhu Liang Meets Congolese Labor Party Group 
OW 200420 Beijing XINHUA in Engiisi) 1447 GMT 
19 Mar 88 


[Text] Beijing, March 19 (XINHUA)—Zhu Liang, mem- 
ber of the Chinese Communist Party Central Committee 
and head of the committee’s International Liaison 
Department, met and feted here today a delegation from 
the Congolese Party of Labor. 
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The delegation is hcaded by Michel Gangouo, member 
of the central committee of the party. 


Fishing Fleet Departs for West Africa 
OW221041 Beijing XINHUA in English 1318 GMT 
20 Mar 88 


[Text] Guangzhou, March 20 (XINHUA) — A fishing 
fleet left South China’s Guangzhou port for West Africa 
today. 


The fleet comprises five trawlers and two cold-storage 
vessels from the Zhoushan and Zhanjiang marine fish- 
eries companies. 


Among the some 160 crew members are 10 college 
teachers and students who will survey fishery resources 
off West Africa. 


China sent two fishing fleets to Western Africa in March 
1985 and April 1986. With the new fleet, Chinese fishing 
boats there will total 27. 


West Europe 


Economic Law Ties Developed V/ith Britain 
OW190820 Beijing XINHUA in English 0727 GMT 
18 Mar 88 


{Text} Beijing, March 18 (XINHUA)—China and Brit- 
ain are developing links in the field of economic legisla- 
tion to obtain a clearer understanding of each other and 
push bilateral trade to a new level, said Gu Ming, 
president of the Research Center of Economic Laws 
under the State Council. 


The British Law Association has agreed to help Chi.’ 
train 10 lawyers a year in the study of Britain’s economic 
laws and regulations, he said in an interview with 
CHINA DAILY. 


According to an agreement between iaw organizations in 
the two countries, representatives of lawyers from both 
sides will gather in Beijing in April to discuss problems 
in economic co-operation between them. 


Britain has also decided to send representatives to China 
to study the country’s economic laws and regulations. 
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The agreements were reached between the two countries 
earlier this year when a Chinese economic law delegation 
headed by Gu Ming visited Britain. 


The British counterparts highly appreciated achieve- 
ments China has made in economic legislation, espe- 
cially in patent law which has attracted more than 50,000 
applications from both China and abroad in the last two 
and a half years, Gu said. 


Meanwhile, China has passed more than 200 foreign- 
related economic laws and statutes since 1979 when it 
began to open to the outside world. 


By the end of 1987, foreign businessmen from 37 coun- 
tries and regions had invested in China. The country had 
approved more than 10,000 foreign-funded enterprises, 
including more than 4,600 Sino-foreign joint ventures, 
5,190 co-operative enterprises and 138 enterprises with 
sole foreign investment. 


Britain is China’s most important trade partner in 
Europe. The British Government has also granted a 300 
million pound loan to China. More than 200 million of 
it has already been used. The government has promised 
to offer the second loan when the first is used up. 


The two countries have also made joint efforts in tech- 
nical exchanges involving the petroleum industry, port 
construction, food processing and chemical textile, 
machinery and light industries. 


Gu said China, with trade and economic co-operative 
partners mainly from Hong Kong, the United States and 
Japan, will place emphasis on developing cooperation 
with Europe and other developed countries. 


Mects N Defense Chief 
OW211530 Beijing XINHUA in English 1438 GMT 
21 Mar 88 


[Text] Beijing, March 21 (XINHUA)}—Chinese State 
Councillor and Minister of National Defense Zhang 
Aiping met and feted Arne Karstad, Norwegian state 
secretary of national defense, and his party here this 
evening. 


Xu Xin, deputy chief of the General Staff of the Chinese 
People’s Liberation Army, was present on the occasion. 


This morning, Xu held talks with Karstad on interna- 
tional issues of common concern. 
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East Europe 


CSSR’S Bilak Arrives for Visit 
LD220924 Prague CTK in English 0737 GMT 22 Mar 88 


(Text) Beijing March 22 (CTK correspondent)—Czech- 
oslovak Communist Party Presidium member and Cen- 
tral Committee secretary Vasil Bilak arrived here today 
on a friendly working visit to China. 


He was greeted at Beijing airport by head of the Interna- 
tional Department of the Chinese Communist Party Central 
Committee Zhu Liang. Latin American & Caribbean 


⸗ 
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Wu Xuegqian Receives Ecaudoran Delegation 
OW211827 Beijing XINHUA in English 1313 GMT 
21 Mar 88 


[Text] Beijing, March 21 (XINHUA)—Chinese State 
Councillor and Foreign Minister Wu Xueqian met here 
today with Marco Lara Guzman, national secretary of 
public information of Ecuador. 


The Ecuadoran guests arrived here March 19 on a 
visit to China at the invitation of the Chinese Foreign 
Ministry. 
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Bo Yibo Speaks at Central Advisory Plenum 
OW212221 Beijing XINHUA Domestic Service 
in Chinese 0135 GMT 21 Mar 88 


Na Beijing, 21 Mar (XINHUA)—Speaking at the 
ond Plenary Meeting of the Central Advisory Com- 
mission, Bo Yibo, vice chairman of the commission, 
pointed out that the 2d Plenary Session of the | 3th CPC 
Central Commission was very successful, and that the 
plenary session is of vital significance in ensuring the 
successful convocation of the First Session of the Sev- 
enth NPC and the First Session of the Seventh CPPCC 
National Committee, and in inspiring comrades of *he 
whole party and people throughout the country to fur- 
ther emancipate their minds and strive to accomplish the 
historical tasks of reform and construction set forth by 
the 13th CPC National Congress. 


Bo Yibo said: The Central Advisory Commission is 
holding the second plenary meeting in order to enable 
our comrades to seriously grasp and implement the 
guidelines set at the 2d Plenary Session of the | 3th CPC 
Central Committee and to make new achievements in 
promoting the deepening of reform, furthering the open- 
ing to the outside world, stabilizing and developing the 
economy, promoting the progress of the two civiliza- 
tions, and strengthening party building. 


He said: All members of the Central Advisory Commis- 
sion attended this plenary session of the CPC Central 
Committee as nonvoting participants. Carrying forward 
the democratic spirit, they spoke out freely and offered 
many good suggestions on the questions concerned. 
They approved of Comrade Zhao Ziyang’s work report, 
saying that it summed up the main work of the Political 
Bureau during the last 4 months and more by seeking 
truth from facts, and made correct arrangements for 
further implementing the guidelines of the 13th CPC 
National Congress. They agreed tu the namelists of 
leaders of — and the CPPCC National Com- 
mittee recom by the CPC Central Committee's 
Political Bureau to the Seventh NPC and the Seventh 
CPPCC National Committee, believing that these per- 
sonnel arrangements made by the party Central Com- 
mittee are generally good. Facts since the 13th CPC 
National Congress have indicated that the party Central 
Committee's Political Bureau has done an outstanding 
job, and that the new central leading core is staunch and 
effective. All of our members and veteran comrades 
should continue to support them enthusiastically so they 
can go ahead with their work. 


Then, Bo Yibo dwelt on four questions. Referring to the 
recommended namelists of leading state personnel, he 
said: The recommended namelists of leaders of state 
organs and the CPPCC National Committee are an 
important part of the personnel arrangements made by 
the 13th CPC National Congress. The personnel arrange- 
ments made by the 13th CPC National Congress have 
the following characteristics: They manifest the funda- 
mental interests of the party and the people, the stability 
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of our country's political situation, the continuity of 
implementation of the reform and open policy, and the 
spirit of democratic consultations. They also manifest 
the principles of abolishing the lifelong-tenure system for 
leading positions and rejuvenating the cadres, and sig- 
nify that our party has made significant progress in 
promoting the succession of old leading cadres by new 
Ones and cooperation between the old and the new. It is 
for this reason that these personnel arrangements have 
generally been spoken of favorably by people. Reactions 
have been very good both inside and outside the party, 
and international reactions have also been favorable. 


History will continue to prove that the efforts made by 
the party Central Committee to solve in such a timely 
and smooth manner the question of succession of old 
party and state leaders by new ones will have far-reach- 
ing influence and effects on increasing the vitality of 
high-level leading organs; ensuring sustained implemen- 
tation of the party’s Marxist line, principles, and polices 
formulated at the 3d Plenary Session of the 11th CPC 
Central Committee; and building a rich, strong, demo- 
cratic, and civilized modern socialist country. 


Dwelling on the question of the strategy for developing 
the economy in coastal areas, Bo Yibo pointed out: The 
development strategy for coastal areas put forward by 
the CPC Central Committee's Political Bureau repre- 
sents a major policy decision aimed at accelerating and 
deepening reform and opening and promoting the eco- 
nomic development of coastal areas, and even the devel- 
opment of the whole national economy. It is also a new 
creation and development in implementing the guide- 
lines of the 13th CPC National Congress. Comrade Zhao 
Ziyang has comprehensively and explicitly elaborated on 
the necessity, urgency, and possibility of adopting this 
development strategy, as well as on related questions 
that need our attention. The present task is to resolutely 
seize the opportune time to make arrangements for 
implementation of this strategy on the basis of further 
unifying thinking, and by no means should there be 
hesitation. Just as Comrade Deng Xiaoping has pointed 
out, we should act boldly and quicken our pace in 
implementing the development strategy for coastal 
areas, and by no means should we miss this opportunity. 


There is an ancient saying: “In dealing with important 
matters, it is essential to be clear and to be able to make 
resolute decisions.” The so-called “clear” means that we 
should be clear about the situation. The so-called “able 
to make resolute decisions” (“clear” and “able to make 
resolute decisions” should be accompanied by emphatic 
marks) [ming ty Ry by EF jia zhu zhong dian 
2494 174 245 5 1316 0007 0502 3137 6850 7820}) 
means that we should be able to make resolute policy 
decisions. [he presentation of the development strategy 
for coastal areas is a manifestation of these two charac- 
teristics. In implementing this strategy in the future, we 
should continue to carry forward the style of “being clear 
and able to make resolute decisions.” When we know the 
situation clearly and accurately, we should make prompt 
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decisions and take resolute action. Of course, there 
should be careful planning before action, and the steps 
taken should be safe and appropriate. We should not 
rush headlong into mass action. As long as we proceed 
with our work in a well-guided and step-by-step manner 
in accordance with the arrangements made by the party 
Central Committee and the State Council and act boldly 
to explore new ways while working carefully, we are 
bound to speed up economic development in coastal 
areas — we can certainly accomplish this great task. 


In implementing the development strategy for coastal 
areas, the members of the Central Advisory Commission 
and other veteran comrades should pay attention to 
study, strengthen their research efforts, deepen their 
understanding, and actively promote the work. Since 
this is a new strategy and experience is lacking, we will 
definitely meet with no little difficulty and with some 
risks; we will even make certain mistakes in the imple- 
mentation. We should make adequate assessments of 
what may happen and be fully prepared mentally. Suc- 
cess in any new pioneering undertaking cannot be 
smooth sailing, but the historical truth is: “despite diffi- 
culties involved, it can be accomplished.” Just as we 
learned warfare in the midst of warfare in the past, we 
will certainly be able to learn how to carry out the reform 
and open policy today in the course of conducting 
reform and opening to the outside world. Our veteran 
comrades have the responsibility to take the lead among 
cadres and masses in upholding this firm confidence. 
Comrade Zhao Ziyang said that we should learn to swim 
in the sea of the commodity economy. To learn to swim 
in this sea, we should, in the first place, have courage and 
perseverance. At the same time, we should be good at 
accumulating experience and be careful so that we will 
not “drown ourselves.” Of course, it is inevitable that 
several will “drown,” but it is nothing serious and 
nothing to be afraid of. 


Turning to the question of strengthening party building, 
Bo Yibo pointed out: The report to the 13th CPC 
National Congress contained a section dealing solely 
with the need to strengthen party building in the course 
of reform and opening to the outside world. This is a big 
job which is very hard to do. It is imperative to rely on 
the wisdom and efforts of the entire party to accomplish 


the job. 


Both reform and construction are carried out under 
party leadership. Whether final success can be achieved 
in reform and construction, the most fundamental deci- 
sive factor is whether the leadership of the party is 
correct and effective. In a big country with | billion 
people, the task involves many intricacies and is 
extremely arduous in carrying out the four moderniza- 
tions, conducting reform, opening to the outside world, 
and building socialism with Chinese characteristics (that 
is, closely integrate the basic Marxist principles with 
China’s national conditions and with the concrete reality 
of China’s socialism and show our own characteristics in 
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such integration). If there was no staunch party leader- 
ship, the outcome would be dreadful to contemplate. 
The key to upholding and improving party leadership is 
to strengthen party building. Once party building is 
successful, there will be fighting strength and scientific 
leadership, and our party will truly stand the test as a 
ruling party and the test in conducting reform and 
Opening to the outside world. 


The ultimate objective of reform is to energetically 
develop the productive forces and, on this basis, to 
promote overall progress of society and all-round devel- 
opment of democracy and the two civilizations, thereby 
helping to bring into full play the superiority of social- 
ism. This is also the fundamental objective of strength- 
ening party building. At the same time, reform needs 
party building as a guarantee, and party building needs 
reform to promote it. For this reason, the acceleration of 
reform and the strengthening of party building are in 
complete unity. We must integrate the two and let them 
promote each other. In party building at present, we are 
having quite a few problems, and the problems concern- 
ing party style are particularly conspicuous. Some of the 
problems are left over from the past, and others are new 
ones emerging in the course of reform and opening to the 
outside world. We must specifically analyze the prob- 
lems concerning party style and other aspects of inner- 
party life and take various measures to solve different 
problems. The general principle should be one of being 
strict with party members in consideration of the reali- 
ties of reform and opening to the outside world. 


It is necessary to pay attention to party education and 
strive to improve party members ideological, political, 
and moral qualities. This is a very important task. When 
a party member’s quality is improved, he will maintain 
the notion of serving the people wholeheartedly and an 
honest work style and will enhance his ability to distin- 
guish between right and wrong, uphold truth, and correct 
mistakes. 


It is necessary to reform the economic structure, the 
political structure, and the sysicm of inner-party life in 
order to develop a socialist commodity economy and 
socialist democracy; ensure sound political life and reg- 
ular activities in party organizations; and thereby help 
thoroughly reduce the soil that breeds unhealthy tenden- 
cies. This is a fundamental way to improve party style. 


It is necessary to educate and urge the party’s leading 
cadres to play well a leading and exemplary role in all 
respects, including taking the lead in implementing the 
party’s principles and policies; abiding by law and party 
discipline; resisting unhealthy tendencies and violations 
of law and discipline; and displaying the party’s fine 
traditions and fine work style. Many of our committee 
members and retired old cadres have done a very good 
a in these regards. I hope they will continue the good 
job. 
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The party has always advocated that leading cadres 
should play an exemplary role in all respects. To play an 
exemplary role is an important historical experience of 
Ours in forming closer relations between the party and 
the masses and between the cadres and the masses, doing 
all party work well, and building up the party well. 
However, some cadres have now gradually forgotten it. 
Some of them even take the lead in corrupting party style 
and social values. Unhealthy trends prevail in some 
localities, and investigation shows that they are caused 
by certain leading cadres. We must seriously draw a 
lesson from this fact. All those who seriously hurt the 
interests of the party and the people must be sternly dealt 
with according to party discipline and the law and must 
never be forgiven. 


Bo Yibo emphatically discussed the question of how to 
carry forward the party’s fine traditions. He said: We 
should assume a prudent attitude toward traditions and 
make an historical and scientific analysis of them. Of 
course we should resolutely abandon traditions that are 
indeed outmoded or are incorrect right from the begin- 
ning. However, we must persistently carry forward the 
party’s fine traditions. Currently, we should particularly 
strive to carry forward the workstyle of pioneering 
through arduous efforts, building up the country through 
thrift and hard work, being honest in performing duties, 
and keeping close contacts with the masses. This is also 
the key issue at present in the building of a socialist 
spiritual civilization. These fine traditions of the party 
were cultivated in the course of revolution and construc- 
tion over a long period and have not come easily. They 
are fine and can be handed down from generation to 
generation because they embody the party’s character 
and purpose and conform to the interests of the people 
and to the demands of social development. Therefore, 
they must not be abandoned at any time. If they are 
abandoned, both the party and the people will have to 
pay for it. Our old cadres made many contributions to 
cultivating and carrying forward the party’s fine tradi- 
tions in the past. In the days to come, we should continue 
to make contributions in carrying on the fine traditions 
by teaching others through our personal example as well 
as through verbal instruction. This is a bounden duty 
assigned by history to us old comrades. 


On the fourth question on promoting consultation and 
dialogue, Bo Yibo pointed out: To promote consultation 
and dialogue has important content and is a form of 
building a socialist democracy. Its essence lies in ““com- 
ing from the masses, going to the masses, gathering 
together, and keeping up.” 


The experience of various localities proves that such a 
democratic practice can constantly promote mutual 
understanding between the leaders and the masses and 
help the leaders know in good time the masses’ feelings 
and demands and discover and solve in good time the 
contradictions among the masses. It can also help the 
masses pool their wisdom and correct opinions, exercise 
their democratic rights, and appraise and supervise the 
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leading cadres. In short, to practice consultation and 
dialogue well is of great significance in correctly handling 
the contradictions among the people; consolidating sta- 
bility and unity in society; arousing the people’s enthu- 
siasm for production and political affairs; improving 
party and government work; and ensuring smooth pro- 
cess of all reforms. 


The members of the Central Advisory Commission and 
retired old comrades should also learn to use this dem- 
ocratic practice when they do what they can to conduct 
investigation and study or other social work. We should 
hold dialogue with the masses to know their working and 
living conditions, learn from their new experience in 
reform and construction, and at the same time, publicize 
and explain to them the party’s principles and policies. 


To promote consultation and dialogue and to develop 
inner-party democracy are correlated. In order to 
democratize the entire social life, we must first democ- 
ratize inner-party life. We must encourage the free airing 
of views in the party. We should permit and encourage 
different views and advocate different voices. They are 
indispensable contents of the democratic life of the 
party. There are many advantages in doing this. By 
discussing and debating differing views, correct views 
will become increasingly clear. This will better help 
people achieve unity in thinking and action. Leaders 
should constantly heed differing opinions and pay more 
attention to different voices. By so doing, they will be 
able to consider and solve problems more carefully and 
thoroughly. This will help them prevent one-sidedness 
and make fewer mistakes. Meanwhile, when the atmo- 
sphere in which making public and heeding differing 
Opinions is encouraged becomes stronger, it will be more 
conducive to encouraging party members to carry for- 
ward the spirit of thinking independently, exploring 
boldly, and blazing new trails courageously. This will 
also be more conducive to bringing about a lively and 
vigorous political situation in the party. In a party 
organization, if differing opinions cannot be expressed 
and different voices cannot be heard, and if everyone 
keeps silent out of fear, it shows that things are not too 
encouraging. Thus, the party organization will have no 
vigor or vitality. 


Bo Yibo said: Since the 3d Plenary Session of the party’s 
11th Central Committee, our party has done a lot of 
work and made tremendous achievements and marked 
progress in improving its democratic system and devel- 
oping a democratic life within itself. In discussing ques- 
tions and making policy decisions, the Political Bureau 
of the party Central Committee and its Standing Com- 
mittee now pay close attention to giving full scone to 
democracy, heeding different opinions, drawing on coi - 
lective wisdom, and absorbing all useful ideas, thus 
playing an exemplary role for party committees and 
organizations at all levels in this regard. Of course, the 
entire party still needs to make arduous efforts to meet 
the needs of reform and the four modernizations; to 
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strengthen and improve its democratic system in an 
all-round way; and to realize and ensure the full democ- 
ratization of life within the party. 


He said: Since the 13th party congress, members of the 
Central Advisory Commission have continued to act on 
the principles of doing their best and acting according to 
their capabilities and on the central task of economic 
development and the two basic points in the spirit of 
considering everything according to the needs of reform; 
it has investigated and studied some major issues, put 
forward many good ideas, and made many good sugges- 
tions. We should more conscientiously study the impor- 
tant principics and policies of the party Central Com- 
mittee and its guidelines. Only by so doing will we be 
able to keep abreast of the new developing situation in 
reform and construction and continue to do our work 
well. In discussing questions, if you comrades have 
different views or opinions, you may express them 
without reservation. This is also a way of being respon- 
sible to the party’s cause. 


In conclusion, Bo Yibo said: I remember a poem by 
Comrade Wu Yuzhang on “self-encouragement” which 
says: “A silkworm produces silk until its death, and 
people also do not stop their work at the age of 100. We 
should work hard as long as we live in order to leave a 
good example for young people.” I hope that all our 
veteran comrades will encourage themselves this way in 
the last part of their struggle. 


Discipline Inspection Commission Plenum Continues 


Issues Communique 
OW221048 Beijing XINHUA Domestic Service 
in Chinese 0911 GMT 22 Mar 88 


[Text] Beijing, 22 Mar (XINHUA) — Communique on 
the Second Plenary Session of the Discipline Inspection 
Commission of the CPC Central Committee 


(Adopted on 22 March 1988) 


The Second Plenary Session of the Discipline Inspection 
Commission of the CPC Central Committee was held in 
Beijing from 20 to 22 March 1988. 


The session was attended by 68 members of the Central 
Discipline Inspection Commission and observed by 
principal responsible comrades of the discipline inspec- 
tion organs from relevant provinces, autonomous 
regions, State Council departments, and the PLA. 


Qiao Shi, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee and 
secretary of the Central Discipline Inspection Commis- 
sion, presided over the session. 
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During the session, Zhao Ziyang, Li Peng, Qiao Shi, Hu 
Qili, and Yao Yilin, members of the Standing Commit- 
tee of the Political Bureau of the CPC Central Commit- 
tee, met with all comrades participating in the session. 


The session unanimously endorsed the work report 
made by Zhao Ziyang, general secretary of the CPC 
Central Committee, on behalf of the Political Bureau at 
the 2d Plenary Session of the 13th CPC Central Com- 
mittee, as well as the namelists of candidates for leaders 
of the state organs and the CPPCC National Committee 
that the 2d Plenary Session of the 13th CPC Central 
Committee has decided to recommend to the First 
Session of the Seventh NPC and the First Session of the 
Seventh CPPCC National Committee. 


The session discussed and approved the report made by 
Comrade Qiao Shi on behalf of the Standing Committee 
of the Central Discipline Inspection Commission, which 
was entitled “Earnestly Implement the Guidelines of the 
13th Party Congress, Strive To Do the Discipline Inspec- 
tion Work Well.” It is the consensus of the session 
participants that this report, with a view to intensifying 
party building in the new period, has clarified the 
guiding ideology, principles, and tasks of the discipline 
inspection work, stressing the necessity for all party 
members to increase their awareness of discipline, carry 
forward the party’s three major work styles, and persist 
in maintaining high standards of the party, strengthening 
the discipline inspection work, and improving party 
style. The report is of great significance for guiding and 
ensuring the implementation of the party’s basic line. 


The session also discussed a “plan for reforming the 
structure of the party’s discipline inspection organs.” 


The session pledged to resolutely respond to the call of 
the 2d Plenary Session of the 13th CPC Central Com- 
mittee, further emancipate the mind in accelerating and 
strengthening reform, steadfastly and creatively imple- 
ment the party’s line, principles, and policies, integrate 
the innovative spirit with an increased awareness of 
discipline, concentrate the efforts to enforce party disci- 
pline and help the party committees improve style, raise 
the quality of discipline inspection personnel in the spirit 
of reform, and exert greater efforts to fulfill the tasks put 
forth by the 13th party congress. 


Session Closes 
OW221318 Beijing XINHUA Domestic Service 
in Chinese 1154 GMT 22 Mar 88 


[By RENMIN RIBAO reporter Chen Weiwei and XIN- 
HUA reporter Zhang Yanping] 


(Text) Beijing, 22 Mar (XINHUA)—The 3-day Second 
Plenary Session of the Discipline Inspection Commis- 
sion of the CPC Central Committee closed in Beijing this 
afternoon. The “Communique of the Second Plenary 
Session of the Discipline Inspection Commission of CPC 
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Central Committee” unanimously approved by the ses- 
sion notes that it will resolutely respond to the cal! of the 
2d Plenary Session of the 13th CPC Central Committee; 
further emancipate the mind; speed up and strengthen 
reform; firmly and creatively implement the party’s line, 
principles, and policies; integrate the creative spirit with 
the sense of enforcing discipline; concentrate its strength 
to improve party discipline; help party committees cul- 
tivate good conduct among their members; reinforce the 
ranks of discipline inspection with a reform spirit; and 
make new contributions for the achievement of the 
various tasks of set for the by the 13th National Party 


Congress. 


This morning, members of the Standing Committee of 
the Political Bureau of the CPC Central Committee 
Zhao Ziyang, Li Peng, Qiao Shi, Hu Qili, and Yao Yilin 
met with all comrades participating in the plenary ses- 
sion. 


The plenary session examined and approved the report 
delivered by Comrade Qiao Shi on behalf of the Stand- 
ing Committee of the Discpline Inspection Commission 
to the CPC Central Committee, which is entitled: “Ear- 
nestly Implement the Guidelines of the 13th national 
party congress and Strive To Do Discipline Inspection 
Work Well.” 


In the first part of his report, Comrade Qiao Shi reiter- 
ated the question of enhancing the sense of discipline of 
the entire party. He said: At present, enhancing the sense 
of discipline requires party organizations at all levels and 
all party members to maintain a high degree of unity 
with the line adopted since the 3d Plenary Session of the 
11th CPC Central Committee, firmly implement the 
guidelines of the 13th national party congress, uphold 
the party’s basic line of the initial stage of socialism, and 
adhere to the central task of economic construction and 
the two basic points. This is the fundamental require- 
ment of the party’s political discipline for the vast 
numbers of party members. Without the guarantee of 
strict discipline, we will not be able to correctly imple- 
ment a line, no matter how good it is. 


The second part of Comrade Qiao Shi’s report dealt with 
the question of concentrating strength on improving 
party discipline. He pointed out: One of the fundamental 
tasks of the party’s discipline inspection commissions is 
to enforce party regulations. Discipline inspection 
organs should continue to perform the following func- 
tions in accordance with regulations of thc party Consti- 
tution: protect party members’ democratic rights from 
violation; punish party members who have violated 
party discipline and clear the corrupt elements out of the 
party; supervise the implementation of the party’s line, 
principles, policies, and resolutions as well as the prin- 
ciple of democratic centralism by party organizations at 
all levels, leading organs and cadres in particular, edu- 
cate party members to abide by law and discipline, 
perform their duties, carry forward the party's fine 
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tradition, and strengthen their capacity to resist corro- 
sive influence. The aforementioned tasks are the regular 
work of discipline inspection organs, and they should 
Carry it out well. 


The third part of Comrade Qiao Shi’s report dealt with 
the question of improving party work style. He empha- 
sized that to improve party work style, we should, one 
the one hand, speed up and strengthen reform, establish 
and amplify rules and regulations to gradually decrease 
the soil for unhealthy tendencies. On the other hand, we 
should be stricter with party members and tighten disci- 
pline inspection. The two should be closely combined 
and make them complement one another. 


The fourth part of Comrade Qiao Shi’s report puts 
forward the proposal of reinforcing the ranks of disci- 
pline inspection with the spirit of reform. He made it 
clear to the 200,000 discipline inspection cadres across 
the nation that whether it is conducive to the develop- 
ment of productive forces is the point of departure in 
considering all problems as well as the fundamental 
criterion for judging all our work. With this idea firmly 
in mind, discipline inspection cadres will be able to 
enthusiastically support those comrades daring to reform 
and explore; earnestly and patiently help those comrades 
who have made mistakes because of inexperience in 
reform draw lessons from their experiences and encour- 
age them to continue to advance; and sternly and with- 
out mercy deal with those who have sabotaged reform 
and opening up and violated laws and discipline. The 
plenary session also discussed a “‘Plan For Reforming the 
Structure of the Party’s Discipline Inspection Organs.” 


Qiao Shi, member of the Standing Committee of the 
CPC Central Committee Political Bureau and secretary 
of the Central Discipline Inspection Commission, pre- 
sided over the session. 


Members of the Central Discipline Inspection Commis- 
sion were present at the session. Principal responsible 
comrades from the related provinces, autonamous 
regions, and departments of the State Council and from 
discipline inspection organs of the PLA attended the 
session as observers. 


Sixth NPC ‘Successes’ in Promoting 
OW211925 Beijing XINHUA in English 0731 GMT 
21 Mar 88 


[Text] Beijing, March 21 (XINHUA)—As its five-year 
term in office draws to an end, the Sixth National 
People’s Congress can look back on its successes in 
promoting socialist democratic politics in China. 


These can be seen in the four aspects: 


—Thorough discussions before decisions are made. 
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When agreement is not reached on an issue, the Presid- 
ium of the NPC session or the chairman of the NPC 
Standing Committee will give members time to probe 
the matter rather than hastily putting it to a vote. 
Decisions thus reflect a collective wisdom. 


Members of both bodies have a high sense of responsi- 
bility and possess the courage to voice differing views. 
Important issues, including the appointment and 
removal of leading officials, are decided by the NPC 
Standing Committee by secret ballot. 


—Strong links forged between the NPC Standing Com- 
mittee and the deputies. 


The NPC Standing Committee has laid down rules and 
regulations on how to go about keeping in touch with the 
more than 2,000 deputies from throughout China. 
Standing Committee members often meet deputies and 
hear their views directly. 


Before dealing with a bill, the NPC Standing Committee 
will send it to those deputies with knowledge on the issue 
and invite them to attend the committee’s meeting. The 
committee and the specialized NPC committees also 
invite deputies to make investigations on certain impor- 
tant issues. 


The standing committees of the various provinces, 
autonomous regions, and municipalities have also made 
arrangements to strengthen contacts with the NPC dep- 
uties. 


—Proper handling of deputies’ proposals. 


The deputies have submitted 830 bills at NPC sessions 
and 14,215 proposals on other occasions during the last 
five years. They deal with politics, economic develop- 
ment, reforms, education, culture, science and ideology. 


The specialized NPC committees, the NPC Standing 
Committee’s General Office and the State Council’s 
General Office make sure the relevant institutions han- 


die the proposals properly. 
—Push for inspection tours by NPC deputies. 


Before the NPC meets, the deputies carry out inspection 
tours to gather views of others on issues to be discussed 
at the NPC session. Tours are held at other times, too. 


in Readiness for Two National Meetings 
*— a Beijing XINHUA in English 1030 GMT 
Mar 


[Text] Beijing, March 20 (XINHUA) — Hotels, taxi 
companies, hospitals and press in the Chinese capital 
have got ready for the two upcoming meetings of 
national attention. 
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The First Session of the Seventh National People’s 
Congress (NPC) and the First Session of the Seventh 
Chinese People’s Political Consultative Conference 
(CPPCC) are scheduled to open on March 25 and 24 


respectively. 


Preparatory teams for 31 NPC delegations from across 
the country have arrived in Beijing. 


Participants will live in 19 hotels. More than 700 buses 
and sedan cars will be in their service. 18 leading 
hospitals in this city will send over 160 medical workers 
to the hotels for on-the-spot service. 


Careful arrangements have also been made by railway, 
aviation, postal and telecommunications departments. 


All the 2,970 NPC delegates and 2,081 CPPCC members 
will arrive in the capital before Wednesday, XINHUA 
learned. 


“The meetings will follow the principle of economiza- 
tion,” a leading organizer said. The working staff will be 
small but efficient. 


Meanwhile, Beijing press is preparing for the coverage of 
the two meetings. “PEOPLE’S DAILY”, which has a 
circulation of several million, will open special columns: 
“Opinions From the People” and “Impressions of the 
Participants”. 


More space will be devoted to delegates’ speeches and 
views at the meetings to keep the public adequately 
informed of what’s going on. 


China Central Television (CCTV) will give full coverage 
to both meetings. The opening ceremony of the NPC 
session and the major press conferences will be live 
telecast in addition to video-taped broadcast of panel 
discussions. 


It will be the largest ever event in CCTV’s history, a 
CCTV editor told XINHUA. 


Besides, “ECONOMIC DAILY” has initiated a special 
telephone line through which readers can directly put 
forward their opinions about the meetings to the paper. 


CPPCC Member Lauds Political Consultation System 
OW211451 Beijing XINHUA in English 0241 GMT 
21 Mar 88 


[Text] Beijing, March 21 (XINHU/ )}—China’s unique 
political consultation system is “a good form of democ- 
racy,” Sun Xiaocun, vice-chairman of the Central Com- 
mittee of the China Democratic National Construction 
Association, one of China’s eight non-communist par- 
ties, said today. 
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“Judging from my own experience after nearly four 
decades,” the 82-year-old Sun said, “I believe that the 
method of political consultation and democratic super- 
vision is a good system suitable to China's actual condi- 
tions.” 


Asa member of the Standing Committee of the Naticnal 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC), Sun will attend the First 
Session of the Seventh CPPCC scheduled to open on 
March 24. 


In an interview with XINHUA, he said that some 
people, while regarding bicameralism, the two-party sys- 
tem and presidential campaigns in Western countries as 
symbols of democracy, have neglected the advantages of 
China’s political consultation system. 


Ever since the founding of the People’s Republic in 
1949, major state :ssues have been settled through polit- 
ical consultation with people of all walks of life under the 
—- of the Communist Party of China (CPC), he 
said. 


In the 1950s, forums were held between the CPC and 
various non-communist parties every two weeks. 


The National People’s Congress (NPC) and CPPCC 
—22 regularly to provide forums for people to air 
their views. 


Some draft laws are first discussed CPPCC 
members before being submitted to the NPC for consid- 
eration. Proposals by CPPCC members can be for- 
warded at any time, whether in session or not. 


“All this shows that people's opinions can easily reach 
higher authorities and vice versa,” he noted. 


He said he disagreed that consultation with non-commu- 
nists is only democracy in name. “This is a misunder- 
standing,” he added. 


My own experiences tell me that the Communist Party 
does give serious consideration to opinions of non- 
communists,” he said. 


In 1984, Bap pm gh wy re 
a decision on the economic reform invited a 
number of non-communists to a meeting so as to solicit 
their opinions about the decision. Sun's speech at the 
meeting was later widely circulated by CPC to help 
promote reforms at the grassroots. 


Since 1949, Sun has been a member of the Finance and 
Economic Commission of the Government Administra- 
tive Counci) and president of Beijing Agricultural Uni- 
—⸗ of the Central Socialist 
A y. 
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He said opinions may vary among different parties but 
the objectives are shared by all nationalities i» China. 


“With this common aim,” he said, “agreements can be 
reached through earnest consultations.” 


Power Struggles ‘Holding up’ Economic Reforms 
HK220932 Hong Kong AFP in English 0833 GMT 
22 Mar 88 


{Text} Beijing, March 22 (AFP)—Power struggles and 
nepotism within the government are holding up eco- 
nomic reforms in China, the PEOPLE’S DAILY said 
Tuesday. 


“Internal battles are seriously holding up reforms and 
economic construction,” said the Chinese Communist 
Party newspaper, calling for an end to disputes among 
local authorities throughout China. 


It quoted the governor of Henan Province, Cheng Wei- 
gao, aS saying at a recent meeting that “numerous 
leading groups are not united” and that certain officials 
were using their energy to “fight for power.” 


“Certain officials equipped with mediocre political and 
professional qualities are incompetent at their ork, but 
are very capable of fighting for power, using nepotism, 
and creating factions,” Mr Cheng said. 


“Cheng’s statements had an enormous effect on party 
officials. At certain moments, the room was silent. At 
other times there was deafening applause,” the PEO- 
PLE’S DAILY reported. 


Mr Cheng has been governor of Henan, an underdevel- 
Oped province in central China, since July last year. He 
also sits on the 175-member Chinese Communist Party 
Central Committee. 


Zhao Ziyang At Military Commission Reform Forum 
HK221109 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0919 GMT 22 Mar 88 


[Text] Beijing, 22 Mar (ZHONGGUO XINWEN 
SHE)—The Central Military Commission yesterday held 
a forum on “Speeding up and Deepening Army Reform” 
to arrange the implementation of a great plan concerning 
reform of the Army. 


Zhao Ziyang, first vice chairman of the Central Military 
Commission, attended the forum and delivered an 
important speech. Zhao inspected units of the three PLA 
service arms stationed in the coastal areas of East China 
earlier this year, the first time he has shown himself as a 
notable figure in military circles. His presence at a 
meeting of high-ranking military officers is certainly a 
noteworthy event. 
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Yang Shangkun, permanent vice chairman of the Central 
Military Commission, presided over the meeting. 


Present at the meeting were the principal leaders of the 
General Staff Headquarters, the General Political 
Department, the General Logistics Department, the 
Commission of Science, Technology, and Industry for 
National Defense, all the arms and services, and all the 
military regions of the PLA. 


The generals participating in the meeting presented 
many proposals and aired their opinions on Army 
reform in light of the present circumstances of the PLA. 


JIEFANGJUN BAO has reported this meeting. 


Zhao Views Favorable Economic Growth Factors 
HK190132 Hong Kong WEN WEI PO in Chinese 
19 Mar 88 p I 


[Dispatch from correspondent Liu Jui-shao: “Zhao 
Ziyang Cites Five Factors Enabling China’s Economy To 
Grow at a Faster Rate”) 


sap Genes eaneain there is now a relatively 
good basis for the contract system. The new setup is 


playing a relatively good role. 
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4. With the expansion of opening up to the world, we are 
able to use the international market to help supply each 
other’s needs, make readjustments for surpluses and 
shortages, and balance the economy. This will help us to 
improve the previous situation, when all-round develop- 
ment was affected by the shortage of certain products. 


5. Although China suffered the damage of the 10-year 
Cultural Rveolution, the preparations made during the 
nearly 10 years since the 3d Plenary Session of the 1 1th 
CPC Central Committee have created some good condi- 
tions for sustained development during the next 10 
years. The energy and transport j co:npleted 
during the Sixth 5-Year Plan, together with the technol- 
Ogy import projects, have started to yield results. 


Zhao Ziyang stated that following his inspections of 
Guangdong and the coastal regions, they [as published] 
felt all the more certain that China’s economy will 
continue to grow at a relatively fast rate, and that there 
should not be much problem in achieving quadruplica- 
tion by the end of the century. 


However, he also stressed that while invigorating the 
economy, it is essential to step up the building of 
spiritual civilization. Otherwise, problems will be hard 
to deal with when they crop up in the future. 


Li Peng Policy Report To Stress Farm Production 
1 Tokyo KYODO in English 1117 GMT 
Mar 


[Text] Beijing, March 22 KYODO—China is set to shift 
its economic development strategy, placing greater 
emphasis on agricultural production instead of pouring 
resources into coastal development, Chinese sources 
said. 


The shift in economic priorities will be reflected in a 
major policy report which acting premier Li Peng will 
a 


The sources said the report, which forms the blueprint of 
government policy over the next five years, will highlight 
the importance of agricultural production, a sector 
which has been neglected as China focused its efforts on 
stepping up induscrial development. 


An ambitious plan touted by the reformist camp to 
accelerate industrial development in the coastal regions 
ee ey a eee 


The draft of the report underwent extensive revisions 
during a key party meeting held last week to finalize 
government policy goals over the next five years, the 
sources said. 
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The policy goals, to be outlined in Li’s “work report” will 
be formalized at the upcoming National People’s Con- 
gress, the parliament which convenes only once each 
year. 


The sources said the policy shift reflects the Chinese 
leadership’s more immediate concern about inflationary 
pressure. 


While emphasizing the necessity of carrying on with the 
open-door policy, the report underscores the importance 
of stabilizing consumer prices, which rose at an annual 
pace of 7.3 percent last year, the sources said. 


Inflationary pressure is particularly severe in the cities 
where prices of meat and vegetables rose 16-17 percent 
last year, according to official statistics. 


The sources said the emphasis on farm production does 
not mean that the Chinese leadership has given up on 
Carrying out the ambitious program of turning China's 
vast coastal regions into developed industrial zone to 
process goods destined for export. 


What it means is that the Chinese party leadership has 
opted for a more cautious approach, partly out of fear of 


Creating greater discrepancies. in economic — 
ment—and hence personal income— between 


coastal areas and the agricultural hinterland. 


Instead of pushing for all-out development in the entire 
coastal region, the party leadership has agreed to focus 
development in special economic zones as well as in 


Hainan, located off southern China, is due to be split off 

from Guangdong Province and made a special economic 

zone with provincial status of its own during the upcom- 

ing congress. 

Party chief Zhao Ziyang, China’s most enthusiastic 

=— unveilled the coastal development plan last 
anuary. 


The reformist camp has hopes of turning the coastal 
areas into a major export-oriented industrial processing 
zone and using its foreign exchange earnings to finance 
heavy industry and agricultural production in China's 
vast interior. 

Li Xiannian Says Dalai Lama Trying To Split China 
HK220252 Beijing RENMIN RIBAO in Chinese 

20 Mar 88 p 1 


XINHUA report by reporter Zhang Rongdian (1728 

2837 0368): “At a Meeting With Subedi, Li Xiannian 

—* * That the Dalai Lama Is Actually Splitting 
ina” 


[Excerpt] Beijing, 19 Mar (XINHUA)—President Li 
Xiannian said here today that the people of China, 
including the Tibetans, will never agree to the attempt to 
dismember China by a small number of trouble-makers 
in Lhasa and abroad. 
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Li Xiannian said: “We have respect for the Dalai Lama, 
but he does not respect China, his motherland. He is 
actually attempting to split the country up.” 


Li Xiannian said this at a meeting with a delegation from 
the Nepalese Parliament led by Chairman Navraj Subedi 
in the Great Hall of the People this morning. 


Li Xiannian continued: China would like to express 
thanks to the Nepalese Government for making it pos- 
sible for more than 10,000 Tibetan compatriots to live in 
peace in Nepal under its education. Chairman Subedi 
said: “The Nepalese Government will never allow those 
Tibetans to do anything harmful to China.” 


Li Xiannian went on: “I have faith ia this truth: To settle 
problems concerning religion or nationality it is neces- 
sary to adopt the principle of unity instead of crude 
tactics.” The crude and “leftist” policies adopted during 
the “Cultural Revolution” have already been corrected. 
The principle of the central authorities is to change them 
thoroughly and to adopt a policy of unity and mutual 
help on the question of nationality. Another principle is 
that the several dozen nationalities in China should be 
united, and they cannot but be united. [passage omitted] 


Dissident Dismissed by Social Sciences Academy 
HK221436 Beijing ZHONGGUO XINWEN SHE in 
Chinese 

1201 GMT 21 Mar 88 


(Report: “Beijing Municipal Academy of Social Sciences 
Dismisses Hu Ping From His Official Post and Disqual- 
ifies Him From Studying Abroad at State Expense”’] 


[Text] Beijing, 21 Mar (ZHONGGUO XINWEN 
SHE)—The Beijing Municipal Academy of Social Sci- 
ences on 19 March decided to discharge Hu Ping, a 
student sent by the academy tq study in the United 
States, from public employment and to disqualify him 
from being a student enjoying government scholarships, 
according to a report by a staff reporter of this news 
agency. 


Before he was sent to the United States to further his 
studies, Hu Ping was a staff member of the Philosophy 
Research Institute of the Beijing Municipal Academy of 
Social Sciences. He was sent to study at state expense in 
the United States in January 1987. Hu later joined the 
“Chinese Democratic Alliance” [zhong guo min lian 
0022 0948 3046 5114] in the United States. Last Decem- 
ber 21, the “Chinese Democratic Alliance” was classified 
by the Shanghai Municipal Judicial Organ as a hostile 
reactionary Organization that is attempting to under- 
mine China’s socialist system and to overthrow the 
people’s government. On 2 January, Hu succeeded Wang 
—— as chairman of the “Chinese Democratic 
jance.” 
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It has been reported that the education office of the 
Chinese Embassy in the United States, entrusted by the 
Beijing Municipal Academy of Social Sciences, on 10 
March called Hu Ping to discuss his decision. The office 
criticized him for his activities, gave him advice, and 
demanded that he make a declaration by a fixed date 
promising to withdraw from the “Chinese Democratic 
Alliance” and to resign his post as chairman of the 
Alliance. But Hu did not accept this friendly advice. 


The Beijing Municipal Academy of Social Sciences holds 
that Hu Ping’s activities in the United States ran counter 
to the requirements that the Academy set on him when it 
offered him the scholarship to study abroad and to the 
basic requirements for a state functionary as well. In this 
connection, the Council of Directors of the Beijing 
Municipal Academy of Social Sciences made the above 
decision against him according to the relevant laws and 
regulations of the state. 


Journal on Initial Stage, Communist Society 
HK211424 Beijing BAN YUE TAN in Chinese No 4, 
25 Feb 88 pp 40-41 


[Article “excerpted” from LILUN DONGTAI (THEO- 
RETICAL TRENDS): “Differences Between the Initial 
Stage of Socialism and the ‘First Stage of Communist 
Society””] 


[Text] Editor’s Note: Many important theoretical issues 
concerning the initial stage of socialism need research 
and exploration. To help readers achieve a timely under- 
standing of the developments of theoretical study, this 
magazine specially opened a column called “Theoretical 
Collections” to carry news about important theoretical 
rainy and research achievements. [end editor’s 
note 


“The first stage of communist society” is a concept Marx 
first used in his “Critique of the Gotha Program.” The 
“first stage of communist society” that Marx referred to 
means the whole historical period of socialist society in 
general terms; in other words, the stage of historical 
development that every country, after the victory of its 
socialist revolution and the end of a transition stage, will 
have to undergo before it can reach the advanced stage of 
communism. The initial stage of socialism specifically 
refers to a given stage following the completion of the 
transition period in China. In other words, “the first 
stage of communist society” is a universal law governing 
mankind's social development while the initial stage of 
socialism is a special law governing China's social devel- 
opment. 


The initial stage of our country’s socialism and “the first 
stage of communist society” have a different starting 
point. The first stage referred to here by Marx started 
with the “period of revolutionary change” from a capi- 
talist to a communist society after the proletarian revo- 
lution won victory in the developed capitalist society or 
after the completion of a transition period. The initial 
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stage of socialism in our country started with the com- 
pletion of the transition period from new democracy to 
socialism after the new democratic revolution won vic- 
tory from a semicolonial and semifeudal society. 


The theory of scientific socialism founded by Marx is 
based on the capitalist countries in Western Europe and 
North America, where the commodity economy was 
fully developed. Therefore, “the first stage of communist 
society” takes the lead in the world in terms of the social 
productive forces level. The initial stage of socialism in 
our country is built on the basis of a not fully developed 
capitalism and basically on a natural or semi-natural 
economy. There is a fairly big gap between the level of 
the productive forces in the initial stage of socialism and 
the world’s advanced levels. 


In “the first stage of communist society,” as Marx said, 
public ownership of the means of production and distri- 
bution according to work are practiced and private 
ownership and commodity production and exchange are 
nonexistent. In the initial stage of socialism in our 
country, while public ownership of the means of produc- 
tion and distribution according to work remain predom- 
inant, there are still diverse sectors of the economy and 
diverse forms of distribution. 


Paper Views Interest Groups in Initial 
HK220641 Beijing GUANGMING RIBAO in Chinese 
29 Feb 88 p 3 


[Article by Gu Jieshan (7357 2638 0810) and Zhang 
Xiang (1728 5046): “On Interest Groups in the Initial 
Stage of Socialism”} 


[Text] I. The Inevitablity of the Existence of Different 
Interest Groups in the Initial Stage of Socialism [sub- 
head] 


The so-called interest groups refers to communities 
founded on the basis of certain interest; in which com- 
munities, their members affect each other or have con- 
stant ties, and communicate with each other in terms of 

and concepts through direct social relations. 
Their existence, formation, disintegration, conversion, 
and reorganization are closely connected with social 
economic relations, the distribution of people’s interests, 
and concept of values. It is an objective inevitability that 
different interest groups exist in the initial stage of 
socialism. 


The multiple-layer ownership structure in the initial 
stage of socialism and plural distribution methods are 
the important economic base for the objective existence 
of different interest groups. Just as it was pointed out in 
Comiade Zhao Ziyang’s report delivered at the Sth 
Session of the 6th NPC: “With the gradual conversion of 
the old economic structure to the new, the original 
interest relations of various aspects will inevitably 
undergo relative readjustment and bring about new 
changes, while new and rational interest and distribution 
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relations will gradually take shape.” This inference has 
revealed the objective inevitability of the existence, 
formation, evolution, and development of different 
interest groups. Since the 3d Plenary Session of the | Ith 
CPC Central Committee, we have broken through the 
unique ownership and distribution methods of the past, 
implemented the policy of the coexistence of multiple 
forms of ownership and distribution ways, thus groups 
possessing different interest trends and interest princi- 
ples have taken shape. For instance, these groups can be 
divided based on the forms of ownership: workers and 
staff groups of ownership by the whole people, workers 
and staff groups op collective ownership, workers and 
staff groups of private-owned enterprises, workers and 
staff groups of combined enterprises. They can be 
divided by managerial methods: the managerial groups 
and producer groups of enterprises of contracted respon- 
sibility with management, the lease holder groups and 
producer groups of enterprises on lease, the groups of 
households under contracted esponsibility, the 
employer groups and employee groups in private-owned 
enterprises, and the worker-peasant groups in enterprises 
in towns and townships. Again they can be divided based 
on the ways of distribution: distribution groups of indi- 
vidual economy, distribution groups of cooperation and 
joint stock economy, distribution groups with contracted 
responsibilities on the household basis with remunera- 
tion linked to output, distribution groups with manage- 
ment on lease, distribution groups of contracted respon- 
sibility with management, distribution groups of la*or 
contracted system, distribution groups of hired laborer 
economy, and wage distribution groups of government 
Organization workers. 


II. Basic Characteristics of Different Interest Groups in 
the Initial Stage of Socialism [subhead] 


The group structure in China at the present phase is a 
community consisting of such social groups as cadres, 
intellectuals, and individual laborers, as well as workers 
and peasants, who are the main body. Of the population 
of more than | billion, 800 million are in the rural areas; 
this is the chief characteristic of this irrational group 
structure. Since the 3d Plenary Session of the 11th CPC 
Central Committee, the irrational group structure has 
undergone great changes with the changes in the social 
economic and political structures, to meet the needs of 
the varied ownership economies with public ownership 
as the main aspect, the varied distribution methods with 
distribution according to work as the main aspect, and 
the national condition of the initial stage of socialism. 
Part of the members of the original social groups such as 
the peasants have disintegrated into agricultural produc- 
ers, worker-peasant households, and individual indus- 
trial and commercial households. A population of one 
million of the demobilized servicemen have been con- 
verted into other social groups of every category. New 
social groups such as the entrepreneur groups, individual 
household groups, and employer groups have already 
taken certain social places in the group structure. We 
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may say that the social group structure in China is 
undergoing a turbulent new period of continuous reor- 
ganization and gradual optimization. 


The group ideology in the initial stage of socialism is also 
undergoing changes and development in multiple direc- 
tions and layers. The so-called group ideology refers to 
the ideological trends of people of different categories in 
all aspects of social life, and each of their peculiar places 
in social, political and economic life. In the rise and 
development of group ideology, group psychology occu- 
pies an especially important place, and is characterized 
by its multiple-directional nature. First, viewing the 
common nature of various groups. they share the psy- 
chology of supporting reform, and longing for the real- 
ization of socialist modernization. Second, viewing the 
relations between different groups, the mentality of 
comparing with each other is serious, and is a kind of 
psychological trend of spontaneous comparison in 
greater successes between different groups and between 
the mic.cbers in the same group. Such a mentality sees 
the mutual interest relations between groups and the 
evolution of their social status in a static way. It tends to 
make comparisons with others in a get-ahead manner, 
but rarely the other way round. Hence, the rise of a sense 
of differences in psychology. And third, viewing from the 
different interest groups themselves in society, some 
mentalities incompatible to social progress and develop- 
ment exist. For example, the mentality of sticking to an 
old rut among cadres, the mentality of seeking comple- 
tion and perfection among workers, the mentality of 
conservatism characterized by being content with pos- 
sessing a little more than sufficiency among the peasants, 
the selfish mentality of starting from personal interest 
and preferences among individual households, and the 
mentality of rebounding on ideological education among 
the intellectuals and young students. 


The multiple-layer of group ideologies can be demon- 
strated from the multiple layers in the pursuit of ideals of 
different interest groups in society. An investigation has 
shown that among the members of society seeking social 
and political ideals, cadres account for 76.1 percent, 
workers account for 50.5 percent, intellectuals account 
for 27.6 percent, with the proportion of cadres being the 
highest. Among the members of society seeking ideals in 
ethics, profession, and accomplishments, cadres account 
for 16.4 percent, workers 21.3 percent, and intellectuals 
60.9 percent, with the proportion of intelleciuals being 
the highest. This shows that differences exist in the 
pursuit of ideals between different interest groups in 


society. 


The group relations in the initial stage of socialism are in 
a continuous process of readjustment because of the 
conflicts and friction between groups. The so-called 
group relations are precisely the relations between the 
component parts of the social group structure, namely, 
the relations between groups and between different 
members of the same group. Such relations include 
interest distribution relations, life relations, cultural and 
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political relations. These have formed one aspect oc‘ the 
complicated multiple-layer social relations. The period 
of reform is one in which contradictions in hum.n 
relations and group relations can easily grow intense. 
Because of the imbalance in the distribution relations 
between groups, it will inevitably lead to contradictions 
and conflicts between groups. For example, in deepening 
the second-step rural reform, the relations between cad- 
res and the masses are involved; price readjustment of 
farm produce involves the relations between the peas- 
ants and the workers as well as intellectuals in the urban 
areas; and the wage reform in institutions involves the 
relations between intellectuals and cadres on the one 
hand and workers on the other. At present, the conflicts 
and friction in group relations are comparatively con- 
spicuous in the following aspects: First, problems of a 
small number of leading organs and cadres in bureau- 
cracy and the abuse of power; this chiefly involves the 
relations between the cadre groups and other social 
groups. Second, the democratic rights and political sta- 
tus of workers and staff in enterprises on lease, con- 
tracted managerial responsibility, and the joint-stock 
system; this chiefly involves the relations between the 

of the enterprises, namely leading cadres, and 
producers of the enterprises, namely the workers group. 
And third, the economic and political status of individ- 
ual households, and employers of private-owned enter- 
prises; this chiefly involves the relations between some 
social groups and the individual households and employ- 
ers of private-owned enterprise groups. The conflicts and 
friction between various groups are the specific expres- 
sion of contradictions among the people. 


III. Policy To Harmonize Relations of Different Interest 
Groups [subhead] 


1. It is necessary to create a climate for public opinion, 
which is appropriate to different socia! interest groups in 
the formation and development of the sease and psy- 
chology of reform. The investigatina has shown that the 
sense of reform of different interest grovps is multi- 
tiered, and the psychology of reform is msl :-directional. 
This requires a profound grasp of the thinking and 
mentality of various groups, to examine the results of 
propaganda regarding reform, to see whether the sense of 
reform has been strengthened among interest groups of 
various tiers, in addition, to see whether the multi- 
directional psychology of reform among different inter- 
est groups have been ironed out. In short, it is necessary 
to see whether a climate for public opinion has really 
taken shape to push forward the continuous in-depth 
development of reform. 


2. It is necessary to actively unfold negotiations and 


dialogues in various ways, and to do a good job in 
ideological work in different layers and fields. 


3. It is necessary to strengthen the investigation and 
research on different social interest groups, and to pro- 
vide theoretical guidance to the harmonious develop- 
ment of different interest groups. Special attention 
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should be paid to the characteristics of, and the law 
governing the reorganization and disintegration of dif- 
ferent social interest groups in the course of reforms, as 
well as the changes in their distribution of interest and 
power in the course of reform. Because the pluralism of 
the economic interests of different social interest groups 
will inevitably lead to a pluralism in their life-styles and 
ideology and to some common characteristics as well as 
differences in individuality between different social 
interest groups. Theoretical workers should actively par- 
ticipate in the realities of reform, to profoundly expound 
the long-term nature, the arduousness and complexity of 
reform, proceeding from the attitudes of different inter- 
est groups toward reform, so that theoretical workers 
may better grasp the different requirements of various 
social interest groups, which may, in turn, be enabled to 
correctly handle ihe relations between immediate and 

interest, and between the interest of the state 
and that of the groups, and to take the initiatives of 
reform in their own hands. 


4. It is necessary to apply to the power of policies and the 
legal system, and to rationally regulate the differences in 
distribution among different social interest groups. 
Among the personrel of enterprises of various types of 
ownership, the income increasing rate of enterprises of 
collective ownership has, on the whole, grown faster than 
that of enterprises of ownership by the whole people, and 
individual households faster than enterprises of collec- 
tive ownership in recent years. Relevant statistics show 
that in the seven years between 1978 and 1985, the per 
capita income of the peasants grew nearly 2 times, and 
the per capital income of workers and staff grew 1.4 
times. The gap in average income between the worxcrs 
and peasants had somewhat narrowed, but the gap was 
stil) great. Despite the fact that the wage increases of 
mental laborers have grown faster than those of manual 
workers in recent years, the phenomenon of wages of 
mar.ual workers being higher than those of mental labor- 
ers s1:"l exists, and their absolute volume of wages is still 
slightly lower than that of manual workers. Besides, the 
income of many employers of large individual house- 
holds and private-owned enterprises has been on the 
high side; this phenomenon has led to the psychological 
imbalance among various social strata and various inter- 
est groups. Some of these conditions are rational, while 
others are not. Therefore, regarding the policies for 
reform, it is necessary for us to make full use of economic 
levers and the means of the legal system in regulation 
and control. Some people are allowed to get rich first, but 
they should be kept under control within a rational 
realm. We should prevent too sharp a difference in 
income, so as to achieve the target of common prosperity 
in gradualism. Therefore, this involves the further com- 

pletion and perfection and formation into a whole range 
of policies. The formulation of policies should be favor- 
able to the interest of both the state, the collective, and 
the individual, while taking into consideration the inter- 
est of different social strata and groups. At the same 
time, regarding some people who should deliberately 
take advantage of loopholes in the incompleteness and 
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imperfection in policies, intentionally violate the party's 

policies, and commit crimes to gain personal interest, it 

is necessary to apply to the force of the legal system to 

— the healthy and in-depth developmert of 
orm. 


5. It is necessary to base the overall strategy of reform on 
the analysis of the groups as a whole, and to make overall 
ar-angements and regulation of the contradictions and 
conflicts between different social interest groups. In 
drawing up macroscopic strategic decisions based on the 
method of groups analysis, it is necessary to pay special 
attention to the following 10 xues. 1) In making any 
Strategic decision, it is necessary to pay great attention to 
the possible differences in distribution between different 
economic interest groups resulting from the implemen- 
tation of the strategic decision, to forecast and to assess 
the motive force and resistance resulting from such 
differences in the implementation of the policy. 2) In 
formulating any strategic decision, it is necessary to pay 
great attention to weighing the possible advantages and 
disadvantages to different social intcrest groups in the 
implementation of the decision in question, to forecast 
and to assess the inevitable emergence of problems in the 
implementation of the strategic decision in question. 3) 
In formulating any strategic decision, it is necessary to 
pay great attention to the possible non-economic restric- 
tive factors from different social interest groups in its 
implementation, to forecast and to assess the effects of 
various restrictive factors. 4) In formulating any strategic 
decision, it is necessary to pay great attention to the 
interest contradictions in the substitution of the new 
policies for the old, to forecast and to assess the degree of 
harmony in the interest relations between the new and 
old policies. 5) In making strategic decision, it is neces- 
sary to pay great attention to the opinions, for or against 
it, from different social interest groups, to forecast and to 
assess the major contents of the opposition. 6) In formu- 
lating any strategic decision, it is necessary to pay great 
attention to possible effects, which may be varied among 
different social interest groups, to forecast and to assess 
all kinds of possible factors that will emerge. 7) In 
formulating any strategic decision, it is necessary to pay 
great attention to the condition of “distortion” of the 
policy in its implementation resulting ‘rom different 
understanding and differences in interest, to forecast and 
to assess the difference between such “distortion” and 
the original policy in formulation. 8) In formulating any 
strategic decision, it is necessary to pay great attention to 
the preparations for relative successive policies, and to 
forecast and to assess the interest conflicts in actual 
existence or potentiality. 9) in making any strategic 
decision, it is necessary to pay great attention to some 
inevitable lashing from some direction or certain groups 
when the policy is proposed, to forecast and to assess all 
kinds of negative effects resulting from such lashing. 
And, 10) In formulating a strategic decision, it is neces- 
sary to pay great attention to the possible emergence of 
the worst situation, to forecast and to assess various 
economic and political effects on social interest groups. 
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GUANGMING RIBAO .n Cultural Criticism Theory 
HK211021 Beijing GUANGMING RIBAO in Chinese 
29 Feb 88 p 3 


[Article by Rong Wei (2837 0251): “The Western Marx- 
ist Theory of Cultural Criticism”) 


[Text] As a sociopolitical trend of thought, Western 
Marxism has exerted a protracted influence in the West. 
This has a great deal to do with its theory of cultural 
criticism. 


According to Western Marxist cultural theory, cultural 
criticism is not merely an expression of dissatisfaction 
with social culture. It is also different from tie prevalent 
harassing activities. Given ample and attainable mate- 
rial wealth, it opposes the material living conditions to 
avoid being restricted by them. It also makes further 
efforts to raise oneself to a lofty plane, that is, to seek 
transcendence. (Please refer to T.W. Artono [a duo nuo 
7093 1122 6179}: “Prism: Cultural Criticism and Soci- 
ety,” 1967 English edition, p 19). Stressing cultural 
transcendence constitutes an important aspect of the 
Western Marxist theory of cultural criticism. Transcen- 
dence means criticism and negation of reality. In its 
view, given present capitalist conditions, a unitary sys- 
tem controlled by commodity value has spread to all 
fields of mass culture and, under its monopoly, all 
popular culture serves to perpetuate the force of capital. 
With the collaboration of culture and advertising, artists 
have become the slaves of customers, and country folk 
songs have been “rudely displaced” by popular music, 
and so on. Culture has also degenerated into a “culture 
industry” and “popular culture” and become a part of 
the organic process of the practical society. It has also 
reproduced this existing system in people’s ideological 
instincts, totally depriving people of their personal char- 
acter, creativity, and independence. It has lost the func- 
tion of criticizing and transcending reality. 


For this reason, most Western Marxists vehemently 
attack the operation of “‘popular culture” under capital- 
ist conditions and stress the transcendence of culture. In 
their view, “high-class culture,” which is reiative to 
“popular culture,” such as the new wave school of art, 
has an antagonistic quality or style which is irreconcil- 
able with reality. It puts forward a transcendent ideal, 
that is, it demands another kind of reality, which is 
rejected by the existing order but which exists in people’s 
minds and aspirations and in their resistance to the 
existing order. In short, the Western Marxist theory of 
cultural criticism stresses cultural transcendence with 
the aim of criticizing the control of capitalist society over 
man, changing the practical conditions of mankind being 
materialized or alienated, and establishing a principal 
culture so that mankind can eventually have freedom 
and liberation. 
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It can be said that advocating the rebellious principle of 
pansexuality [fan xing zhu yi 3131 1840 0031 5030] 
constitutes an important aspect of the Western Marxist 
theory of cultural c:iticism. As early as in the 1930's, 
Russell [lai xi 6351 1585] advocated a political move- 
ment—sex. In h:s view, modern industrial society has 
cultivated an authoritarian character in people so that 
they gradually turn into neurotic and self-abased per- 
sons. This is the result of sexual constraint during 
childhood and adolescence. This kind of sexual con- 
straint is actually representative of the inhibiting sexual 
regime. For this reason, sexual revolt and revolution in 
adolescence can help remove the authoritarian tendency 
in people’s spiritual pattern. It may become an individ- 
ual liberation movement for the abolition of authority 
and, therefore, has social and political significance. Erich 
Fromm held that, on the one hand, modern man has 
created incomparable material wealth and, on the other 
hand, that people’s inherent qualities have been ruined 
so seriously that they are no longer natural people. In his 
view, the most popular tendency in the 20th century is 
that the relationship between one person and another is 
nothing more than one of buying and selling. If a person 
is employed by another, he has in fact sold himself in the 
marketplace. A successful person can say no more than 
that Le has enabled his employer to believe that he is 
suited to his job and that he is provided with a certain 
necessary value. For this reason, Fromm held that the 
current social revolution must first be a “psychological 
revolution,” a “revolution of instinctive patterns,” and 
that all questions about man’s emancipation can be 
summed up with the word “love.” Love reflects concern 
for people and a sense of responsibility for people’s 
destiny and existence. It means regarding others as an 
aim rather than a means. Therefore, love can clear up 
misunderstanding, solitude, and alienation, enable one 
to understand and develop one’s potential, turn people 
into persons with productive characters, and thus help to 
establish a sound society with sound psy . Mar- 
cuse [ma er ku zi 7456 1422 1655 5417] held that 
modern industrial society extensively stifles people’s 
sexual instinct—lust for love. This has found its most 
Outstanding expression in alienated labor. Labor has 
increasingly become bitter suffering. This is because 
labor has turned “the complete person (including the 
spirit within the human body) into a tool, or a part of a 
tool.”” (Marcuse: “Counterrevolution and Rebellion,” 
1972 English edition, p 14). In his view, therefore, to 
emancipate this alienated labor and to turn it into our 
own labor, it is necessary to “endear” labor and to 
“equate labor with play (man’s free use of his organs). 
Thus, the emancipation of lust for love becomes the 
emancipation of labor, which also means the complete 
emancipation of man. The Western Marxist theory of 
cultural criticism advocates the rebellious principle of 
pansexuality. This is an inevitable outcome of its stren- 
uous efforts to integrate Freudianism with Marxism or to 
make them complement each other. However, as a rule it 
does not approve of Freud’s pessimistic conclusion that 
mankind is always in the difficult position of conflict 
between civilization and lust for love. It believes that 


NATIONAL AFFAIRS 


through the awakening of the rebellious idea of libido, 
there is a practical possibility that man’s lust for love will 
be set free, making it possible to eventually build a 
civilized society with complete freedom of lust for love, 
that is, the all-round realization of human nature. 


Aesthetics and art—the path and the end-resuli of 
human emancipation, can be regarded as the motive and 
the ultimate aim of Western Marxism in advocating the 
theory of cultural criticism. Marcuse held that aesthetics 
is not only “related to the sense organs” but is also linkud 
to reality. It can turn a subjective impression into an 
objective reality. In aesthetics, therefore, the antagonism 
between imagination and reason and the antagonism 
between artistic and scientific thinking will disappear 
and a “new practical principle,” that is, a “new percep- 
tion,” will emerge. In practice, the new perception finds 
expression in the negation of reality and the repudiation 
of the established system. It reflects a brand-new way of 
life and the possible form of a free society. The new 
perception will destroy people’s simple consciousness 
{dan wei yi she 0830 4850 1942 6221] in an organic 
society and make people reform their aesthetic stan- 
dards. This represents a perceptual distillation of man’s 
continuous advance toward freedom. In the revolution 
to reestablish the new perception, art is undoubtedly the 
best medium. This is because “the elements which come 
from art and which are far removed from reform practice 
are regarded as indispensable parts of the future eman- 

cipation practice—as the ‘science of beauty’ and the 
‘science of compensation and satisfaction.’ Art cannot 
transform the world but it can make contributions by 
transforming the inherent consciousness and inclina- 
tions of men and women -vho will probably transform 
the world.” (“Aesthetic Thinking,” English edition, p 
32). In short, aesthetics can make life more perfect and 
art can mye the world more rational. This is in fact 
another dual variation of an old subject since the trend 
of Western romantic idealism emerged. But the Western 
Marxist theory of cultural criticism has raised aesthetics 
(new perception) and art to the plane of social and 
historical ontology. As a general guiding principle, it 
reflects its strong humanist (ren ben zhu yi 0086 2609 
0031 5030) aspirations to change reality and to trans- 
form the world. We should make a concrete analysis and 
assessment of the new perceptual theory reflecting 
humanist aspirations. 


In short, it is necessary to make a correct analysis of the 
Western Marxist theory of cultural criticism because this 
is conducive to our reunderstanding of the trend of 
thought of Western Marxism. 


Theorist Stresses ‘Literary Construction’ 
HK210622 Beijing CHINA DAILY in English 
21 Mar 88 p 5 


[By staff reporter Yu Wentao] 

[Text] Chinese literary critics should emphasize “aca- 
demic construction,” literary theorist Liu Zaifu said in 
an interview with CHINA DAILY. 
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Liu, 47, head of the Literature Institute under the 
Chinese Academy of Social Sciences, has become famous 
for his unorthodox views. He is worshipped and attacked 
at > same time, but he has never stopped his quest for 
truth. 


In the past 10 years, he said, Chinese critics have spent 
too much time “clearing the path” and “moving obsta- 
cles.” In the next 10 years, he suggests critics should 
concentrate their attention on academic construction. 


Construction does not mean empty talk, he said. We 
should do down-to-earth work according to literary and 
academic rules; we should not merely seek something 
newꝰ but seek something new and profound; we should 
not be satisfied with fragmentary findings but go in for 
systematic research. 


Liu recalled China’s “New Culture Movement,” which 
started around the “May 4 Movement” of 1919. The 
cultural pioneers had just done some enlightening work 
among the people when national salvation became an 
urgent need for the whole nation. They immediately 
plunged themselves into revolution, and thus had little 
time to think about academic construction. 


In the early 1950s, Liu said, we had several years to carry 
Out academic construction. However, starting in 1957, 
the whole nation was involved in a “class struggle” 
(man-against-man movement). Who had the time or the 
inclination to carry out academic construction? 


Liu criticized the traditional Chinese culture as a “‘con- 
suming” culture which lacked a spirit of “reproduction.” 
In feudal China, whenever an emperor was enthroned, 
he would spend a lot of money and manpower on 
building luxurious palaces and tombs. Today, when 
many farmers have earned some money, they do not use 
it to run factories or buy stocks but to repair temples, 
build tombs, offer banquets or for gamoling. This “con- 
suming” culture will certainly hinder the continuation of 
the economic reforms and development of literature. 


“It is easy to consume or destroy, but difficult to 
construct,” Liu said. 


In the past 10 years, Liu has been active in literary 
criticism and has established his theoretic system. He 
advocates socialist humanitarianism and opposes the 
dogma which insists that literature and arts should serve 
the “class struggle” only. Liu’s book, “On the Constitu- 
tion of Character,” has been one of China’s best sellers in 
the past few years. His name has been listed in Chinese 
and foreign “Who’s Who” books. 


Liu has just finished a book, “Tradition and Chinese,” in 
cooperation with Lin Feng, a young scholar from his 
institute. The 300,000-word book analyses the relation- 
ship between traditional culture and national character. 
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“We respect our tradition,” Liu said, “But we mustn't 
idealize it.” It was natural for a patriotic intellectual to 
criticize the ugly side of his country with good intentions 
and satirical humour: “We love our country, so we 
criticize her.” 


However, many Chinese intellectuals lack the courage to 
do self-criticism. Some “orthodox” critics regard every 
tradition as “perfect.” Even an ugly scar is considered a 
bright star. 


Liu said that we should maintain the good tradition but 
case away the bad. Only in this way can we create new 
and splendid literature. 


Liu spoke highly of the literary creation and criticism 
since 1976; he has more confidence in the future. 


For many years, Chinese writers were asked to write for 
‘urgent political tasks” and to eulogize on the bright side 
of socialist China. Literature became cheap propaganda. 


In the “Cultural Revolution,” the Gang of Four used 
literature as a tool of the “class struggle.” As a result, the 
literary garden turned into a desert, and only two novels 
survived: Hao Ran’s “Bright Road” and Yao Xueyin’s 
“Li Zicheng.” The former is about “class struggle” in a 
village in the 1950s and the latter praises an idealized 
peasant leader in the struggle against the Ming Dynasty 
(1368-1644). 


With the downfall of the Gang of Four in 1976, Chinese 
writers again won the freedom to write. They began to 
criticize the “Cultural Revolution” as well as leftist 
activities since 1949. They began to write about human 
dignity, values and rights and appealed for real mental 
emancipation. 


Since China opened its door to the outside world in the 
late 1970s, fresh air has come in. Chinese writers have 
begun to seek different styles and methods in their 
creation; Chinese critics are also trying to make a break- 
through. As a result, quite a number of promising writers 
and critics have come into being. 


However, “We're still waiting for great writers and 
critics,” Liu said. 


Liu has never agreed with “art for art’s sake.’ He holds 
that a writer or critic must have a sense of responsibility: 
for his people, for today and for .omorrow. 


Liu is not only a literary theorist but also a poet. In 
recent years, he has published several collections of prose 
poems. His prose poems are a combination of literature, 
aesthetics and philosophy. Through them, readers can 
see the beautiful and complicated inner world of this 
scholarly poet. 


Liu’s success comes from his diligence and his sweet 
home. 
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His wife, Chen Feiya, is an editor at the Science Press in 
Beijing. She is Liu's “better half” in career and family 
life, and with her help, Liu has a good grasp of the 
science of nature, which is a must for researchers of 
social sciences. 


They have two daughters. The oldest, Liu Jianmei, is 
now studying Chinese literature at Peking Unversity. 
She worships her father and is determined to gain a 
doctorate. The younger one, Liu Lian, is only 11 years 
old. Liu is so fond of her that he has bought her a piano 
at the cost of msore than 3,000 yuan. He is glad his 
ae can now play such classical pieces as “The Blue 
nube.” 


Navy Approves Mine-laying Procedure 
HK220225 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 18 Mar 88 p 4 


— ‘“‘Mine-laying Procedure Results Approved by 
avy”) 


[Text] A procedure for sea mine-laying, described by 
experts as a new fruit of scientific research in training 
reforms, has been approved by the Navy. 


Sea mine-laying is an important naval combat activity. 
Up to now, navigation security in the course of our 
Navy’s mine-laying has followed the traditional method 
of calculation by hand. This is a slow process with many 
errors. The procedure developed by Xu Ming [1776 
2494], deputy commander of the submarine-chaser 
squadron of the North Sea Fleet, has greatly improved 
the Navy’s navigation security capability in mine-laying. 
It [as published] can act as a mine-laying calculation and 
command center, organically combine the navigational 
and weapons departments, and provide accurate mine- 
laying times and various guidance data, thus effectively 
controlling the timing for mine-laying. Since this proce- 
dure can record the track followed by vessels in the 
course of mine-laying, it can promptly collect the data 
and analyze the course of events after mine-laying is 
completed, effectively improving tactical standards. 


Experts concerned believe that this is a relatively com- 
plete procedure with relatively good practicality and 
reliability and simple to popularize. It represents inno- 
vation and development in computer application and 
mathematical models in sea combat and is of great 
significance for the Navy’s mine-laying training and for 
improving tactical standards and the warships’ mine- 
laying capabilities. 


Xu Jiatun on Capitalism, Hong Kong’s Future 
HK220811 Hong Kong WEN WEI PO in Chinese 
22 Mar 88 pp 1, 2 


[Text] Beijing, 21 Mar—In an interview with the Beijing- 
based JINGJI SHEHUI TIZHI BIJIAO [COMPARI- 
SON OF ECONOMIC AND SOCIAL STRUCTURES] 
magazine some time ago, Xu Jiatun, director of the Hong 
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Kong branch of XINHUA NEWS AGENCY, aired his 
views on modern capitalism, the feeling of no confidence 
in the post-1997 period among Hong Kong's middle 
strata, and Hong Kong after 1997. His viewpoints will 
draw people's attention. 


Xu Jiatun pointed out: “Some comrades are always 
afraid of capitalism. In truth, they do no know that the 
modern capitalist system is a great invention of human 
civilization.” He said: Socialism ‘should systematically 
absorb useful experience and knowledge from capitalist 
operations; only in this way can we genuinely and 
consciously engage in the socialist modernization pro- 
gram.” 


Speaking on how to cooperate with people from all walks 
of life in Hong Kong, and particularly the “middle 
strata” (note: Xu Jiatun holds that the “‘middle strata” 
refers to the managers stratum, the media stratum, the 
solicitors and accountants stratum, the cultural and 
educational stratum, and so on, which comprise many 
people; these are usually referred to as the “elite” of the 
Hong Kong society), Xu Jiatun said: ““We put forward 
the principle of seeking common ground while reserving 
differences on major issues. Seeking common ground on 
major issues means loving China and Hong Kong; 
reserving differences on major issues means that you 
may go on criticizing the CPC and socialism. This is 
what is called one country, two systems. This is condu- 
cive to our cooperation with people from all walks of life 
in Hong Kong, and especially with the middle strata.” 


The text of Xu Jiatun’s talk, which is carried in issue No. 
1 of JINGJI SHEHUI TIZHI BIJIAO, 1988, is reprinted 
here. In this article, “Xu” refers to Xu Jiatun and 
“Rong” refers to the magazine’s chief editor, Rong 


Jingben; 


Rong: Director Xu, now that you have attended the 1 3th 
CPC National Congress, will you please give your assess- 
ment of the congress? 


Xu: My assessment of the 13th party congress is that it 
marks a new stage in which we begin to consciously 
engage in the socialist modernization program. In the 
early years of our People’s Republic, Comrade Mao 
Zedong contemplated the idea of trying hard to avoid in 
socialist construction the many roundabout courses that 
had been taken in the revolutionary period. However, 
because he never went abroad to have a look and because 
he did not understand modern capitalism, he adopted a 
series of “leftist” lines and policies so that our socialist 
construction suffered major setbacks. We have extri- 
cated ourselves from a series of “‘leftist” lines and 
policies. We have started to sober up and have aware- 
ness. Because we do not have sufficient practical knowl- 
edge of the operation of the capitalist economic struc- 
ture, this is therefore only a beginning. I have read in 
newspapers that some comrades deem it necessary to 
support the Hong Kong stock market. This shows that 
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some of our comrades do not have good knowledge of 
modern capitalism. The stock market cannot be sup- 
ported by administrative means; nor can we support it 
with our financial power. 


Rong: What reaction do the Hong Kong press circles 
have toward the 13th party congress? 


Xu: The Hong Kong press circles have reacted favorably 
to our 13th party co . It is better than we expected. 
In his article in HSIN PAO, Li I, chief editor of 
CHIUSHIH NIENTAI, also affirmed the 13th party 
congress. The Hong Kong press circles have adopted a 
positive attitude toward the 13th party congress chiefly 
on two grounds: First, it has drawn an inference on the 
initial stage of socialism; second, it has made the ranks of 
cadres younger in average age, and large numbers of 
knowledgeable technical and managerial experts have 
taken up leading posts of the state. Naturally, there are 
also people who regard the initial stage as something like 
capitalism. This is different than our understanding. 
However, some of our comrades are always afraid of 
Capitalism. In truth, they do not understand modern 
capitalism. Some of the articles concerning capitalism 
carried in China’s newspapers and periodicals are 
regarded as a joke by Hong Kong people. When | 
attended the Guangdong panel discussion meetings dur- 
ing the 13th party congress, I made such a remark, but 
some comrades did not understand it. They always judge 
capitalism by old standards. They do not notice its 
changes. Had I had not worked in Hong Kong for 4 
years, I would probably have entertained the same idea 
as those comrades. In short, some of our comrades know 
too little about and are too fearful of modern capitalism. 


Rong: What changes have taken place in modern capi- 
talism? 


Xu: Apparently, the capitalism in Marx’ time was only 
the initial stage of capitalism. In the contemporary era, 
capitalism has changed and developed tremendously. In 
the past, we thought that capitalism would soon be 
doomed. It now seems that modern capitalism still has 
considerable room for development. The principal 
changes of modern capitalism find expression in the fact 
that it has a relatively perfect legal structure, which 
ensures an environment of free competition and which 
enables the productive forces to further develop. More- 
over, it has also developed a middle class. I don’t know 
how to translate this term well, but some people translate 
it as the middle bourgeoisie. I think it is better to 
translate it as the middle strata. This refers to the 
managers stratum, the media stratum, the solicitors and 
accountants stratum, the cultural and educational stra- 
tum, and so on, which comprise many people. They are 
usually referred to as the “elite” of the Hong Kong 
society. With the development of the scientific and 
technological revolution, the status of these strata in 
social life is increasingly important and the number of 
these people is increasing. This is what the West calls a 
trend toward the development of an information society. 
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Now, Hong Kong universities are instituting a lending 
system toward students, under which banks and other 
financial institutions provide loans to outstanding stu- 
dents who will repay their debts after graduation. This 
enables competent people who excel in their studies but 
who come from families in straitened circumstances to 
enter the middle strata and creates an environment of 
equal competition for the growth of competent people. 
Naturally, this equality is still relative today. 


Rong: Is the middle class you refer to somewhat similar 
to the concept of intellectuals in our country? 


Xu: In Hong Kong, the concept of intellectuals has 
changed considerably. Many university professors simul- 
taneously engage in industry and commerce or serve as 
bank or company directors. In modernized production, 
the role of knowledge and information is increasingly 
important. 


In Hong Kong, bosses and managers work very hard. 
Some time ago, the boss of the Sun Hung Kai group, who 
was on the right side of 60, died in the prime of life. 
According to Hong Kong social statistics, the lifespan of 
bosses and managers is relatively short, less than 60. We 
cannot judge capitalists by old standards. I advise them 
to have an afternoon nap as people do on the mainland. 
If they do, they will probably live longer. 


Rong: In Hong Kong, the middle strata seem to have a 
feeling of no confidence in the post-1997 period. What 
do you think of this? 


Xu: Some people came to Hong Kong before the libera- 
tion of the mainland; others came to Hong Kong in the 
various political movements since. It is entirely under- 
standable that they should have a feeling of no confi- 
dence. In the past, we put forward the principle of 
seeking common ground while reserving differences, but 
this was often taken as seeking common ground on major 
issues while reserving differences on minor ones. Now, 
we put forward the principle of seeking common ground 
while reserving differences on major issues. Seeking 
common ground on major issues means loving China 
and Hong Kong and reserving differences on major 
issues means that you can go on criticizing the CPC and 
socialism. This is what is called one country, two sys- 
tems. This is conducive to our cooperation with people 
from all walks of life in Hong Kong, and especially with 
the middle strata. 


Rong: I have briefed some Hong Kong friends on your 
talks. They think that, after hearing it, they have 
strengthened their confidence in the post-1997 period. 


Xu: This is very good! Over the past few years, I have 
observed this principle in my work in Hong Kong: When 
people from all walks of life in Hong Kong criticize the 
mainland work, I never adopt a defensive attitude. I seek 
truth from facts and proceed from practice. This princi- 
ple is quite popular in Hong Kong. 
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Rong: What do you think of the post-1997 prospects? 


Xu: Chan Kwan-yiu, director of the Asian Study Center 
of the Hong Kong University, has aired a view: The 
future economic development of the Asian and Pacific 
region depends on economic cooperation of the main- 
land, Hong Kong, and Taiwan. This view completely 
coincides with ours. As I see it, the future Asian and 
Pacific region will be an arena of fierce rivalry between 
China, the United States, and the Soviet Union. This 
makes it even more necessary to rely on the cooperation 
of the mainland, Hong Kong, and Taiwan. This is the 
far-reaching significance of the concept of one country, 
two system put forward by Comrade Xiaoping. Some of 
our comrades are always afraid of capitalism. In truth, 
they do not know that the modern capitalist system is a 
great invention of human civilization. 


Rong: Director Xu, do you mean that, if we do not know 
or do not master the legal and operational structures of 
modern capitalism, it will be impossible for us to carry 
out the socialist modernization program smoothly? 


Xu: Right. That is exactly what I mean. Judging from the 
history of its emergence and objective, socialism is also 
different from capitalism. However, we should system- 
atically absorb useful experience and knowledge from 
the operations of modern capitalism; only in this way 
can we genuinely and consciously engage in the socialist 
modernization program. 


Rong: In starting JINGJI SHEHUI TIZHI BIJIAO, we 
also pursue this purpose: Absorb what is useful to us 
through comparison and differentiation. We hope Direc- 
tor Xu will make suggestions on how to run this publi- 
cation well. 


Xu: Introducing to readers on the mainland the theory 
and knowledge of modern capitalist operations and 
renewing concepts is a very significant job. In running a 
publication, it is necessary to start something “new” in 
order to be “different.” Naturally, our aim is to con- 
sciously engage in the socialist modernization program. 
It is very important to renew concepts. Many comrades 
have been to foreign countries to have a look, but they 
cannot observe problems from a new theoretical plane. 
As a result, their concepts are still old ones. Both old and 
young comrades have this problem. It is impossible to 
carry out the party’s line of reform and opening up with 
old concepts. 


Rong: May I publish your talk in our publication? Our 
Hong Kong friends have aiso made this suggestion, but I 
said I would probably be unable to publish at will what 
Director Xu discussed with me. 


Xu: You may publish my talk. You need not have any 
misgivings or be afraid. I have reported these views to 
the central leading comrades on many occasions. Unlike 
Comrade Mao Zedong, who never went abroad to have a 
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look, they have a complete understanding of modern 
capitalism. Reform and opening up is the central line, 
but some comrades cannot keep pace ideologically. 


Rong: Thank you for taking time to talk with me despite 
many claims on your time. After returning to Beijing, | 
will certainly sort out what you said and publish it in 
BIJIAO. 


Roundup on ‘Unfurling’ to the Outside World 
OW211933 Beijing XINHUA in English 0926 GMT 
21 Mar 88 


[“Roundup: Plans To Open Whole Country Come 
True”—XINHUA headline] 


[Text] Beijing, March 21 (XINHUA)—When deputies to 
the Sixth National People’s Congress gathered here five 
years ago, they had only four special economic zones 
[SEZ’s] as windows opening the country to the outside 
world. 


Now five years later, the windows have opened wide and 
the map of China, all 9.6 million square kilometers of it, 
is unfurling to the world. 


Pioneered by the special economic zones and open port 
cities, China is striding onto the stage of world economy. 


It was only nine years ago that the State Council, China’s 
highest governing body, authorized Guangdong and 
Fujian Provinces to pursue special policies, and desig- 
nated Shenzhen, Zhuhai, Shantou and Xiamen as special 
economic zones. 


The success of those moves was recognized by the Sixth 
National People’s Congress in 1983, which approved 
that same year opening Hainan Island, China’s second 
largest island after Taiwan, to foreign investment. 


China’s open policy has expanded ever since. 


A year later 14 port cities, including Tianjin, Shanghai 
and Guangzhou, were opened and economic and tech- 
nological development districts were created to improve 
local investment conditions. 


The door opened wider in 1985 when the Yangtze River 
and Pearl River Deltas as well as south Fujian Province 
were made open economic regions. 


In 1986 the State Council promulgated new rules to 
encourage foreign investment and led to foreign-funded 
ventures springing up all over the country, even in 
Xinjiang in the Far West and in Tibet. 


Last year China announced Hainan Island would 
become the 30th province of the Chinese mainland and 
the largest of all special economic zones with more 
favorable policies. 
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Starting this Year of the Dragon, China decided to 
double the coastal open areas and set coastal develop- 
ment as its prime target to build up an export-oriented 
economy. 


The open policy extends throughout the country. Offi- 
cials from the State Council told XINHUA foreign 
investment and technology may be put anywhere in the 
country although coastal regions were given favorable 
treatment in taxation, bank loans, foreign exchange and 
material supplies. 


In the seven years since bulldozers flattened Shenzhen’s 
pigsties to start China’s first special economic zone, 
1,300 foreign investment ventures have located in the 60 
square kilometers of the four special economic zones. 


Total industrial output in the four zones climbed to ! 1.2 
billion yuan last year, eight times the 1980 figure. 
Exports hit nearly two billion U.S. dollars. 


The 14 open coastal cities rebuilt 5,000 enterprises with 
imported technology. Their combined export volume 
last year was 80 percent above 1983. 


About 10,000 towship enterprises are now involved in 
export markets. Their export earnings last year 
amounted to five billion U.S. dollars. 


By the end of 1987, there were around 10,000 foreign- 
funded ventures across the nation, of which 80 percent 
were in coastal regions. 


At the same time, China invested 1.8 billion U.S. dollars 
overseas in 385 joint ventures. 


The open policy has benefited China’s foreign trade, 
bringing its trade partners to 179 nations and regions. 
The import-export volume reached 82.7 billion U.S. 
dollars last year. 


China now has 500 cities and counties open to foreign 
tourists whose number has grown at an average rate of 35 
percent a year to reach 26.9 million last year. 


More Cities, Counties Open to Foreigners 
—58 7 Beijing XINHUA in English 1454 GMT 
0 Mar 88 


[Text] Beijing, March 20 (XINHUA)—Another eight 
cities and counties open to foreigners today with 
approval from the State Council, according to a spokes- 
man for the Ministry of Public Security. 


The newly opened cities and counties are: the cities of 
Nangong, Xinji and Shahe, and the counties of Jixian 
and Yixian, in Hebei Province; the cities of Yaan and 
Suining, and Wanxian County, in Sichuan Province. 
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Official Reports Increase in Technology Exports 
OW211445 Beijing XINHUA in English 1438 GMT 
20 Mar 88 


(Text) Beijing, March 20 (XINHUA)—China contracted 
155 million U.S. dollars worth of technology exports in 
1987, according an official at the Ministry of Foreign 
Economic Relations and Trade. 


Chinese technologies are now exported to a score of 
countries and regions including the United States, Japan, 
Federal Germany and France. 


China’s technology exports have kept increasing since 
1979, the official said, adding that some high technology 
items have been exported. 


Exports to developed countries include techniques of 
hybrid rice cultivation, fresh-water fisheries, computer 
software, vitamin C production and medicab service. 


The official said there are bright prospects for expanding 
China’s technology exports since the country has 
achieved over 60,000 major scientific and technological 
findings in the last five years. 


Customs Official Calls for Services 
OW220747 Beijing XINHUA in English 1523 GMT 
21 Mar 88 


[Text] Beijing, March 21 (XINHUA)—A senior customs 
official told XINHUA today that China would add 100 
more customs offices in the next two or three years to 
help coastal regions build their export-oriented econo- 
mies. 


Speaking at a national conference of customs directors, 
which closed here today, Deputy Governor of the Gen- 
eral Customs Administration Wu Naiwen called for 
improved customs monitoring and services to facilitate 
the flow of visitors and goods across the border. 


China now has 161 customs offices with a total staff of 
nearly 20,000. 


To facilitate the import of goods for industries process- 
ing with imported materials, Wu said, his administration 
would soon issue two regulations concerning customs- 
bonded warehouses and plants. 


According to Wu, 852 customs-bonded plants and 994 
such warehouses had been accredited by the end of last 
year. 


He said the administration was revising regulations 
concerning the control of smuggiing. 


He urged customs offices in the interior to select favor- 
able tariff policies to encourage local foreign investment 
ventures, processing industries and rebuilding of enter- 
prises with imported technology. 
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Tian Jiyun on Tax, Finance, Price Inspection 
OW 211331 Beijing XINHUA Domestic Service 
in Chinese 1430 GMT 19 Mar 88 


{By RENMIN RIBAO reporter Wang Jingu and XIN- 
HUA reporter Chen Naijin] 


[Text] Beijing, 19 Mar (XINHUA)—Vice Premier Tian 
Jiyun said here today that the general inspection of taxes, 
finance, and prices is an important measure for safe- 
guarding financial and economic discipline, ensuring 
normal progress of reform, and promoting economic 
development. As reform of the economic structure 
progresses in depth and the commodity economy devel- 
ops, it becomes imperative to further strengthen macro- 
economic management, supervision, and inspection. In 
future, we will continue to conduct general inspections. 


The 1987 general tax, finance, and price inspection 
organized by the State Council is basically completed. 
Addressing today’s summing-up meeting, Tian Jiyun 
affirmed the achievements of the general inspection 
conducted last year, saying: Compared with previous 
years, last year’s general inspection was more extensive 
and thorough, better organized, and of better quality; 
more capable personnel were assigned to the inspection; 
many enterprises and units checked up on themselves 
more consciously and effectively; the inspection in key 
areas was quite thorough, while many localities and 
departm~ nts paid great attention to inspecting key enter- 
prises . jor problems, and units which yielded large 
profi's and taxes; the policy was fairly well understood; 
and v:olations of discipline were handled in a realistic 
manner, without being too lenient or too harsh. 


Tian Jiyun said: The general inspection was conducted 
mainly during the fourth quarter of last year. Although 
the inspection was carried out on a fairly large scale, with 
great momentum and the involvement of many sectors, 
throughout the entire fourth quarter industrial produc- 
tion, commodity circulation, and exports continued to 
grow at a fairly high speed and of economic 
reform was quite rapid. This fully shows that general 
inspection promotes, rather than hampers, reform and 
construction. 


Tian Jiyun said: Last year’s general inspection was 
Carried out by keeping the actual situation in mind. The 
measures taken were quite effective and prominent 
issues were tackled. First, it gave prominence to the 
inspection of central enterprises, which constitute the 
leading force of the national economy as well as an 
important source of state financial revenues. This time, 
the central enterprises were more serious in checking up 
on themselves and in important areas, and remarkable 
achievements were made. Second, efforts were concen- 
trated on investigating violations of discipline among 
central leading units in charge of economic work. These 
units included state and government organs as well as 
departments supervising their respective trades. General 
investigations were carried out by stages and in groups 


NATIONAL AFFAIRS 


on business revenues and expenditures of these central 
departments in charge of economic work as well as on 
the funds they managed. Problems uncovered in these 
investigations have been handled sternly and earnestly 
according to relevant regulations without being lenient. 
Third, finance and tax departments not only checked up 
on others, but also on themselves. They treated every- 
body on an equal footing without exception. These were 
the new characteristics of the 1987 general inspection. At 
present the old system is being replaced by a new one in 
China, the economic situation is developing very rapid- 
ly, and the problems facing us are constantly changing; 
thus, the general inspection should not lag behind and 
follow the same old pattern throughout. It should also 
strive to establish new scopes and adopt new inspection 
methods to meet the changing situation. We did this in 
last year’s general inspection, and scored fairly good 
results. This is a very good experience, which should be 
seriously summed up to further raise the efficiency of 
general inspection. 

Tian Jiyun called for continued efforts to handle the 
unsolved problems in general inspection, make sure that 
the work is completed successfully as it was started 
successfully, and consolidate and enhance the results of 
the general inspection. Violations of discipline uncov- 
ered in the course of the inspection should be verified 
and settled without delay, and special personnel should 
be assigned to press for the collection of misappropriated 
funds and turn them over to the state treasury. All the 
money involved should be paid back before the end of 
March. In view of the problems uncovered in the course 
of the general inspection, we should work out preventive 
measures in the future, do a good job of consolidation, 
rectification, and formulation of rules and regulations, 
stop loopholes, and strengthen management. In particu- 
lar, we should handle major cases of violation of law and 
discipline without delay, get to the bottom of problems, 
and handle cases sternly in accordance with relevant 
regulations. It is imperative to work persistently, without 
a time limit, to finish the inspection of central enter- 
prises whose investigation has been entrusted to local 
authorities by the State Council’s Office of General 
Inspection, or has been deemed necessary by the local 
authorities to be carried out by themselves. It is neces- 
sary to check up on major areas in local financial 
revenues and expenditures. This work has just begun, 
and should be carried out persistently. 


More than 300 members of the general inspection work 
groups dispatched by the State Council attended this 
summing-up meeting. Bai Meiqing, deputy secretary 
general of the State Council, presented certificates to 29 
advanced individuals. 


Retail Sales Increase During January 
HK220627 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 21 Mar 88 p 3 


[Text] Domestic retail sales were very brisk in January. 
Total retail sales volume reached 57.07 billion yuan, an 
increase of 19.3 percent over January 1987. 
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Of this, sales cf consumer goods increased by 17.5 
percent to 52.26 billion yuan, 91.6 percent of the total. 
Of the consumer goods, 46.81 billion yuan worth of 
goods went to individuals, up 16.4 percent, while insti- 
tutions bought 5.45 billion yuan worth, up 28.2 percent. 


Retail sales of agricultural production materials 
increased sharply, reaching 4.81 billion yuan, an increase 
of 45.2 percent. 


State-owned enterprises made 40.7 percent of the total 
institutional buying, up 18 percent. Collectively-owned 
enterprises accounted for 3.3 percent of the total, at 
18.85 billion yuan, up 15 percent; private enterprises 
made up 18.2 percent of the total, or 10.4 billion yuan, 
an increase of 33.7 percent. Others accounted for sales of 
4.57 billion yuan. 


Industrial Output Value Up 25 Percent 
HK220629 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 21 Mar 88 p 3 


[Text] China’s total industrial output value in January 
reached 90.1 billion yuan, an increase of 25 percent over 
January 1987. Of the total, 47.02 billion yuan, or 52.2 
percent, was produced by light industry, an increase of 
26.2 percent. Heavy industry provided 43.08 billion 
yuan, or 47.8 percent of the total, up 23.7 percent. 


State-owned enterprise produced 60.87 billion yuan 
worth of goods, or 67.6 percent of the total, an increase 
of 20 percent. Collectively-owned industries made 29.7 
percent of the total, or 26.78 billion yuan worth, an 
increase of 34.1 percent. Of that, 9.91 billion yuan was 
from township enterprises, up 55 percent. Other produc- 
ers contributed 2.45 billion yuan in output value, an 
increase of 74.2 percent. 


In January, the country produced 1,678,500 televisions, 
up 25.1 percent, of which 604,700 were colour sets, an 
increase of 41 percent; 1,720,000 tape recorders, up 23.8 
percent; 766,000 household washing machines, a 
decrease of 2.9 percent; 189,900 cameras, an increase of 
43.4 percent; 2,528,300 electric fans, up 7.9 percent; 
423,200 household refrigerators, up 86.6 percent; 
380,300 tons of yarn, an increase of 20.3 percent; 1.406 
billion metres of cloth, up 13.5 percent; 4,100 tons of 
silk, up 10.8 percent; 21.47 million metres of woollen 
textiles, up 20.5 percent; 1,373,300 tons of sugar, up 0.4 
percent; 430,000 tons of salt, up 10 percent; 2.72 million 
cases of cigarettes, up 8.9 percent; 269,100 tons of beer, 
up 11.5 percent; 4.9 million tons of steel; an increase of 
12.5 percent; 848,500 tons of sulphuric acid, an increase 
of 31.8 percent; 1.48 million tons of chemical fertilizer, 
up 26.6 percent; 17,800 tons of rubber, an increase of 2.9 
percent; 5.74 million cubic metres of timber, up 14.8 
percent; and 14 million tons of cement, an increase of 
31.7 percent. 
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On the energy front, coal production was 74.09 million 
tons, up 15.1 percent; crude oil, 11.58 million tons, an 
increase of 2.1 percent; gas, 1.24 billion cubic metres, up 
21 ees. ee ehnesay wee Se 
billion kilowatt-hours, an increase of 28.4 percent. 


Li Tieying on Coastal Development Strategy 
HK220649 Beijing RENMIN RIBAO in Chinese 
20 Mar 88 p | 


(Dispatch by reporters Jiang Yaping (5592 0068 1627) 
and Liao Tianliang (1675 1131 0081): “Li Tieying 
Stresses Need To Implement Strategy for Economic 
Development of Coastal Areas”] 


{Text} What is the relationship between the strategy for 
economic development of the coastal areas and reform 
and opening up? Li Tieying, minister in charge of the 
State Restructuring of the Economic System Commis- 
sion, pointed out that implementing this strategy does 
not only mean that the coastal areas will be more open 
but also means that they should carry out more extensive 
and crucial reforms of their existing structures. 


This is the key to the success or failure of the strategy for 
coastal economic development. 


At a forum of directors in charge of the committees for 
restructuring the economic system of some provinces 
and cities in the coastal areas which ended on 19 March, 
Li Tieying said: A major target of the strategy for coastal 


task. At present, China is in a period when the new 
system of commodity economy and the old system of 
product economy coexist and the old is being trans- 
formed into the new. There are many clashes, and the 
efficiency is low. To make China’s domestic market 
dovetail with the international market and increase the 
export of Chinese products, it is necessary to carry out an 
overall reform of the economic structure in the coastal 
areas in accordance with the demand of developing an 
export-oriented economy. At the same time, resolute 
measures should be taken promptly to reform all sys- 


tems, methods, regulations, and structuresth = re unfa- 
vorable for participating in international co If 
the current low-efficiency structure is not | 1 
we will be unable to make more of our prod. e 
international markei. 


Li Tieying said: Judging from the overall national situ- 
ation, the contradictions and difficulties we have 
encountered in the course of deepening reforms have 
begun to involve some key problems, such as commodity 

prices, macroeconomic control, and the separaiion 
— ownership of end t of enterpris- 
es. We must face up to and think of a way to overcome 
these problems. The key is to adopt effec: :ve measures to 
speed up the transformation from the old to the new. 
Otherwise, the prolonged coexistence and confrontation 
of the old and new systems will only delay China’s 
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economic takeoff. Furthermore, since the situation and 
development of productive forces in various areas are 
extremely unbalanced in China, it is impossible to estab- 
lish the new system simultaneously in all areas. Howev- 
er, by carrying out the strategy for coastal economic 
development, provided the coastal open areas make 
courageous reforms in accordance with the demand of 
developing an export-oriented economy to change all 
that does not suit the situation, it will certainly be 
possible for them to establish the new systems before the 
others, and their reforms will help promote the shift 
from the old to the new nationwide. In this sense, 
implementation of the strategy for coastal economic 
development will bring about national and long-term 
great changes rather than partial and short-term changes. 


Li Tieying has full confidence that the coastal areas will 
be able to develop an export-oriented economy and be 
the first in the nation to establish a new economic 
structure. He called on economy restructuring depart- 
ments in all areas, especially in the coastal open areas, to 
take even bolder measures and further emancipate the 
mind so that they can gain an overall understanding of 
the new situation and lose no time in carrying out their 
creative work in order to realize the strategy for coastal 
economic dev. lopment. 


This meeting shows that one of the major tasks of the 
State Restructuring of the Economic System Commis- 
sion in the next step is to help the coastal areas accelerate 
and deepen reform of the economic structure. 


Commission Announces Key Projects 
ty le Beijing XINHUA in English 1504 GMT 
1 Mar 


[Text] Beijing, March 21 (XINHUA)—The first group of 
this year’s “state key construction projects” was 
announced here today by the State Planning Commis- 
sion. 


Of the 203 announced, 17 are to be started this year, and 
the rest are to be completed. 


About 11 of this year’s new starters are focused on 
energy, raw materials and transportation. The other six 
include a microelectron company in Wuxi, Jiangsu Prov- 
ince, a color TV kinescope factory in Shaanxi Province 
and a central television broadcasting unit. 


Industrial Growth Rate Evokes ‘Heated Debate’ 
HK211320 Beijing BAN YUE TAN in Chinese No 4, 
25 Feb 88 pp 6-8 


[Article by BAN YUE TAN reporters: “Growth Rate, a 
Controversial Topic”) 


[Text] The growth rate of industrial production in 1987 
reached 14.6 percent, and this figure once again evoked 
a heated debate among China’s economic circles. The 
debate was focused on whether this growth rate is an 
appropriate one under the current conditions of indus- 
trial production in China. 
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According to the General Production Control Bureau of 
the State Economic Commission, industrial production 
in 1987 developed rather evenly without violent fluctu- 
ations; the output of most the 100 major products 
overfulfilled the targets of the state plan; and enterprise 
economic results also improved month after month, with 
the product structure being adjusted and upgraded. The 
responsible official of this bureau said that the key to 
thoroughly solving the problem of general social demand 
exceeding general social supply lies in production devel- 
opment. If we try to narrow the gap between supply and 
demand by lowering the production growth rate, we 
would just cause a production depression, a financial 
revenue reduction, and even more serious shortages on 
the markets. 


One economist said that he did not think that the growth 
rate in 1987 was too high a growth rate brought about by 
blind expansion. He listed the following reasons: First, 
this growth rate appeared on a low base as a result of the 
ali-around economic retrenchment in 1985. Second, this 
reflected the natural growth under the situation in which 
market demand was increasing; production was properly 
coordinated with marketing with good economic results; 
and some daily use consumer goods were selling well. As 
for the fact that a higher growth rate in industrial 
production may cause greater shortages of energy, raw 
materials, and transport facilities, this economist quoted 
the so-called “‘shortage economy theory.” He pointed out 
that “shortage” is a major characteristic of the socialist 
economy and that the demand pressure caused by 
“shortage” may give rise to some economic problems. 
However, if things are handled properly, this may 
become a driving force for production development. The 
shortage of energy and raw materials can be solved 
through the adjustment of the investment and produc- 
tion structures. 


Another economist of an economic research department 
of the State Council held a completely different opinion. 
He stressed that the current industrial production growth 
rate must be lowered to one digit. 


He said: Capital investment began to swell in the fourth 
quarter of 1984 and was brought under control in 1986. 
The situation in this aspect last year was even better. But 
why did prices continue to rise so sharply and widely 
even though the economy was so tightly controlled? The 
crux of the problem lay in the disproportion between 
supply and demand. Although the contradiction was 
mitigated every year, the gap also still existed every year. 
Even though the growth rate was lowered somewhat, the 
— ela year would still result in a widening 
between supply and demand. The gap could not be 
illed by industrial and agricultural production in a short 
time, and its continuing existence would just give rise to 


a vicious cycle. 
This is never alarmist. The actual situation in our 


country showed that the continuing growth of industrial 
production at a 2-digit rate had given rise to demand 


— — taauin teas 
tricity shortage has existed for a long time in vast areas of 
our country, seriously affecting the normal development 
of the national economy. In addition, due to the short- 
age, the processing industrial enterprises kept vying with 
each other to get more raw materials, energy, and trans- 
port facilities. This made it difficult for us to change the 
extensive development pattern in our industrial enter- 
prises. Under these circumstances, the adjustment of the 
production structure and the product structure would 
just be empty talk. No matter how high a growth rate 
there was, economic results still could not really be 
improved. 


Many economists maintained that the annual growth 
rate of our country’s industrial production should be 
stabilized at the level of 7 to 9 percent. They said that 
controlling industrial production at such a reasonable 
growth rate may reduce production in a certain period, 


but that this would make it possible to make adjustments — 


and, through the adjustments, a benign cycle could be 
created and the problem of excessively expending the 
limited resources could be solved. 


A statistician analyzed this structural problem that is 
most seriously affecting the development of the national 
economy and proved that the industrial growth rate was 
too high from the angle of the widening gap between the 
growth rate of industrial production and that of agricul- 
tural production. He said that if industry keeps growing 
at a rate above 10 percent while agriculture only grows at 
a rate of 3 to 4 percent, there will be a serious shortage of 
agricultural products. This will not only lead to a short- 
age in the markets but will make industrial raw materials 
more and more scarce. So, should we merely say that 
agriculture is growing too slow, or should we also say that 
ind: siry has grown too fast? 


A more interesting phenomenon is that people holding 
different opinions all used the price problem to support 
their own viewpoints. Those who held that last year’s 
growth rate was normal pointed out that if the growth 
rate was forced down, production would decline; fewer 
goods would be supplied to the markets; and prices 
would continue to rise. Comrades who held the opposite 
Opinion said that with industrial production growing at a 
high speed, there would be a shortage of energy and raw 
materials, and this would raise their prices; then produc- 
tion costs would rise, and this would lead to an increase 
in product prices too; to solve this contradiction, more 
investments would be made to increase production, and 
this would further stimulate the swell of the demand for 
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various consumer goods. They describe such a vicious 
cycle as “trying to stop water from boiling by stirring it 
or “trying to quench one’s thirst by drinking poisonous 
soup.” 


They asked people to consider a phenomenon: In 1986, 
industrial enterprises under the ownership of the whole 
people increased their production by an average of 6.9 
percent, and prices in general remained stable and even 
declined slightly in the first half of the year, and rose to 
a very limited degree in the second half. However, in 
1987 the growth rate of industrial production was much 
higher than that in 1986, and prices were not stabilized 
but rose rather sharply. It is hard to say that this 
perplexing phenomenon was completely accidental. 


By reviewing the economic situation since 1980, we may 
find that the average growth rate of industrial production 
was about | 1 percent. The maintenance of a high growth 
rate has caused tension in many aspects of the economic 
life: The tension in the supply of raw materials, energy, 
and transport facilities, and the tension in state finances 
and foreign exchange reserves. 


People have clearly realized that the high growth rate of 
industrial production was mainly caused by the strong 
effect of demand, and it is generally agreed that excessive 
demand is an abnormal phenomenon. Then, can we 
draw an inference from this that the high growth rate as 
a result of the excessive demand is also abnormal? 


Is the tension caused by the high growth rate certain 
normal “labor pains” or the symptom of a disease? 


Sufficient attention should be paid to these controversial 
phenomena and problems. 


Reform of Enterprise Loan Repayment Urged 
HK220253 Beijing RENMIN RIBAO in Chinese 
11 Mar 88 p 5 


[Article by Lu Baifu (7120 4102 3940): “Theory and 
Policy on Reform of Enterprise Loan Repayment”] 


[Text] Comrade Zhao Ziyang said on many occasions 
that in deepening the enterprise reform, we must pay 
attention to setting up and perfecting a mechanism for 
enterprises’ self-restraint. This idea should become a 
fundamental guiding thought in our current reform of 
the economic system. 


The enterprise self-restraint mechanis:n chiefly contains 
three things: restraint in investment, restraint in con- 
sumption, and restraint in pricing. The establishment of 
a mechanism for self-restraint in using funds is a core 
problem in the current effort to deepen the enterprise 
reform and perfect the enterprise operation mechanism. 
Meanwhile, the rationalization of the relations between 
the input of an enterprise's capital and the results of its 
output should also be one of the main problems that call 
for attention in the macroeconomic reform. 
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As far as our existing system is concerned, the source of 
funds for enterprise technical transformation and for a 
small number of investments of a capital construction 
nature chiefly comes from bank loans, which are counted 
upon as a solution. In loan repayment, pre-tax newly 
increased profits are generally drawn on to cover the 
amount due. Payments for loans for capital construction 
projects in a small number of cases come partially from 
product taxes and value-added taxes, apart from the use 
of pre-tax profits in settlement. This is a so-called way of 
“pre-tax loan repayment.” This way does not help in 
strengthening and perfecting the enterprise self-restraint 
mechanism. How should our country’s enterprise loan 
ee 
studying. 


“Pre-tax Loan Repayment” Has More Disadvantages 


levels for the money needed for investment” was gener- 
ally adopted. With such a pattern followed, given the 
then heavy burden of expenditure, it often happened 
that only capital construction could be taken care of in 
the matter of investment. Technical transformation 
could not be given attention. As days went on, serious 
“debts piled up” in regard to what should done for 
enterprise technical transformation. Since 1979, under 
the guideline of and opening up, banks had taken 
a big step forward in the credit system and introduced 
special loans for enterprise technical transformation. A 
had been opened up for the way of granting 

nder conditions where an enterprise was 
its own funds, we adopted the policy of 


an enterprise. At that time, account was taken 
of such factors as a start having just been made in the 
reform of the relations of distribution between the state 
and the enterprise, too large a debt being owed to 
enterprises in the matter of transformation, the enter- 
prise depreciation funds being on the low side, funds for 
production t being too limited, there being 
still the lack of the capacity for self-accumulation, and so 
forth. In granting loans to enterprises, a temporary 
measure for special treatment was adopted. This meant 
repaying loans with newly increased profits before taxes. 
In 1983, with a switchover from profits to taxes, the 
special treatment policy of repaying loans before taxes 
was continuously applied to enterprises that had 
switched over from profits to taxes. 


This special treatment policy for a period in its early 
stage really played a positive role in stimulating enter- 
prise technical transformation and accelerating the pro- 
cess of upgrading. But it must be noted that this special 
treatment policy in its execution gave rise to a series of 
new problems. The special measure had changed from 
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advantages outweighing disadvantages to disadvantages 
Outweighing advantages. It had also threatened the 
macroeconomic balance between overall demand and 
overall supply. This found main expression in the fol- 
lowing: Special treatment of pre-tax loan repayment 
greatly stimulated impulsive enterprise investment, lead- 
ing to a rapid swelling in the amount of credit. The thrust 
of blind development and overlapping construction 


1) In the past, there was a kind of administrative 
restraint. Enterprise applications for technical transfor- 
mation investments had to be submitted and approved, 
from level to level. With a switchover to bank credit and 
the special term of pre-tax loan repayment, less taxes 
were paid. Moreover, out of pre-tax profits, “two funds” 
(welfare 


loans granted by banks to 
nical transformation are based or 


pressure, or restraint. Banks consider that it is a 100 
percent safe bet with loans being paid before taxes. They 
are therefore not discriminating in approving loans. 
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Enterprises, for their part, believe that they themselves 
do not take much risk since the responsibility rests with 
those above, with loans paid out of [state] revenue. They 
are therefore often greedy for the big and the modern, 
blindly emulating others. They incur loans without mak- 
ing careful calculations beforehand. Actually. both sides 
as the lender and the borrower are not restrained by any 
risk, or responsibility involved. 


Given the effect of the above abnormal causes, there has 
formed the present unhealthy system of “an enterprise 
contracting loans, banks granting loans, and the state 
repaying loans” in regard to loan money for technical 
transformation. This has exacerbated the already quite 
serious “hunger for investment.” 


According to a survey of 89 state-owned large and 
medium-sized enterprises by Xian City, since 1979, 
these enterprises have accounted for 383 investments, an 
average of 4.3 investments per enterprise. The total 
invested amount of 3.04 billion yuan is equivalent to 93 
percent of the 3.27 billion yuan net value of all their 
fixed assets, or close to the value of their total replace- 
ment. Bank loans for these investments have reached 
2.15 billion yuan, 70.8 percent of the total invested 
amount. For the above reasons, the results of these 
investments are not ideal. Profit growth had fallen far 
behind the increase in the amount of money to be repaid. 
The total amounts of profit for these 89 enterprises in 
1984, 1985, and 1986 were an increase of 3.5 percent, an 
increase of 11.3 percent, and a decrease of 0.01 percent, 
respectively. The amounts paid for loans out of profits 
increased 33.1 percent, 86.7 percent, and 4 percent, 
respectively. In 1984, the total amount of profit regis- 
tered an increase of 18.94 million yuan, and the amount 
paid for loans reached 47.44 million yuan, with 28.5 
million yuan taken out of originally accumulated profits. 
In 1985, the total amount of profit increased by 63.6 
million , and the amount of loan money repaid was 
88.61 million, with 25.01 million yuan out of the origi- 
nally accumulated profits gone. In 1986, the total 
amount of profit dropped by 3.97 million yuan, and the 
amount of delst repaid reached 92.58 million yuan, all 
taken out of originally accumulated profits. This shows 
that for loans, no newly increased appropriate profits 
were created. Especially worth noting is that at present, 
almost every city has a number of big projects blindly 
financed with loan money, with the invested amount 
reaching several tens of millions of yuan and even up to 
100 million yuan. The number of enterprises involved 
with such projects does not account for a large propor- 
tion. But the amount of loan money is proportionally 
quite large, with an excess of 50 percent in some cases. 
This has produced a great effect. The time has come for 
an unavoidable reform. How To Carry Out the Reform 
of the Enterprise Loan Repayment System? [subhead] 


In studying the reform of the economic reform in the 
days ahead, the relevant departments and comrades in 
theoretical circles, after making investigations and pos- 
sibility studies in many respects, put forward a reform 
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idea that enabled an enterprise to have a mechanism for 
not only self-stimulation but also self-restraint. This 
means introducing a small-scale reform of linking things 
up by combining the reform of the enterprise operation 
mechanism with the reform of the tax system, the loan 
repayment system and the investment system. 


This reform idea mainly has four aspects: 


1) We must further clarify the limits of authority in the 
economic relations between the state and eaterprises. 
We must separate state power and the rights of the owner 
and appropriately establish a system of “taxes and prof- 
its existing at the same time.” As manager of society, the 
state on the strength of its political authority collects 
income taxes at the same rates from all enterprises. 
Meanwhile, as owner, the state has the right to share in 
the profits of state enterprises after taxes and determine 
flexibly the shares of profits between the state and 
various state enterprises after taxes in line with the needs 
of transformation of different state enterprises. 


2) While perfecting the enterprise operation mechanism, 

we must delegate to enterprises the investment decision- 
making power of enterprise self-transformation and gen- 
eral development. We must let enterprises assume full 
economic responsibility for investments. The state and 
the relevant departments just take care of the formula- 
tion of industrial policies and guidance about the mix of 
investments. The concrete targets of investment and 
loans are left to the decision of enterprises and banks. 


3) We must lower the existing income tax rates for large 
and medium-sized state enterprises (such as, from the 
existing 55 percent to 35 percent), and abolish regulating 
taxes. With an increase in actual retained after-tax 
enterprise profits and more retained newly increased 
enterprise wealth for enterprises as a prerequisite, we 
must make a switchover from loan repayment before 
taxes to loan repayment after taxes and improve results 
in the use of funds. On this basis, we must tighten control 
over tax collection, reinforce the credit mechanism, 
strengthen enterprise self-restraint, and introduce credit- 
related dual restraints (with both enterprises and banks 
assuming risks). The state hereafter no longer assumes 
responsibility for the economic consequences arising 
from excessive borrowing for investment. 


4) Due to the quite uneven development of various state 
enterprises at present, their needs for transformation and 

t vary. Therefore, under the principle of 
giving full play to the enterprise’s enthusiasm, the pat- 
tern for distributing profits to the state and enterprises 
should call for the introduction of various versions of the 
economic responsibility system. As far as quantity is 
concerned, a small portion is to be s.andardized (taxes 
accounting for 35 percent) and the large portion not 
standardized (profits accounting for 65 percent). Such a 
quantitative ratio is also similar to the usual relations of 
distribution between the state and enterprises in devel- 
oped countries internationally. 


counting for 16 percent) would still feel not enough was 
being done. 


(accounting for 82 percent) would have something left, 
or break even, with the repayment of loans after taxes. 
Eleven enterprises (accounting for 18 percent) would still 
feel not enough being done. Based on a tax rate of 35 
percent, 53 households (accounting for 88 percent) 
would have something left, or break even, with repay- 
ment of loans after taxes. Seven households (accounting 
for 12 percent) would still feel not enough being done. 
According to an is, the main reasons why some 
enterprises would still feel that not enough had been 
done after a tax reduction are as follows: 


1) Loans which have nothing to do with technical trans- 
formation and which are intended for new construction 
expansion projects, are “squeezed into” loans for tech- 
nical transformation. Loans of this kind involve a large 
amount of money, with the period of repayment spread 
over a long period. There is no way to meet such 
obligations in time by relying on a tax reduction and all 
existing profit. 


enterprise estimates of prospects for product develop- 
ment, there is often no way to repay large amounts of 
loaned money. 


3) Products may prove to be right for the market, and 
transformation is also necessary. But 

production, it happens that the price of the means 
production rises sharply, leading to a drop in profit 
and adding to the difficulty encountered in the timely 
settlement of obligations. 
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1) It will not do to refrain from reducing income tax 
rates. 


This, too, is presently impossible, because the existing 
contract system, though in various forms, has as a 
common element a commitment to guarantee the base of 
taxes and profits (generally 1986) handed over to the 
i the increased portion of 


a limit. Moreover, after an enterprise is committed to a 
contract, it has to appropriate quite a large amount of 
money to increase its reserve strength. Therefore, it is 
obviously unrealistic if we think that we can rely on this 
measure to solve the existing problem of an enterprise’s 
ability to pay debts. If the reform of the loan repayment 
system is not linked with a reform to reduce taxes, there 
is the possibility of choking large and medium-sized 
enterprises to death. 2) What Are the Policies Applied to 
Enterprises Still Experiencing Difficulties After Reform? 


The general principle to be applied to certain large 
borrowers still lacking the ability to repay loans after a 
reform and tax reduction should be like this: We cannot 
let an enterprise bear the full burden. Nor can we let the 
state take care of everything. We should differentiate 
conditions and take different approaches. Financial 
departments, banks, enterprises, and departments in 
charge should separately assume appropriate responsi- 
bilities. Concrete measures can be like the following: In 
regard to profits and taxes to be handed over, we must 
grant immunity from an increase and a reduction in tax 
payment to some enterprises committed to contracted 
Operations in signing a contract. Or, we may properly 
extend the terms of loan payment, with the bank allow- 
ing a special interest reduction but not on a really 
committed basis, and with the financial department or 
the department in charge granting interest subsidies. A 
small number of items included “squeezed into” these 
loans, after an examination by the relevant unit, can be 
handled as ones “with a change from an appropriation to 
a loan.” After the start of production, loans are to be 
paid first before the payment of taxes. A small number of 
investments really devoted chiefly to serving social inter- 

ests, after an examination by the relevant unit, can be 
handled with “a change from a loan to an appropria- 
tion,” with the state assuming responsibility. Concerning 
enterprises which have really made mistakes in decision- 
making and have liabilities seriously exceeding assets 
with no prospects ahead for them, we should liquidate 
them, write them off as bank bad debts, or treat them as 
bankruptcies. 


3) Should Collective and Small State Enterprises Be 
Reformed at the Same Time? 


At present, collective enterprises and small state enter- 
prises have introduced the progressive excess income 
tax, with the minimum tax rate standing at 10 percent 
and the maximum at 55 percent. The actual tax burden 
is about 33 percent. In addition, collective enterprises 
also enjoy the special benefit of 60 percent of a loan 
being paid before taxes. If a reform is not carried out at 
the same time, there would be different tax burdens, 
heavy or light. Considering that a uniform income tax 
rate of 35 percent is unfavorable to small enterprises and 
collective enterprises, we can use retrogressive tax rates 
with 35 percent as the maximum. For example, on 
profits at 200,000 yuan (or 100,000 yuan), or above, a 
uniform income tax rate of 35 percent is levied. Below 
that ceiling, retrogressive rates of 30 percent, 25 percent, 
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20 percent and 15 percent are imposed. This practice can 
meet the needs of small enterprises and collective enter- 
prises. After such a reform, we can also merge the 
existing three categories of domestic income tax rates 
into one. This method is simple and easy to practice. It 
can also create conditions for further combining income 
tax rates for joint-venture and foreign-financed enter- 
prises and practicing a unified income tax system. 


Treasury Bond Market Urged 
HK210857 Beijing GUANGMING RIBAO in Chinese 
20 Feb 88 p 3 


[Article by Zhao Haikuan (6392 3189 1401): “Secondary 
Treasury Bond Market Should Be Opened as Soon as 
Possibie”—passages in boldface as published] 


[Text] As a result of the expansion of economic construc- 
tion, expenditure is increasing and more treasury bonds 
will be issued: Hence the need to solve the present 
problem of the low marketability of treasury bonds. 


Only by allowing people to circulate and transfer treasury 
bonds can we solve the problem of their low marketability. 
Treasury bonds are issued by our government. They are 
very secure and guarantee a slightly higher interest rate 
than do fixed saving deposits left in banks for the same 
length of time. However, it usually takes holders of 
treasury bonds longer to recover their money and, when 
we sell treasury bonds, we disregard the principle of 
letting people buy on a voluntary basis. In addition, aft -. 
buying them, people cannot sell them freely. Thus, a few 
buyers regard buying treasury bonds as an economic 
Surden and are not very enthusiastic about it. If people 
are urgently in need of money after buying these bonds, 
they cannot cash them. Therefore, there are people who 
are willing to sell them at a loss on the black market and 
the black market quotations are far below their par 
value. Thus, to make treasury bonds marketable, it is 
necessary to open up a secondary treasury bond market 
as soon as possible and to allow people to buy and sell 
them freely. 


How to organize the circulation and transfer of treasury 
bonds. After studying foreign practices and summing up 
our Own experience over the past few years, we have 
come to the conclusion that we should focus our atten- 
tion on the following important problems: First, it is 
necessary to explicitly announce that treasury bonds can 
be freely and directly bought and sold between buyers 
and sellers. Only by doing this can we really have market 
prices. Otherwise, if we let securities companies list 
treasury bonds, ard if sellers can sell to securities com- 
panies only and buyers also can buy from them only, we 
cannot replace planned prices with market prices, the 
number of treasury bonds will rapidly increase, there will 
be an oversupply of treasury bonds, and this will produce 
adv--se effects on the credit balance and on the circula- 
tion of currency. Second, buying and selling prices 
should be negotiated by the buying and selling parties. 
The most important factors that determine the price: of 
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treasury bonds are their interest rates and the interest 
rates for saving deposits in the banks. If the interests 
rates for treasury bonds are high and those for savings 
deposits in banks low, the prices of treasury bonds will 
be high. But if the interest rates for treasury bonds are 
low and those for savings deposits are high, the prices of 
treasury bonds will be low. If the country remains 
normal politically and economically, if its currency 
remains basically stable, ana if the interest rates for 
savings deposits do not fluctuate drastically after we 
have opened up a secondary market, we can keep the 
market prices of treasury bonds basically stable without 
intervening. Third, it is necessary to make the secondary 
market as widespread as possible. 


In opening up a secondary market for treasury bonds, we 
van, with a view to bringing about market prices, con- 
sider establishing some securities companies, setting up 
branches in various large cities, and allowing buyers and 
sellers of bonds to directly buy and sell at securities 
companies. The securities companies can ask the 
branches or subsidiary organizations of one or two banks 
to do this business on their bvhalf. One advantage of this 
is that by so doing we can give full play to the role of 
existing banking organizations, reduce costs, facilitate 
trading in bonds, and prevent speculation among bro- 
kers. 


Further emancipate thinking and allow people to circulate 
and transfer treasury bonds as soon as possible. So far the 
country has not established a secondary market for 
treasury bonds. One of our main worries is that it may 
encourage speculation on treasury bonds and thus pro- 
duce adverse effects on the circulation of currency. 
Actually, this worry is unjustified. After we allow people 
to freely buy and sell treasury bonds, the buying and 
selling of treasury bonds wil be legal. Iſ people buy them 
when black market [as published] quotations are low, 
they can make more money and more people will buy 
them. As a result, supply and demand will become more 
balanced, prices will gradually become more reasonable 
and stable, and speculators will not be able to make too 
much money. So long as we make our policy clear and 
strengthen management, the establishment of a second- 
ary market for treasury bonds should not produce any 
adverse effects on the circulation of currency. However, 
one important question is that we should make it clear 
that treasury bonds and other types of bonds can only be 
bought or sold as commodities of capital but can abso- 
lutely not be used as currency to buy commodities. 
Obviously, if we allow people to use treasury bonds to 
buy commodities and pay debts, the issuance of treasury 
bonds will be the same as the issuance of currency, and 
the normal circulation of currency will be disrupted. If 
we buy and sell treasury bonds as commodities, we can 
slow down the growth of prices and the devaluation of 


currency. 
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N ongovernment Banks Aid Economy 
HK210612 Beijing CHINA DAILY (BUSINESS 
WEEKLY) 

in English 21 Mar 88 p i 


[Text] A new force—called “non-gove nment banks” — 
iS growing in the nation’s financial syste n, becoming an 
indispensable complement to the State-owned banks. 


The non-government banks in Guangzhou, the capital 
city of Guangdong Province, are an example. The city is 
one of five designated by the State in 1986 as financial 
experimental spots. The others are Wuhan, Shenyang, 


Changzhou and Chongqing. 


Non-government benks, like credit co-operatives, can be 
set up only by collective units and enterprise groups with 
the approval of the People’s Bank of China, the nation’s 
central bank, said an official from the bank. 


No private individuals are allowed to run banks, but we 
want to increase the business in both State-run banks 
and non-government ones so as to improve the financial 
system,” the official said. 


The 11 non-government banks launched since October 
1986 in Guangzhou have collected 70 million yuan of 
deposits and extended inter-bank loans of 4 million 
yuan. They also provided loans worth 50 million yuan to 
320 collectively-owned and private businesses, the 
YANGCHENG EVENING NEWS reported. 


As reforms deepened, a great number of collective and 
private businesses appeared, resulting in a greater 
demand on the banking system. But many ser. ‘ces were 
not available since the State banks, ranging from the 
central to specialized ones, were too busy handling 
business for large and medium-sized enterprises. The 
non-government banks bridge the gap. 


Last year, the Hongfa Toy Factory in Guangzhou 
clinched a compensation trade contract worth 2 million 
yuan with a Hong Kong company. The factory had no 
money at the time to buy the production equipment 
needed. Knowing this, the Jinhua Street Credit Co- 
operative lent the factory 110,000 yuan, allowing it to 
start production or time. 


The paper reported that the Nanhua Xijie Credit Co- 
operative in the city extended loans worth 18.03 million 
yuan to the collectively-owned enterprises in the district. 


“Lending is determined by the amount of deposits” is 
the principle used by the non-government banks, the 
paper said. 


As co-operation between businesses in different areas 


has developed rapidly, the non-government banks in the 
city have diversified their business. Now such banks also 
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handle insurance and open foreign exchange savings 
accounts for customers of collective and private busi- 
nesses in places outside Guangzhou. 


The new banks have two advantages over State-run 
banks. They are usually open |2 hours a day, 365 days a 
year, and it takes only one or two days to pi ..cess a loan 
application. It can take at least 10 days or even two or 
three months at State-run banks. 


The flexibility has made the banks more competitive. 
The State has responded by expanding the business state 
banks can do, the paper said. 


The non-government credit co-operatives in Shenyang, 
the capital of Liaoning province, have been such a 
success that they combined to launch a shareholders 
bank last year. 


So far the shareholders bank has 12,000 accounts with 
250 million yuan in deposits. It has granted more than 
230 million yuan in loans to different enterprises. 


Construction Bank To Issue 1 Billion in Bonds 
ae Beijing XINHUA in English 1503 GMT 
0 Mar 


[Text] Beijing. March 20 (XINHUA)—The People's 
Construction Bank of China will sell one billion yuan 
worth of financial bonds to individuals throughout the 


country beginning in April. 


In 100, 500 and 1,000 yuan denominations, the bonds 
are divided into two kinds. The Agio [as received] fixed 
term of 40 months, will be sold at a 25 percent discount 
while the other three-year bonds will have accumulative 
interest rates—nine percent for the first year, 10 percent 
for the second and |! percent for the third—and can be 
cashed at any time. 


Interests will be exempted from individual income tax. 


Township Enterprises Perform Auditing Work 
OW221028 Beijing XINHUA Domestic Service 
in Chinese 0026 GMT 11 Mar 88 


[Text] 11 Mar (XINHUA) [dateline as received) — 
According to statistics of the State Auditing Office, some 
323 counties and 11,000 village and town enterprises 
across the nation have carried out auditing work. 


The total output value of China’s village and town 
enterprises accounted for some 50 percent of the nation's 
total rural social output value last year. In some areas, 
village and town enterprises have become the mainstay 
of the local economy. However, poor management and 
economic results, serious wasteful practices, chaotic 
financial managment, and other problems are wide- 
spread among village and town enterprises in recent 
years. Besides, tax evasion is also a frequently cited 
problem among some village and town enterprises. 
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For this reason, many local governments as well as 
directors and workers of some village and town enter- 
prises have requested that auditing be conducted in 
village and town enterprises as a means of reform to raise 
their economic results. Jiangsu's Wuxi and Yixing Coun- 
ties have established contracted auditing systems in their 
village and town enterprises and conducted auditing 
work in all village and town enterprises in 1987. 


The items audited in village and town enterprises gener- 
ally include revenue and expenditure, assets, economic 
results, contracted management, economic responsibil- 
ity of directors, capital construction projects. and appor- 
tioning of expenses. Relatively good results have been 
achieved. After completing an audit in a village paper 
box plant last year, the auditing office of Shangbi Town- 
ship in Handan County, Hebei Province, made a five- 
point suggestion which enabled the plant to improve its 
management and turned back the losing tide to show a 


profit. 


The burgeoning village and town enterprise auditing 
work is still in a stage of improvement. It needs vigorous 
support from the government and other departments 
concerned. 


Drought Adversely Affects Crops in North 
HK221340 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1010 GMT 22 Mar 88 


(Report: “Spring Drought Occurs in Some Northern 
Chinese Provinces”) 


ext) Beijing, 22 Mar (ZHONGGUO XINWEN 
HE)—At today's press briefing, meteorologist Luo 
Jibin, deputy director of the State Meteorological 
Bureau, said that the spring drought in some areas of 
northern China will adversely affect crops. 


Since the beginning of this spring, rainfall in eastern 
Shandong, central and eastern Shanxi, Hebei, Henan, 
Nei Mongol, Ningxia, Shaanxi, Gansu, Beijing, and 
Tianjin has been lower than average. The spring drought 
has occurred to different degrees. The rainfall in the 
southern provinces has been abundant, but the rainfall 
on Hainan Island has remained insufficient since last 
autumn because fewer typhoons have passed there, and 
the drought there is continuing. 


According to the data provided by the State Meteorolog- 
ical Bureau, the temperature in most areas of the whole 
country has been lower than the average after the Spring 
Festival, but some changes occurred in early and mid- 
March. In early March, some areas along the Changjiang 
became rather hot, with the temperature rising to a point 
higher than 30 degree Celsius. But in mid-March, a cold 
wave again forced the temperature down sharply. 
Between 13 and 17 February, thunderstorms, snow 
showers, and hail occurred in the areas around Shanghai 
and Nanjing and in some areas south to the Changjiang. 
According to statistics, 128 cities and counties were 
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stricken by hail in February and March. Now, the cold 
wave is continuing in the Changjiang Basin and southern 
coastal provinces, and has caused rainy weather for a few 
days running in these areas. 


Song Jian Predicts Thri Rural Economy 
OW220343 Beijing XINHUA Domestic Service 
in Chinese 0137 GMT 20 Mar 88 


[By Reporters Zhuo Peirong and Zhang Jimin] 


[Text] Beijing, 20 Mar (XINHUA)—Song Jian, state 
councillor and chairman of the State Scientific and 
Tech ical Commission, recently predicted that if 
China's village and town enterprises persist in efforts to 
raise their technological level, their total output value 
will approach or even outstrip the nation’s total indus- 
trial output value in 5 years or a little longer and become 
a decisive force in the nation’s overall economic 


strength. 


The total output value of China's flourishing village and 
town enterprises has grown at an annual rate of 30 
percent over the past several years and reached 450 
billion yuan last year to surpass that of the nation’s 
agricultural output. China’s vast rural areas have 
embarked on the road of industrialized commodity 
production, which is changing the people's way of life 
and the production of the old natural economy. 


Song Jian maintained that to ensure the village and town 
enterprises’ current a momentum, we have 
to primarily rely on scientific and technological progress 
to guide the shaping-up and development of the rural 
economy and continuously raise labor productivity. In 
recent years, the “spark plan,” which is aimed at using 
science and technology to revitalize the rural economy 
and develop the commodity economy, has achieved 
marked results. From now on, we will integrate the 
“spark plan” with the “bumper harvest plan,” the vari- 
ous local scientific and technological programs, and the 
program to help the poor with science and technology to 
upgrade the “spark plan” to a new level. 


Song Jian stresses that the level of economic and cultural 
development varies immensely from region to region in 
China’s vast countryside. Therefore, in implementing 
the “spark plan” or other similar plans, different guid- 
ance has to be provided for different areas. In the coastal 
regions and suburbs of large and medium-size cities 
where the economy is relatively developed, we will 
gradually raise the level of technological and equipment 
demonstrations under the “spark plan,” build a number 
of technology intensive “spark plan” zones, concentrate 
our efforts on helping export-oriented village and town 
enterprises, promote export tc earn foreign exchange, 
and develop an export-oriented economy. In the central 
and western regions, we will make full use of their rich 
natural resources to develop resource-type enterprises to 
support the coastal regions’ export-oriented economy. 
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Besides, we we will set up examples for an comprehen- 
sive development of hilly and seaside areas to extend the 
use of natural resources. Industrial departments will 
develop complete sets of equipment to raise the village 
and town enterprises’ level of industrialization and mod- 
ernization. Various localities must further implement 
the policy of preferential treatment to attract more 
scientific and technological personnel to serve the local 
economy. At the same time, they must also formulate 
plans for training local technical and managerial talents. 


New Public Health Ministry Rules on Imports 
yo 7 Beijing XINHUA in English 1307 GMT 
| Mar 


[Text] Beijing, March 21 (XINHUA)—China’s Ministry 
of Public Health proniulgated new regulations dealing 
with the import of drugs from overseas here today. 


The regulations govern the registration and clinical test- 
ing of imported drugs in China, the approval procedures 
for testing such drugs and provisions for the issuance of 
import drug permits. 


The regulations werc formulated in accordance with 
relevant articles in Chinese law and provisions governing 
drugs and import commodities. 


As China opens itself to the outside world, many foreign 
pharmaceutical institutions and manufacturing enter- 
prises have applied for registration, import permits and 
Clinical testing of their products in the country, said Li 
Chaojin, director of the Bureau of Drug Administration 
under the Ministry of Public Health. 


The new rules emphasize that any foreign manufacturing 
enterprises intending to carry out registration, importa- 
tion and clinical testing in China shall submit its written 
application to the bureau for approval. 


They also clearly stipulate that an import drug permit 
must be obtained before any drugs can be imported. 


“In order to gain such a permit, the drugs under consid- 
eration must have received the approval of the health 
authorities of the manufacturing country,” Li said. 


The import drug permit will be valid for four years. ““No 
drug can be imported without an import drug permit 
starting on July Ist of this year,” said Li, adding that the 
bureau will publish, at a regular interval, a list of the 
drugs and manufacturing enterprises which have 
obtained permits. 


Up till now, Li said, China has received 212 applications 
for registration, import, and clinical testing from foreign 
pharmaceutical enterprises, issued 43 import drug per- 
~ and approved 27 foreign drugs for clinical testing 
in China. 
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C Students’ Overspending Worries Parents 
ry +f Beijing XINHUA in English 1522 GMT 
ar 


[Text] Beijing, March 20 (XINHUA)—An increasing 
number o college students in China now spend more 
money than their families can afford and worry their 
parents. 


Parents, who once felt proud of their sons and daughters 
attending universities, now urge schools to pay more 
attention to students’ spending and educate them in the 
fine traditions of simple living and hard work, today’s 
GUANGMING DAILY“ said. 


The Beijing Institute of Posts and Telecommunications 
recently got a letter from a student's parent, which says 
that as a relatively high-income family they find it hard 
to support their children at college. The parent hoped 
that school authorities should help check extravagance 
among students. 
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A survey conducted in a department of the institute 
shows that an average student spent 50 to 80 yuan per 
month, much higher than ordinary parents could afford. 


The survey also shows that a bit over half of the money 
was spent on meals, books and other necessities. As for 
the rest, girls paid for their fashions and make-up and 
boys for smoking and drinking. 


Some spent extra money on parties, outings, dating and 
various donations. 


The paper said that students from cities feel superior for 
they can get strong financial support from their families 
while students from rural areas, to prevent themselves 
from being looked down upon, press their families to 
send them more money to fill in the consumption gap. 


The paper urged the entire society to help college stu- 
dents foster a plain living style and work hard. 
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East Region 


Anhui Governor Lu on Work of New Government 
OW220820 Shanghai JIEFANG RIBAO in Chinese 
9 Mar 88 p 3 


[Text] The governor and vice governors of the new 
Anhui people’s government, inaugurated at the end of 
February, have divided up the responsibilities among 
themselves under the the system which holds them 
responsible for attaining the objectives of their work 
during their terms. Their work will be reviewed halfway 
through the year, and the results will be published at the 
end of the year for the people. 


In an interview with this newspaper’s reporter, Governor 
Lu Rongjing said that while sparing no efforts to develop 
an export-oriented economy this year, Anhui will stim- 
ulate the domestic economy through developing export 
and take part in the economic cycles at home and 
abroad. Vice Governors Shao Ming and Wu Changqi are 
responsible for accelerating the opening up of the areas 
along the river; for enhancing cooperation between cities 
along the river and coastal areas in Jiangsu, Zhejiang, 
and Shanghai; and for building open experimental zones 
in Wuhu and other cities. Shao Ming is going to the 
coastal area in a few days to implement this work city by 
city. He continued: ““We will try to add a few cars to the 
train of the coastal areas heading for the great interna- 
tional cycle. If we fail to make it, we are determined to 
follow it with a special train of our own.” Vice Gover- 
nors Long Nian and Wu Changqi, who are in charge of 
reforming the foreign trade system, have already submit- 
ted a preliminary plan to be implemented in enterprises 
at the prefectural (city) level by the end of March. Under 
the plan, enterprises are to make their own management 
decisions, take full responsibility for their own profits 
and losses, and adopt the responsibility system at all 
levels. The responsibility system will be implemented 
among the many institutions as well. Governor Lu 
Rongjing emphasized that enterprises will grow and 
prosper only after we put an end to the practice of 
allowing everyone to eat from the same big pot, “placing 
undue emphasis on the scale and level of socialist public 
ownership, centralized control, and the espousal of pov- 
erty.” One third of Anhui’s institutions will introduce 
management reforms this year so that they can operate 
as independent enterprises, a task that has been assigned 
to Vice Governor Long Nian and the secretary general of 
the provincial people’s government. Vice Governor Du 
Yijin, who is in charge of education, public health, 
culture, and physical education, will be responsible for 
eliminating dangerous buildings in primary and junior 
high schools and for keeping the population growth rate 
under 1.26 percent this year. Vice Governor Zhang 
Runxia, who is responsible for finance and trade, has 
made it the goal of his term to boost production, increase 
supply, and stabilize commodity prices. 


What is your objective for this term, then, the reporter 
asks Governor Lu. “As a governor, I am, of course, 
responsible for all aspects of the province’s work, and I 
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will also do some practical work.” Lu Rongjing replied: 
“Currently, there are still 17 impoverished counties in 
Anhui; the problem of food and clothing for 5 million 
people has yet to be solved. The provincial people’s 
government in this term will focus on shaking off pov- 
erty as one of its major goals. This year we will try to 
relieve one million people from the grip of poverty, a 
task for which Vice Governor Wang Sheyun and I are 
responsible.” Lu Rongjing went on: To achieve a break- 
through in the work of ridding poverty, we must change 
our way of providing fragmentary relief to the poor. 
Instead, we should establish a fund by putting together 
all the money earmarked for the poor and develop 
economic entities to truly help the poor. We will build 
projects for every village and township of the 17 coun- 
ties, keep a record of every poor household, and eventu- 
ally help the impoverished people achieve prosperity and 
stability through development of the commodity econo- 
my. 


To truly serve the people of the whole province, the new 
provincial government has also announced two work 
rules: 1) the governor and vice governors generally do 
not attend specialized meetings or celebration or com- 
mendation meetings held by the various departments. 
Meetings that require the presence of the governor or 
vice governors should be reported to the secretary gen- 
eral of the provincial people’s government to make 
arrangements. 2) When the governor or vice governors 
travel on official duty, they should take a small entou- 
rage, dispense with welcomes or send-offs, and insist on 
having simple meals. 


People‘s Congress Work Report Delivered 
SK220741 Jinan DAZHONG RIBAO in Chinese 
11 Feb 88 p 2 


{Report on the work of the Shandong Provincial People’s 
Congress Standing Committee, given by Li Zhen, chair- 
man of the Shandong Provincial People’s Congress 
Standing Committee, at the first session of the seventh 
provincial People’s Congress on 29 January] 


[Text] Fellow deputies: 


The Sixth Shandong Provincial People’s Congress has 
successfully fulfilled its historical mission and ushered in 
the convocation of the first session of the seventh pro- 
vincial People’s Congress. I am entrusted by the sixth 
provincial People’s Congress Standing Committee to 
deliver a work report at this session. 


Since the first session of the sixth provincial People’s 
Congress which was held in April 1983, the provincial 
People’s Congress Standing Committee has earnestly 
exercised its functions and powers given by the consti- 
tution and the local organic law. It has accelerated the 
pace of local legislation; strengthened supervision over 
the implementation of constitutional, legal, administra- 
tive, judicial, and supervisory work; guaranteed the 
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enforcement of the constitution, laws, and the resolu- 
tions of the NPC Standing Committee; examined and 
approved our province’s reports on the implementation 
of the economic and social development plans and the 
financial budgets over the past few years; discussed and 
decided on major matters in the province’s political, 
economic, scientific, cultural, and public health sectors; 
appointed and removed some state functionaries in line 
with the law; and improved the establishing of ties with 
deputies. The past 5 years witnessed major progress in 
developing democracy and improving the legal system, 
and unceasing improvements in the system of holding 
people’s congresses. During this period, the provincial 
People’s Congress and its Standing Committee played a 
more important role in the country’s political life and the 
People’s Congress Standing Committees continued to 
improve themselves. We reported the work done before 
the fifth session of the sixth provincial People’s Congress 
to the People’s Congress sessions annually. Now I would 
like to report in detail about the work of the Standing 
Committee since the fifth session of the sixth provincial 


People’s Congress. 


1. Based on Economic Construction, We Formulated 
and Promulgated Local Laws and Regulations [subhead] 


Formulating and promulgating local laws and regula- 
tions are one of the important tasks of the provincial 
People’s Congress Standing Committee. Since the first 
session of the sixth provincial People’s Congress, the 
Standing Committee has formulated and promulgated 
22 local laws and regulations and 31 resolutions and 
decisions with legal effect in line with the constitution, 
the law and the needs of reform, opening up and con- 
struction. Of the laws and regulations promulgated, 13 
were concerning economic construction, 2 were concern- 
ing legislation, 4 were concerning education, science, 
culture and public health, and 4 were concerning local 
laws and regulations. 


In order to implement comprehensively the “PRC's 
Fishery Law,” the 27th Standing Committee meeting 
discussed and adopted the method of Prov- 
ince for implementing the “PRC’s Fishery Law.” [pas- 
sage omitted] 


This Standing Committee meeting also discussed and 
adopted the “Shandong provincial regulations on sec- 
ondary vocational and technical education.” The com- 
mittee members maintained that actively developing 
vocational and technical education, and vigorously 
developing intellectual resources were one of the impor- 
tant measures for our country’s socialist modernization 
construction. During the past few years, our province 
rapidly developed secondary vocational and technical 
education. This, however, could not meet the practical 
needs. Some problems remained unresolved. These reg- 
ulations were formulated in line with the spirit of the 
central decision to reform the educational structure and 
the province’s reality. They defined a series of stipula- 
tions for developing our province's secondary vocational 
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and technical education, helped to promote a sound 
development in this field which enabled us to better 
shoulder the responsibility of training a large number of 
high and middle level technical personnel and reserve 
labor forces for all undertakings. 


The 29th Standing Committee meeting discussed and 
adopted two local regulations—the “Shandong provin- 
cial regulations on managing the economic and techno- 
logical development zone,” and the “Shandong provin- 
cial regulations on several issues concerning integrated 
enterprises in the economic and technological develop- 
ment zone.” 


2. We Supervised the Implementation of the Law and 
Our Work in Line With the Law [subhead] 


Giving legal supervision and supervision over the work 
of the provincial People’s Government, the provincial 
Higher People’s Court, and the provincial People’s Pro- 
curatorate is an important function which the constitu- 
tion and the law have given to the People’s Congress 
Standing Committee. Under the guidance of the party’s 
line, principles and policies, the provincial People’s 
Congress Standing Committee adhered to the four car- 
dinal principles, persisted in reform and opening up, 
considered law and the people's interests as the criteria 
of its work, gave supervision conscientiously and 
achieved new progress unceasingly. 


In giving legal supervision, we mainly carried out the 
following three fields of work: 


A. We heard and discussed reports given by the govern- 
ment, the People’s Court and the People’s Procuratorate 
on the implementation of laws. At all Standing Commit- 
tee meetings, we heard reports on the implementation of 
laws. During the 26th Standing Committee meeting, we 
heard a report on the implementation of the “PRC's 
Patent Law.” The committee members fully affirmed 
our province's achievements in implementing the patent 
law and called for further strengthening propaganda and 
popularization of the patent law. They also called for 
paying attention to technical arbitration and the building 
of organs in charge of patent work. The 27th Standing 
Committee meeting heard and discussed a report given 
by the provincial People’s Court on the implementation 
of —- principles of the civil code.” [passage 
omi 


The 28th Standing Committee meeting heard a report on 
the implementation of the “regulations on managing 
public security and punishing violators.” The Standing 
Committee meeting maintained that the implementa- 
tion of these ee ee playing an 


important role in safeguarding order and consoli- 
dating and developing ra bye stability and unity. We 


should continue to strengthen propaganda and education 
on legal knowledge; we should enable these regulations to 
play a due role in managing public security. The 28th 
Standing Committee meeting heard and discussed a 
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report on the “Environmental Protection Law,” and 
worked out a “resolution on strengthening the work of 
environmental protection.” [passage omitted] 


B. We inspected the implementation of the law. Last year 
the Standing Committee conducted three comparatively 
large-scale inspection activities. The first activity was 
conducted in May and June. In light of the serious 
situation in which the province's land was occupied and 
used arbitrarily, the Standing Committee sent some 
committee members to Jinan, Zaozhuang, Jinan and 
Liaocheng to inspect the implementation of the “Land 
Management Law,” and the provincial method for 
implementing this law. They put forward opinions and 
suggestions for further implementing this law, and called 
for efforts to strengthen propaganda and education, to 
investigate and handle cases on illegal occupation of 
land, and to strengthen management over the land for 
nonagricultural . The second inspection was con- 
ducted in June and July. The Standing Committee sent 
people to inspect the study and enforcement of law at the 
provincial Higher People’s Court, the provincial Peo- 
ple’s Procuratorate, the provincial Public Security 
Department, and the judicial and public security organs 
of Linyi, Huimin, Dezhou, Liaocheng and Heze Prefec- 
tures. [passage omitted] The third activity was con- 
ducted in September and October. During this period we 
inspected the popularization of legal knowledge and the 
situation in studying and enforcing laws. This move 
played a role in actively promoting the study and imple- 
mentation of laws and regulations. 


C. We gave legal supervision by receiving people’s letters 
and visits. People’s letters and visits are the important 
channels for the People’s Congress Standing Committee 
to establish close ties with the masses, to realize people's 
wishes, and to understand the implementation of laws. 
In 1987, the provincial People’s Congress Standing 
Committee handled a total of 8,338 letters and visits 
from the people, an increase of 45.9 percent over 1986. 


[passage omitted] 


The 27th Standing Committee meeting heard a report on 
implementing Shandong Province’s economic and social 
development plan for the first half of 1987. The com- 
mittee members fully affirmed the remarkable achieve- 
ments of the provincial government in persisting in 
reform and opening up and in extensively carrying out 
the campaign to increase production, practice economy, 
increase revenues and reduce expenditures to constantly 
and steadily increase our province’s economy. At the 
same time, they also pointed out the existing problems in 
industrial and agricultural production and in market 
management. [passage omitted] 


3. We Strengthened Leadership Over the Work of Pop- 
ularizing Legal Knowledge and Deepened Education 
Unceasingly in This Regard [subhead] 
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The year 1987 was the second year to popularize com- 
prehensively legal knowledge. The emphasis of popular- 
izing legal knowledge during that year was to publicize 
and implement the NPC Standing Committee’s decision 
on strengthening education on the legal system and 
maintaining stability and unity, conduct education on 
the legal system focusing on the Constitution, further 
raise people's concept of the legal system, and enable the 
broad masses of people to know and observe the law and 
to actively safeguard the political situation of stability 
and unity and the implementation of the constitution 
and the laws. [passage omitted] 


We achieved new progress in developing the range and 
depth of popularizing legal knowledge work in 1987. 
Through publicizing the Constitution and decisions 
extensively and deeply, we enabled the broad masses of 
cadres and the masses to intensify their conviction in 
upholding the four cardinal principles, to consider the 
Constitution as the fundamental criterion for their activ- 
ities and to maintain stability and unity in the whole 


province. [passage omitted] 


4. We Conducted the End-of-Term Election Work Con- 
scientiously and Successfully [subhead] 


During the first half of last year, we concentrated on 
conducting end-of-term elections in counties and town- 
ships. During the second half of the year, we concen- 
trated efforts on end-of-term elections in the province 
and various cities. { view of the complicated work, the 
provincial People’s Congress Standing Committee 
grasped this work as a major task of the year, strength- 
ened guidance over county- and township-level end-of- 
term election work realistically in line with the electoral 
law and the local organic law, and sponsored the end-of- 
term election work of the provincial People’s Congress 
conscientiously. 


County- and township-level end-of-term elections were 
completed successfully in May. Thanks to our efforts to 
conscientiously implement the electoral law, the local 
organic law, and the directives of the NPC Standing 
Committee on election work, we scored remarkable 
achievements in this regard. [passage omitted] 


5. We Further St Ties With the Provincial 
Deputies and the City and County People’s Congress 
Standing Committees [subhead] 


Stablizing close ties with the provincial deputies and 
fully displaying their role is a demand to improve the 
system of holding peoꝰ ": ~-rvresses and build socialist 
democratic politics, a. . c work of the provincial 
Peopk’s Congress Standix.g . ommittee. Since last year, 
the Standing Committee has paid more attention to 
strengthening this work. [passage omitted] 


6. We Strengthened the Self-Cultivation of the People’s 
Congress Standing Committees Unceasingly [subhead] 
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During the past few years, our province achieved rapid 
development in reforms and economic construction. 
Socialist democracy and the legal system have played a 
more prominent role in building the two civilizations. 
The developing situation has set higher demands on the 
work of the People’s In order to better exercise 
the functions entrusted by the law, and to fully display its 
role as the local organ of state power, the provincial 
People’s Congress Standing Committee must improve 
itself consciously and actively. [passage omitted] 


Fellow deputies: 


Under the leadership of the provincial Party Committee 
and with the support of deputies, and exercising the 
functions prescribed by the law, the sixth provincial 
People’s Congress Standing Committee did a lot of work, 
made active contributions to strengthening democracy 


tions. The situation of the work of the people’s con- 
gresses has improved every year. [passage omitted] 


We firmly believe that inspired by the spirit of the 13th 
party congress and with a high political enthusiasm and 
a sense of responsibility of being masters of the state, the 
new provincial People’s Congress Standing Committee 
which will soon emerge, will work , boldly 
blaze new trails, further strengthen the work and build- 
ing of the provincial People’s Congress Standing Com- 
mittee, display its role fully, exert fruitful efforts, and 
make new contributions to fulfilling all tasks put forward 
by the 13th party congress, and promote the building of 
material and spiritual civilizations in the province. 


The above report is open for discussion to all deputies. 


Central-South Region 


yeah 4 1 Beijing XINHUA in English 1044 GMT 
| ‘ 


[Text] Guangzhou, March 19 (XINHUA) — In Shunde 
County in south China’s Guangdong Province, over 20 
blocks of village and township enterprises have arisen. 


Last year each of them earned over one million U.S. 
dollars in foreign exchange from exporting their prod- 
ucts. 


The total output value of eight major blocks hit 610 
million yuan last year, accounting for one third of that of 
the whole county. 


These blocks are mainly engaged in production of house- 
hola electronics, textiles, garments plastics and ovens. 
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Hainan To Establish Armed Police Unit 
HK220111 Haikou Hainan Island Service 
in Mandarin 110 GMT 21 Mar 88 


[Excerpts] The preparatory group for the establishment 
of the Hainan unit of the Chinese People’s Armed Police 
has been set up. (Wang Kequn) is director of the group 
and (Huang Zhenhai) is deputy director. [passage omit- 
ted] 


(Zhang Yinhang), a responsible comrade of the People’s 
Armed Police headquarters, announced this decision of 
the Armed Police on 19 March at a zathering of Hainan 
Armed Police cadres in Hainan. (Zhang Yinhang) called 
on the preparatory group to carry out reforms and 
innovations in line with the spirit of the 13th National 
Party work hard to build the enterprise, and 
lay the foundation well. They should do a good job in 
uniting people from all parts of the country, and estab- 
lish the idea of loving and protecting Hainan. [passage 
indistinct]. 


—— — Encourages Comnensation Trade 
HK220714 Guangzhou Guanga_.'¢ Provincial Service 
in Mandarin 1030 GMT 18 Mar 88 


[Text] The provincial people’s government today pro- 
mulgated the Measures Adopted by Guangdong Prov- 
ince To Encourage Promotion of Processing Materials 
Supplied by Foreign Businessmen, Assembling Parts 
Supplied by Foreign Clients, and Compensation Trade. 
This was done in order to further expand our province’s 
work of processing materials supplied by foreign busi- 
nessthen and assembling parts supplied by foreign clients 
as well as our compensation trade. 


According to the measures, with the exception of those 
projects restricted by the state and those forbidden 
projects, all other processing contracts that have been 
approved, including compensation trade projects, no 
longer need export licenses or export permits. After 
recording and checking the exports against the stip.la- 
tions of relevant contracts, customs houses will let such 
exports pass. 


The provincial Foreign Economic Relations and Trade 
Commission will be in charge of making arrangements 
for those products within the quota system. 


After being exempt from taxation for 3 years, enterprises 
engaged in processing materials supplied by foreign 
businessmen or assembling parts supplied by foreign 
clients that have difficulties in paying taxes according to 
regulations can apply to local tax organs for reduction or 
remission of taxes for a period of time. 


The government measures also contain stipulations con- 
cerning the import of machines and equipment by enter- 
prises as well as the right of enterprises to use their 
foreign exchange income. 


22 March 1988 
Hubei Holds Science, T Conference 
HK220853 Wuhan Hubei Provincial Service 


in Mandarin 1000 GMT 21 Mar 88 


[Excerpts] During a provincial work conference on sci- 
ence and held on the morning of 19 March, 
Qian Yunlu, deputy secretary of the provincial party 
committee, held talks with responsible comrades from a 
number of prefectural and city departments, some rele- 
vant provincial departments, colleges and universities, 
and scientific research units. He stressed: The key to 
deepening the scientific and technological structural 
reform lies in further the mind and in 


emancipating 
implementing the policies adopted by the central author- 


The provincial work conference on science and technol- 
ogy was held from 17 to 19 March in Wuchang. Vice 
Governor Liang Shufen delivered a summary speech at 
the conference. 


Hubei Holds Bank 
HK220857 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 21 Mar 88 


[Excerpts] A provincial meeting of presidents of agricul- 
tural banks concluded y. The meeting put for- 
ward the main points of the guiding ideology for work to 
be carried ouc this year by agricultural banks in the 
province: To seek reinvigoration amid restriction; to 
work hard amid restriction; to open up new paths amid 
restriction; and to make improvements amid restriction. 


In his speech at the meeting, Qian Yunlu, deputy secre- 
tary of the provincial party committee, noted: Providing 
support for reaping bumper agricultural harvests and for 
achieving comprehensive development of the rural econ- 
omy is the key task assigned to our agricultural banks. 
[passage omitted] 


In his speech at the meeting, Vice Governor Han Nan- 
peng demanded that agricultural banks stress the suc- 
cessfull grasping of the following tasks: 


First, we must organize deposits from various channels, 
pay special attention to guiding the pattern of consump- 
tion among the peasants, promote propaganda work, and 
guide the peasants to spend more money on production. 


Second, we must stress the use of funds for promoting 
key projects. We must ensure successful promotion of 
agriculture and particularly the grain and cotton produc- 
tion. [passage omitted] 


Third, we must uphold the policy on dealing with each 

case on its merits and promote superior forces. We must 

ensure the supply of funds for marketable products and 

a commodities produced at 
cost. 
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Fourth, we must energetically organize forces to tap 
potentials of funds and (enliven) the existing funds. 
[passage omitted) 


Enterprise Mergers Benefit Hut .i’s Wuhan City 
HK220327 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 18 Mar 88 


[Excerpt] The whole country has been following with 
interest the emergence of mergers among enterprises in 
Wuhan City. Such mergers have shown a healthy devel- 
opment. At present, 25 industrial and commercial enter- 
prises, as well as individuals, in the city have either 
merged or bought into 32 enterprises. 


During a Wuhan City report meeting on experiences in 
merging enterprises held yesterday afternoon, represen- 
tatives from th ‘Vuhan Towel Factory, the Wuhan City 
(Shuguang) Ch :\«rrn’s Garments Factory, the Hanyang 
(Dai Gang) faccory under the Wuhan Iron and Steel 
Company, the Wuhan City Industrial and Commercial 
Bank, as well as the Hanyang, (Jiangan), and (Jianghan) 
district offices talked about the great vitality brought to 
the enterprises by mergers. They also talked about the 
financial departments’ experiences in supporting reform 
of the t mechanism of enterprises and read- 
justment of credit structures. 


Enterprise mergers are important parts of the Wuhan 
City plan to promote reforms ahead of others. In recent 
written instructions, Comrade Zhao Ziyang agreed in 
principle to the Wuhan City practice. 


As far as ownership is concerned, the enterprise mergers 
carried out in Wuhan City during the previous period 
included state enterprises merging both state and collec- 
tive enterprises, collective enterprises merging state 
enterprises, as well as individual persons buying into 
collective enterprises. 


As far as economic patterns are concerned, the enterprise 
s carried out in Wuhan City during the previous 


tors, take-over mergers conducted by creditors, parallel 
mergers conducted by enterprises of the same trade, 
vertical mergers conducted by those with production, 
marketing and business relations, as well as mixed and 
multitrade mergers. Practice has proved that enterprise 
mergers help perfect _ ‘ustrial structures, promote 
recomposition of the elernents of production, and help 
perfect the organizational structures of enterprises. Prac- 
tice has also proved that these mergers are advantageous 
to intensive management, promote constant return to 
scale, help banks prevent capital from lying idle, and 
help solve those social problems created by bankrupt 
enterprises. 


According to a relevant department's investigations on 
24 enterprises that have been merged, their output value 
increased by 40 percent compared with their output 
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value achieved prior to the mergers. In addition, their 
income from sales increased by 32 percent and their 
profits increased by 49.5 percent. [passage omitted] 


Hunan’s Defense Industry Stresses Quality 
HK211134 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 19 Mar 88 


[Text] A provincial work conference on national defense 
science, , and industry that concluded yester- 
day (19 March} noted: We should promote the all- 
around, multilayered, and development of 
civilian products with powerful infiltration [qiang shen 
tou] and good economic returns. This is the main direc- 
tion set for the strategic management of national defense 
industrial production. 


In 1987, our province's national defense industry upheld 
the policy on reform and opening up, perfected the 
product mix, achieved a production growth rate that was 
over 10 percent higher than the average national and 
provincial growth rates, and continuously increased the 
actual strength of its enterprises. Last year, the industry 
scored achievements in 73 scientific and technical 
research projects. Of them, 45 projects reached advanced 
national levels and 25 projects filled in the gaps in the 
domestic fields of science and technology. The provin- 
cial national defense industry foreign exchange income 
from exports last year exceeded $42 million. 


To help the province’s national defense science, technol- 
ogy, and industry reach a new stage of development, the 
conference set the following tasks for the province's 
national defense industry development of military prod- 
ucts in 1988: To narrow the scope of development; to 
play up focal points; to strengthen scientific research 
work; to raise standards; to preserve stamina; and to 
provide high-quality weaponry for the modernization of 
our national defense. 


Regarding the development of civilian products, we 
must stress producing advanced equipment needed for 
conducting technological transfo mation within all sec- 
tors of the national economy as well as producing export 
machines and electrical equipment. We must also pro- 
mote the overall exploitatinn of energy resources, the 
overall development of communications, and the overall 
expansion of famous-brand metallurgical products, 
machines, electronic communications equipment, and 
raw and processed materials. We must first promote the 
output of over 300 new, key famous-brand products as 
well as export-oriented famous-brand products. 


Attending the conference were Liu Fusheng, Wan Da, 
Jiang Jinliu, Xie Xinying, Liu Yue, and Yang Huiquan, 
leaders from the provincial party, government, and mil- 
itary Organizations. 

Vice Governor Yang Huiquan delivered a speech on 
behalf of the provincial government. 
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Profitable Hunan Factories Annex Marginal Plants 
aa Beijing XINHUA in English 1044 GMT 
Mar 


[Text] Changsha, March 20 (XINHUA) — Letting prof- 
itable factories absorb those in the red has proved an 
effective way to cure poor industrial efficiency in this 
capital city of Hunan Province. 


So far, 19 successful factories have annexed 31 plants 
that had low profits or were on the brink of bankruptcy. 


The city government started its annexation policy in 
1983 on a voluntary basis, believing it would produce 
mutual benefits, said Wang Lian, vice-chairman of the 
city Economic Commission. 


An example was the Xinzhong Machinery Plant which, 
because of poor t, had deficits of 280,000 
yuan in 1984. But it had good facilities, skilled workers 
and 200,000 square metres of space. 


Another factory, Puyuan Engineering Machinery Plant, 
stepped in and bought the Xinzhong plant. 


Puyuan needed more space and by taking over Xinzhong 
saved itself at least 10 million yuan it would have had to 
spend on expanding its building. 


“The aim of annexation is to promote productive forces 
by rearranging the means of production in the most 
reasonable way,” Wang said. 


“This does good to the state, the enterprises and indi- 
vidual workers, especially workers in factories on the 
verge of bankruptcy.” 


One profitable factory may incorporate one or several, 
or, conversely, a factory may be annexed by one or 
several other factories. 


Incorporation may occur among factories producing the 
same goods but there are cases of factories in different 
trades and administrative areas merging. 


Changsha Automobile Electric Apparatus Plant is Chi- 
na’s top producer of motor vehicle motors. But the 
plant’s limited facilities make it hard to create new 
products. 

So from 1984 the plant took over 13 other factories 


earning little profits and reorganized the operations into 
nine branches. 


Now the branches produce the motor parts while the 
general plant concentrates on developing new products. 


Last year, the branches produced 10 million yuan worth 
of products. 
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Deficits among state-owned enterprises throughout 
China totalled 4.5 billion yuan last year. In seven prov- 
inces the deficits exceeded 100 million yuan. 


Southwest Region 


Dalai Lama Interviewed on Tibetan Situation 
BK190905 Hong Kong AFP in English 0818 GMT 
19 Mar 88 


{By Yves de Saint-Jacob] 


(Terxt] Dharamsala, India, March 19 (AFP)—The Dalai 
Lama says the only possible way to resolve strife in Tibet 
is through negotiation with the Chinese Government, as 
violent resistance would be tantamount to suicide for the 
Tibetan people. The protest movement should continue, 
he told AGENCE FRANCE-PRESSE in an interview 
this week, but peacefully and with a focus on religion. 


The spiritual and temporal leader of Buddhist Tibetans 
spoke on Thursday, 29 years to the day he fled the 
Himalayan region after a bloody unsuccessful uprising in 
Lhasa against Chinese rule. 


Anti-Chinese sentiment flared anew last October and 
again this month, with several lives lost, but the Dalai 
Lama—who lives in exile in this northern Indian city— 
has stuck to his call for civil disobedience. 


“The basic problem is that Chinese leaders do not 
understand what is Tibetan history, what really hap- 
pened after they came, what the majority of Tibetans 
presently feel or think,” he said. “The only way to make 
them aware of the situation is for the people inside Tibet 
to express grievances,” he added, speaking in his sitting 
room in the bright maroon robe that distinguishes 
Tibetan Buddhist monks. 


Asked what sort of civil disobedience could be used, the 
Dalai Lama replied: “*] mean prayer meetings, gatherings 
of monks and some kind of meditation in order to 
express grievances. Always non-violent.” 


He said last October's congress of the Chinese Commu- 
nist Party—which named Zhao Ziyang as general secre- 
tary—had seen “a younger generation, comparatively 
more open-minded liberal leaders” take important posi- 
tions. 


“These are encouraging signs,” he said, and “of course” 
it was still possible to reach an agreement with Beijing, 
which secured Tibet in 1951 to assert China’s centuries- 
old claim to the region. 


“The only possible way is to talk, to discuss. It takes 
time. It needs more patience. But our stand is reason and 
justice—not force. 
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“If we follow a violent way, it will be easier for the 
Chinese to crush our national movement. Following 
violent practice would be almost like suicide for the 


Tibetan people.” 


The Dalai Lama ruled out any personal visit soon to 
Tibet or Beijing. “I don’t think there would be any 
benefit from a visit under present circumstances,” he 
said. 


The Dalai Lama has not returned to Tibet since he left in 
1959 at age 23. But since its opening to the outside world 
in 1980, several delegations have met with important 
Chinese leaders in his name. 


The appeal to non-violence and the pursuit of dialogue 
with Beijing are two themes the Dalai Lama has main- 
tained over the years. His latest statements reaffirmed 
this position at a time when many Tibetans have been 
showing growing impatience with peaceful resistance. 


On March |! the Assembly of Tibetan People’s Depu- 
ties, set up by the Dalai Lama, took the offensive, saying: 
“Continuing Chinese intransigence to the aspirations of 
the Tibetan people is making the Tibetan people realize 
there is no alternative to violence and terrorism, which 
none of us want.” 


On the other hand the Dalai Lama has taken care since 
the end of the 1960's to “leave his options open,” 
according to an expression of his entourage, in regards to 
the future status of Tibet. 


While posters in Dharamsala and New Delhi cry “‘inde- 
pendence,” the Dalai Lama does not use the word, 
speaking instead of “liberty” and “political rights.” 


North Region 


Beijing Expands Collectively Owned Service Trade 
OW220435 Beijing XINHUA in English 1650 GMT 
19 Mar 88 


[Text] Beijing, March 19 (XINHUA)—Collectively- 
owned service facilities now account for two-thirds of 
the total—1 1,000—in Beijing, XINHUA learned from a 
press conference given by the Beijing Municipal Govern- 
ment today. 


At the end of 1987, there were 6,817 collectively-owned 
service facilities in Beijing, which employed 350,000 
people in total. They paid 909 million yuan in taxes last 
year, said a spokesman for the municipal government. 


The government began encouraging tertiary trade in 
1979, when unemployment of school leavers became a 
serious problem. 


In the following 5 years, collectively-owned enterprises 
of all kinds provided 2.3 million jobs, the spokesman 
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These enterprises, which do not follow the “iron rice 
bow!” practice, are in light industry, construction, com- 
merce, and other trades. 


Beijing Procuratorial Work Report Given 
SK220400 Beijing BEIJING RIBAO in Chinese 
10 Feb 88 p 4 


(“Excerpts” of work report by He Fangba, chief procu- 
rator of the Beijing Municipal People’s Procuratorate, at 
the first session of the ninth municipal People’s Congress 
on 25 January 1988}} 


{Excerpts} In waging various struggles in 1987, the 
people’s procuratorates at all levels throughout the 
municipality have dealt strict legal blows on criminals 
who have brought serious damage to social peace, on 
active counterrevolutionaries, and on economic crimes 
that have damaged seriously the drive to reform and 
open to the outside world. The procuratorates have done 
this by upholding the people’s democratic dictatorship 
and enforcing legal supervision earnestly. They have also 
investigated and dealt strictly with criminals who have 
infringed upon the personal and democratic rights of 
citizens and who have been derelict of duty. Thus, they 
have protected the people, maintained the correct 
enforcement of the law, and ensured or promoted 
smooth progress in conducting reform and opening to 
the outside world. 


I. In waging the struggle against serious criminals, the 
people’s procuratorates at all levels have carried out 
specific combat by continuously upholding the principle 
of heavily punishing serious criminals in a timely man- 
ner, according to the new situation and problems that 
crop up in public security, and by cooperating actively 
with the public security departments and the people's 
courts. Meanwhile, they have upgraded quality in 
reforming education in cooperation with departments in 
charge of reforming criminals through labor education. 


In conducting thier work in 1987, procuratorial organs at 
all levels arrested 5,958 persons in line with requests 
submitted by public security departments and security 
Organs and by examining these requests carefully. Of 
these cases, 1,331 detainees committed serious crimes, 
accounting for 22.3 percent in the total number of 
culprits who have been arrested. Of the cases submitted 
by the public security organs for indictment, 6,610 
persons were indicted after careful examination; 479 
persons were not indicted. Of the indicted cases, 1,064 
persons committed serious crimes, accounting for 16.1! 
percent of the total number of cases that should be 
indicted. Decisions were made on serious and particu- 
larly viciously violent cases in a timely manner by 
upholding the principle of rapidly examining cases in 
line with the law. [passage omitted] 

In conducting their work on criminal cases, procuratorial 


organs at all levels have carried out legal supervision 
strictly over case investigations conducted by public 
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security organs and over the court administration of 
justice. They have also actively supervised the investiga- 
tions of public security organs and the judicial activities 
of the people’s courts. Thus, they have maintained 
unified enforcement of the law. 


Enhancing the educational reform of criminals through 
labor represents an important link in consolidating pub- 
lic security in a comprehensive way. It is also an impor- 


tant component in 


units in charge of reforming criminals through labor. 
They have carried out their procuratorial work by sta- 
tioning personnel in the lockups so that their work can be 
conducted in a regular and systematic manner. [passage 
omitted;]} 


II. In struggling against serious economic crimes, procu- 
ratorial organs at all levels have improved or enhanced 


In conducting their work on economic cases in 1987, 
procuratorial organs at all levels accepted 941 economic 
cases and decided to place 522 cases on file for investi- 
gation after carefully examining them. Of these cases, 86 
were for serious crimes, accounting for 16.9 percent of 
the total number of cases placed on file; 272 were for 
embezzlement and 156 were for bribery, which 
accounted for 82 percent of the total number of cases 
placed on file. There were 94 cases of tax evasion, trade 


were brought to indictment. ont a th with these 
cases, 19.35 million yuan was recovered for the state and 
collectives. 


Compared with the 1984 and 1985 figures, economic 
crimes in 1987 showed a decrease, but reflected an 


gence by following the principle of adopting a serious 
and prudent attitude toward the struggle. While not 
relaxing their vigilance in dealing blows to serious crim- 
inals in 1987, procuratorial organs at all levels have 


let 34 
arrested, investigation in 90 cases has been completed, 
omitted] 


emphatically grasped the following three tasks in 1987: 


work while dealing with cases and to urge units that have 
resulted in criminal cases to improve their regulations 
and rules or establish systems to block loopholes 21d 
enable them to run their plants, enterprises, and them- 
selves in line with the law. [passage omitted] 


Second, efforts have been made to vigorously upgrade 
the quality of work in dealing with cases. Major methods 
in this regard have been to establish the quality standard 
in dealing with cases; [passage omitted] to gradually 
formulate detailed work regulations on various proce- 
dures in dealing with cases to gradually systemize and 
standardize the work of dealing with cases; to enhance 
investigation and study to handle problems that concern 


the demarcation between poliv':: . 1 the law; and to 
earnestly organize or summ⸗ «perience gained in 
the work of dealing with ca ticularly experience 


gained in obtaining evidence through investigations and 
being present in court to support the public prosecution. 
[passage omitted] 


Third, efforts have been made to upgrade the political 
and professional quality of procuratorial cadres. Procu- 


i cardinal 
principles and combating bourgeois liberalization. [pas- 
sage omitted] 


REGIONAL AFFAIRS 


V. Under the leadership of the municipal party commit- 
tee and the Supreme People’s Procuratorate, the super- 
vision of the municipal People’s Congress Standing 


procuratorial 
tasks and made new work progress in 1987. However, 
generally speaking, progress in the prosperous develop- 
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of repeat crimes as much as possible. Efforts should be 
made to continuously struggle against the crimes of state 
personnel derelict in their duty to protect the personal 
and democratic rights of citizens by emphatically dealing 
with the three crimes of being derelict of duty, causing 
great accidents due to negligence, and of infringing upon 
the personal and democratic rights of citizens. Further 
efforts should be made to deal with cases by cooperating 
with other circles, to vigorously consolidate public secu- 
rity in a comprehensive way, to extensively publicize 
legal systems, and to deeply carry out crime prevention 
work. Meanwhile, attention should be paid to enhancing 
the number of procuratorial personnel; to further bring- 
ing into play the enthusiasm of the broad masses of 
procuratorial cadres and policemen; to heightening cre- 
ative enthusiasm; and to fostering the spirit of devotion 
to procuratorial work to enable these personnel to better 
serve the people and strive to contribute to building 
Beijing into a prosperous, civilized, democratic, social- 
ist, and modern capital. 


Mongolian Trade Arrives in Hohhot 
SK190859 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 18 Mar 88 


[Text] A 4-member border trade delegation from the 
Mongolian People’s Republic, headed by (Chebalaji- 
nima) arrived in Hohhot by plane from Beijing yesterday 
eve~ "ng. 


During its stopover in Hohhot, the Mongolian border 
trade delegation will hold talks with our region’s border 
trade companies on further developing and expanding 
the Chinese-Mongolian border trade. 


Northeast Region 


Shenyang Founds Business Consultancy Firm 
OW220141 Beijing XINHUA in English 1549 GMT 
19 Mar 88 


[Text] Shenyang, March 19 (XINHUA)—Shenyang, cap- 
ital of Liaoning Province, today launched a firm devoted 
exclusively to serving the needs of privately-owned busi- 
nesses. 


The company operates in Dadong District, where there 
are 8 privately-owned factories employing 300 people, 
according to city officials. 


It will offer consultancy on policy to private businesses, 
and help them get supplies of energy, materials and fuel. 


REGIONAL AFFAIRS 


Northwest Region 


Opening Stock, Securities Markets Urged 
HK220903 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 21 Mar 88 


[Text] To further deepen fin incial structural reform, the 
autonomous regional people’s bank has decided on tasks 
to be carried out this year: to open up more channels for 
funds accommodation purposes; to raise funds from all 
sides; and to open up and develop an autonomous 
regional financial market. 


The main contents of this decision are as follows. 


First, we must energetically develop a bond market, 
actively assist enterprises and particularly key enter- 
prises in issuing short-term, medium-term, and long- 
term bonds for raising idle funds in our society. 


Second, we must develop a stock market. 


Third, we must establish a market for valuable securities. 
We must also allow trust and investment corporations to 
set up the business to operate transfer of valuable secu- 
rities as well as the buying and selling of state treasury 
bonds, financial debenture certificates, enterprise stocks, 
and enterprise debenture certificates. 


Construction Fees Not Paid on Time 
HK211152 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 12 Mar 88 


[Excerpts] The autonomous regional construction bank 
has adopted measures calling on debtors to repay loans. 
Last year, the bank assisted construction enterprises in 
recalling a total of (731.42) million yuan in construction 
fees not paid on time, thus enabling many construction 
enterprises to extricate themselves from predicaments 
created by construction fees being in arrears. 


Last year, the construction fees in arrears that were owed 
to construction enterprises owned by the people totaled 
nearly 200 million yuan. This created a shortage of funds 
in such enterprises. In addition, some of these enter- 
prises were unable even to pay wages to their workers 
and were forced to ask the bank for high-interest loans. 
[passage omitted] Regarding construction fees in arrears 
caused by the shortage of funds for projects within the 
state budget, efforts will be made to ask relevant plan- 
ning departments to supplement the budget with addi- 
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Newspapers Note ” Anti-American Sentiment 
OW220127 Taipei CHINA POST in English 
18 Mar 88 p 16 


[Excerpt] Vice Foreign Minister John Chang yesterday 
called on the public to avoid emotionalism and to make 
a reasonable judgement after getting a full understanding 
of Sino-American relations, the INDEPENDENCE 
EVENING POST reported yesterday. 


THE POST said the call was in to tension 

between the United States and the ROC [Reoublic of 

China] over the reported fleeing of nuclear scientist 

Chang Hsien-yi to the United States and to widespread 

— protest triggered by imports of American turkey 
ruit. 


Another newspaper, the CHINA TIMES [CHUNGKUO 
SHIHPAO], said in an editorial yesterday that anti- 
American sentiment is surging in Taiwan. The possible 
role of the United States in the Chang Hsien-yi case and 
the aggressive and high-handed “get-what-I-want” atti- 
tude of the American delegation to the Sino-American 
trade talks are the causes of this sentiment, it said. 


THE TIMES said a demonstration on Wednesday 
involving thousands of fruit and chicken farmers in front 
of the Taipei office of the American Institute in Taiwan 
represented a climax of the wave of anti-Americanism. 


[passage omitted] 


CHUNGKUO SHIHPAO Editorial 
OW221010 Taipei CHUNGKUO SHIHPAO in Chinese 
17 Mar 88 p 3 


(Editorial: “Some Admonitions on Recent Anti-Ameri- 
canism”] 


[Text] Of late, strong anti-Americanism has surged in 
society as a consequence of the possible role of the CIA 
in the Chang Hsien-Yi case and the aggressive and 
high-handed “‘get-what-I want” U.S. attitude in the Sino 
[Taiwan}-U:S. trade talks. The demonstration yesterday 
involving thousands of fruit and chicken farmers repre- 
sented a climax of the wave of anti-Americanism. 


Substantive relations between China [Taiwan] and the 
United States have been, Se aoe 
following the breaking off of official diplomatic relations 

between the two nations. Over the past few years, the 
foreign affairs authorities have indicated repeatedly that 
relations have been improving constantly. Therefore, 
many people were surprised by the recent wave of 
anti-Americanism. However, if we cast away the self- 
deceiving illusion and the “polite” remarks by some 
American personages on Sino-U.S. relations, it is not 
difficult to discover that there are turbulent waves under 
the tranquil surface. The recent in :idents are just some 
of the seething waves. Dissatisfaction with the United 
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States among some people is not without reason. Gener- 
ally speaking, many people are dissatisfied with the 
United States in the following three areas: First, they feel 
that the United States is taking a high-handed approach 
on the questions of trade talks and exchange rates; they 
even suspect that the United States is taking advantage 
of Taiwan’s diplomatic difficulties to bring pressure 
upon it. This unequal relation has hurt the national 
dignity of our people. The current anti-Americanism is 
the result of this sense of humiliation plus the huge 
inflow of American agricultural products, which has 
threatened the livelihood of many people. Second is the 
question of relations across the strait. Although the 
United States has declared repeatedly its stand of “never 
interfering and letting the Chinese solve their problem 
peacefully,” many ,cople here think that the United 
States has not stuck to this stand. They feel the U.S. has 
shown frequently, whether deliberately or not, an inten- 
tion to play mediator for “increased contacts between 
the two sides.” Our nation’s stand is that we do not 
oppose “contact” resolutely. As a matter of fact, the 
government of late has adopted an “open” policy, which 
shows that we do not oppose “contact.” However, 
because of national security considerations, we must 
choose cautiously the method and timing of contact. For 
this reason, some people are worried that the role of the 
United States in the triangular relations might not be in 
our national interests. Third, some people are even 
worried that the United States is interfering in our 
internal affairs. Following the disclosure of the Chang 
Hsien-yi case, mass media has carried many reports on 
the CIA and the American Institute in Taiwan. Although 
the contents of these reports are quite limited, and many 
contain guesswork, the profusion of such reports, how- 
ever, indeed reflects the views of many people in society. 
There might be another reason for anti-Americanism 
among some people’s representatives, namely, many 
people are impatient with the foreign affairs authorities’ 
style of “enduring humiliation in order to accomplish an 
important mission” and “keeping a low profile.” They 
hope that their anti-U.S. rhetoric will stimulate the 
foreign affairs authorities and make them review ear- 
nestly their accustomed style of behavior. 


The recent wave of anti-Americanism is not without 
reason. For those farmers whose very livelihood is being 
threatened, how can we ask them to endure their losses 
without any protest? However, we must point out 
frankly that emotional anti-Americanism will deal a 
serious blow to our national interests. Let us not use the 
platitude of “traditional Sino-U.S. friendship,” for the 
importance of Sino-U.5S. relations is known to everyone. 
For many years, the United States has, at least when 
compared with many other powers, shown more consid- 
eration for “international justice.” Or, more precisely, 
because of its pluralistic society, immigration tradition, 
and stand against tyranny, the United States can accom- 
modate more consideration for weak countries in 
national defense affairs. A good and harmonious rela- 
tionship between our country and the United States is an 
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indispensable guard to our nation's security and eco- 
nomic interests. In trade talks, the Americans might 
have been disgustingly high-handed, but considering 
their own serious problems of deficits and unemploy- 
ment rates, the United States deserves sympathy. In spite 
of this, in the ongoing presidential nomination process, 
the American people have not given support to 
Gephardt, who advocates protectionism. Their enlight- 
ened attitude in upholding “international justice’ and 
the principle of liberty should be applauded. We must 
also not forget that, facing a sluggish economy and 
receding natinnal strength, xenophobic and nationalistic 
sentiments are rising in the United States. Our emotional 
anti-American sentiment will be a sure trigger for the 
American people’s dissatisfaction with us. In the United 
States, where the government is highly subject to public 
opinion, the people’s attitude will often influence gov- 
ernment policy. If we do not want the U.S. Government 
to adopt policies harmful to us, we should refrain from 
emotional anti-Americanism during the period of U.S. 
presidential election. While Sino-U.S. relations face dif- 
ficulties, we should be more rational, remain calm, and 
not be emotional. The people’s representatives should 
also have the national interests in mind and refrain from 
making emotional statements that may harm Sino-U:S. 
relations. 


The current wave of anti-Americanism should serve as 
an opportunity for the government to make a self- 
examination. We hope that the government will imple- 
ment a policy of economic liberalization and interna- 
tionlization in an comprehensive way so that Sino-U. S. 
trade will be balanced and benefit both sides. Moreover, 
the authorities should also consider those people whose 
livelihood may be affected in the course of implementing 
the policy of economic internationalization and readjust 
agricultural and welfare polic, accordingly to minimize 
their losses. 


In diplomatic affairs, the government should also main- 
tain the stand of stressing, both in substance and in form, 
equality and dignity. In our exchanges and negotiations 
with the United States, maintaining a low profile may 
sometimes help solve some problems. However, if such a 
low profile provokes the dissatisfaction of the people, 
then the game is not worth it. We also have some words 
for our American friends: The Republic of China 
attaches great importance to Sino-U:S. friendship. We 
want this friendship to be mutually beneficial and built 
on the basis of equality, mutual respect, and mutual 
understanding. We believe this is also a view shared by 
the American people who advocate personal freedom, 
equality, and personal dignity. The current tiny wave of 
anti-Americanism does not represent the attitude of the 
majority of people in Taiwan. Instead, it should serve as 
an opportunity for both sides to review Sino-U.S. rela- 
tions. We believe that through this review we will be able 
to truly improve bilateral relations. Let’s all work toward 
this goal. 


TAIWAN 


Official Cited on No Regret Over U.S. Trade Gap 
OW 212047 Taipei CHINA POST in English 
17 Mar 88 p 12 


[Text] The ROC [Republic of China] does not need to 
regret its large trade surplus with the United States 
because trade can only occur when it is advantageous to 
both sides, according to Fredrick Chien, representative 
of the ROC Coordination Council for North American 
Affairs. 


In a seminar held in Los Angeles Sunday, Chien said that 
due to Taiwan's exports to the United States, American 
consumers are able to enjoy more chezp and good 
quality products, the UNITED DAILY NEWS reported 
from Los Angeles yesterday 


The paper quoted Chien as saying that Taiwan has 
endeavored to narrow the trade gap, and has si 
bilateral agreements with the United States since 1979 to 
opei. the Taiwan market. Tariff reductions and purchase 
missions are also part of the ROC’s efforts to narrow the 
trade imbalance, Chien said. 


In addition, the ROC authorities have worked out a 
five-year plan to achieve this goal, he said. 


Chien was quoted as saying that most people in Taiwan 
realize the importance of trade liberalization, but some, 
fearing that their interests will be at risk, have done 
everything to block imports. 


Chien also said he worries that U.S. protectionism and 
isolationism will endanger Pacific Rim economies and 
U.S. exporters in Asian countries, the paper said. 


Short-term trade relief policies will also endanger U.S. 
political and economic relations with the Pacific Rim 
countries, the paper quoted Chien as saying. 


‘Unregistered’ AIT Publication Draws Criticism 
OW 220131 Taipei CHINA POST in English 
17 Mar 88 p II 


[Text] The American Institute in Taiwan [AIT] has sold 
subscriptions of an unregistered daily English-language 
digest of the local press since late last year to American 
businessmen in Taiwan, the UNITED EVENING 
NEWS reported yesterday. 


The paper said the AIT’s Cultural Center has been 
translating local press reports which it deems relevent to 
the United States and publishing them as a Media 
Summary mainly intended for the reference of the State 
Department. However, it is now selling the digest to 
subscribers who pay NT [New Taiwan] $25,000 per year. 
It is estimated that the publication has attracted approx- 
imately 100 subscribers. 
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Under the ROC's [Republic of China's) regulations, any 
publication distributed openly in Taiwan must be regis- 
oe with relevant government authorities, the paper 
noted. 


In another controversial move, the AIT has also been 
accused of running an English-language course for local 
residents in alleged violation of regulations governing 
cram schools. 


Foreign Minister on U.S. Ties, Arms Purchases 
OW220743 Taipei International Service in English 
0200 GMT 22 Mar 88 


(Te <t) With relations between the ROC [Republic of 
Ct na] and the United States stable and harmonious, 
Ti ipei will continue to purchase defensive weapons from 
Washington while increasing efforts to obtain more 
sophisticated weaponry. 


+n Minister Ding Mou-Shih made that statement 
Monday. He noted even though the two countries do not 
maintain diplomatic ties, the United States remains the 
ROC’s most important link in its international relations. 


Washington severed its official ties with Taipei for the 
sake of Peking in 1979. The foreign minister said the 
ROC would not have been able to enjoy rapid growth in 
the past years if it were not for the principle of equality 
and reciprocity governing Sino-U:S relations. 


Ding said that even though the United States by law 
cannot send highly sophisticated arms to Taiwan, the 
nation will continue its efforts in such purchases. 


Government Lifts Ban on Mail From PRC 
HK220642 Hong Kong AFP in English 0637 GMT 
22 Mar 88 


[Text] Taipei, March 22 (AFP)}—Taiwan has lifted a ban 
on mail from China, but will not allow people here to 
send letters to the mainland, an official said here Tues- 
day. 


Post offices are currently forwarding all letters from 
China, except those which could pose a security risk, to 
addresses in Taiwan, an official from the Director Gen- 
eral of Posts said. 


However they would not put a Taiwan post office stamp 
on the mail, said Liu Chih-ming, a section chief of the 
International Department. 


Mr. Liu said the liberalization was approved by author- 
ities last week in response to strong public demand but 
added that letters to the mainland from local residents 
would continue to be banned. 


TAIWAN 


Letters sent from China used to be rejected by post 
offices or returned to forwarders in third countries, such 
as Hong Kong. 


The Taipei government insists on no direct trade, post or 
communications links with Beijing, but permits civilian 
contacts including indirect trade, which stood at 1.5 
billion U.S. dollars in 1987. 


The International Red Cross has served as a forwarder 
for China-bound mail since Taipei allowed local resi- 
dents to visit relatives on the mainland last November, 
but each letter is restricted to 30 Chinese characters. 


Press reports have said Taipei is considering permitting 
all Taiwan people to visit the mainland as well as cultural 
and sports exchanges. 


President Li Receives Japanese Diet Member 
fag Taipei CNA in English 0250 GMT 
22 Mar 


[Text}) Taipei, March 22 (CNA)—President Li Teng-hui 
received Japanese Dietman Motoo Shiina, and Tashiji 
Kawabara, a Japanese expert on China affairs, at the 
presidential office Monday. 


During the meeting, President Li thanked them for their 
contributions to promoting friendly relations between 
Japan and the Republic of China [ROC] in recent years. 


The president pointed out that the China problem will be 
solved by the whole Chinese people. The Chinese Com- 
munists’ current unrealistic policies such as “taking 
Taiwan by force,” the “four insistences,” and ‘one 
country, two systems,” can never by accepted by all the 
Chinese people, he stressed. 


The ROC Government, which will not change its current 
policy towards the Chinese Communists, will adopt 
more active measures to deal with the China issue as the 
nation has increasingly built up its confidence and 
strength, President Li said. 


Dietman Shiina, son of Etsusaburo Shiina, former vice 
president of the ruling Liberal Democratic Party, has 
been an active member of the Dietmen Council on 
ROC-Japanese relations. Tashiji Kawabara is the pub- 
lisher of the Japanese edition of the “ISSUE AND 
STUDIES,” a publication of the Institute of Interna- 
tional Relations. 


Yu pointed out that the economics and trade relations 
between the ROC and Japan should be further strength- 
ened. Japan, in addition to importing agricultural prod- 
ucts from the ROC, can increase purchases of ROC- 
made light industrial products, which will be mutually 
beneficial to both countries. 
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Hong Kong 


Lin Ruo To Replace Xu Jiatun at XINHUA 
HK221030 Hong Kong CHIEH FANG YUEH KAN in 
Chinese No 112 Prior to 1997, 15 Mar 88 pp 8-10, 


[Report by special correspondent stationed in China: 
“Lin Ruo Will Replace Xu Jiatun”) 


[Excerpts] Since the Chinese Lunar New Year our cor- 
respondent has learned of an inside story that has 
attracted close attention. That story is that Lin Ruo, 
party secretary of the Guangdong Provincial CPC Com- 
mittee, will be sent to Hong Kong to replace Xu Jiatun as 
director of the Hong Kong branch of XINHUA. 


According to our information, this personnel arrange- 
ment, which has not yet been announced, might have 
something to do with the present complicated economic 
and power struggle inside the CPC. [passage omitted] 


Guangdong: Zhao Ziyang’s Last Stake [subhead] 


Our special correspondent has learned that Guangdong 
now has a strong desire to separate itself from the central 
government. An editor of a party newspaper said: “It is 
better for the central government not to bother about us. 
A federal system like the United States is most desirable. 
What we want is freedom.” In recent years, Guangdong 
has in many aspects run counter to the instructions of the 
central authorities. It has agreed to overtly but covertly 
opposed these instructions. The atmosphere in Guang- 
dong is different completely from that in Beijing. 


A resident correspondent fror> the West who is stationed 
in Beijing once visited Guangzhou for several days. He 
was shocked at what he heard and saw in the city. He 
said: People in Beijing never stop complaining about 
price increases. But people in Guangdong never do so, in 
spite of the fact that the G retail commodit 
price index is as high as 15.3 percent, which is | 
percent higher than the average retail commodity price 
index of the rest of the country. The reason they do not 
complain is because the people of Guangdong can earn 
the necessary money. Apart from running “three forms 
of import processing and compensation trade,” many 
people in Guangdong, and Guangzhou in particular, 
have part-time jobs. Everyone wishes to quit early. They 
ignore their “proper occupations.” It is very common for 
those who set up stalls to earn more than 10 yuan a night. 
They aim high because they know that they “can get the 
things they should get.” The concept of value of the 
people in Guangdong is greatly different from that of the 
people in the interior and the north. 


Zhao Ziyang knows what has happened in Guangdong, 
and the influence of Guangdong’s image of “prosperity” 
on the people throughout the country. In addition, as far 
as his political career is concerned, Zhao Ziyang rose to 
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power and position from Guangdong. Therefore, Guang- 
dong is his largest capital and stake. If the supra exper- 
iments in Guangdong fail, this means the doom of Zhao 


Ziyang. [passage omitted] 


Lin Ruo Feels Frustrated After the 13th CPC National 
Congress (subhead] 


To implement his drastic plan in Guangdong, Zhao 
Ziyang should remove a stumbling block—Guangdong 
Provincial CPC Committee Secretary Lin Ruo. 


Lin Ruo previously was a collaborator of Zhao Ziyang. 
In recent years, he rose very rapidly. Lin Ruo, aged 62, is 
from Chaozhou in Guangdong Province. Before 1949, he 
fought as a guerrilla in the southern part of Guangdong 
Province and Zhanjiang. After the founding of the Peo- 
ple’s Republic, he was once party secretary of Dongguan 
County. During the 1960's, he was one of the successors 
trained by Tao Zhu. In 1974 when Zhao Ziyang was 
governing Guangdong, he transferred Lin Ruo to the 
provincial party committee to be in charge of agricul- 
ture. In 1974, Lin Ruo was appointed deputy director of 
the Guangzhou Municipal Revolutionary Committee. In 
1980, he was transferred back to Zhanjiang to take the 
post of the secretary of the prefectural party committee. 
In 1982, he became a member of the CPC Central 
Committee. In 1983, he again returned to the provincial 
party committee, and became an assistant to Ren 
Zhongyi. In June 1985, he took up the post of provincial 
party secretary. 


Lin Ruo is a cadre of intellectual origin. He has a glib 
tongue, and can also write well. During the “eliminating 
spiritual pollution” campaign in Guangdong, he exer- 
cised great moderation and expressed an unbiased view, 
saying that “spiritual pollution should be eliminated, but 
antiforeignism is not desirable.” In 1985, after he was in 
charge of Guangdong Province, he encountered the 
events of selling cars at a profit on Hainan Island, the 
“earthquake” in Shenzhen, and so on. He had to do 
much work to deal with “unhealthy trends.” Lin Ruo’s 
cautious and prudent work style attracted the attention 
of the CPC’s hi leadership levels. Before the 13th 
CPC National it was reported that Lin Ruo 
and Jiang Zemin of Shanghai and Li Ruihuan of Tianj- 
ing would enter the Political Bureau together. Lin was 
regarded as a member of the Zhao faction. 


However, Lin Ruo failed to enter the Political Bureau 
and the Secretariat. Like in many previous cases of 
factional contention within the CPC, the party has split 
into several factions this time. As a result, Lin Ruo has 
turned out to be a member of the conservative faction in 
Guangdong, serving as a drawback to the advanced 
reform. A cadre in the Shenzhen Special Economic Zone 
has said: “Lin Ruo is not conservative if he is compared 
with the leftists in Beijing. But Guangdong is advancing 
too fast. To say it more politely, he has failed to keep 
abreast of developments in the situation.” For example, 
he decided to destroy resider‘ts’ antennas that received 
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Hong Kong television programs. Residents have com- 
plained a lot about this, and both residents and party 
cadres have not shown respect for his decision. 


Recently, Lin Ruo has tried to “keep abreast of” Zhao 
Ziyang’s new strategy. He does not belong to an opposi- 
tion faction, but he is no longer trusted. Hainan will be 
turned into a province, and separated from Guangdong 
Province. Shenzhen is applying to become a city. Shenz- 
hen would not be governed by Guangdong Province, but 
would fall directly under the jurisdiction of the State 
Council. Lei Yu, a major figure involved in the Hainan 
case of reselling cars at a profit (a case that Lin Ruo 
handled), has now been rehabilitated. It has been 
reported that he will be appointed vice mayor of 


Guangzhou. 


Xu Jiatun Intends To Hang On and Refuse To Leave 
Hong Kong [subhead] 


All the events mentioned above are not necessarily 
directed against Lin Ruo, but they have weakened con- 
siderably the power of Guangdong. Lin Ruo reportedly 
has a very big appetite. He has planned to control 
Guangdong, Hong Kong, and Macao. Last year, he made 
a secret trip to Hong Kong. 


With regard to the leftists in Hong Kong, they, too, are 
facing many problems during the changing period since 
the 13th National CPC . There are some per- 
sonal changes at the XINHUA NEWS AGENCY, but the 
issue of the number one man has not yet been settled. 
According to a report that is no longer new, Xu Jiatun 
will be transferred back home. However, old Xu hates to 
leave Hong Kong. Two years ago, it was reported that Xu 
had an agreement with a well-known reporter, although 
the agreement was not yet implemented. According to 
the agreement, Xu would act as a go-between to help the 
reporter interview Deng Xiaoping: the reporter, in turn, 
would create public opinion in favor of Xu, so that he 
could stay in Hong Kong. 


According to another report, Xu Jiatun intends to hang 
on and refuse to leave Hong Kong. Over the past few 
years, Xu has done a good public relations job in Hong 
Kong. In particular, he has done enough to draw in 
people from the cultural and press circles. However, the 
new leaders in Beijing think that he is old and that his 
work lacks vigor. Since he has been working in Hong 
Kong for 5 years, it is time to let another leader come to 
Hong Kong to seek the limelight. There are many senior 
cadres in the central government who have set their eyes 
on Xu’s post and claim to be more qualified than he. 


In recent years, Xu Jictun has indulged in foreign-style 
creature comforts in Hong Kong. Sometimes he acts like 
an “imperial envoy” with an awe-inspiring appearance. 
Sometimes he enjoys the comforts of Club Volvo [the 
largest hostess nightclub in Hong Kong]. His children 
and grandchildren have reportedly come to Hong Kong 
one after another. Of course, not all of his children and 
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grandchildren have come to Hong Kong. One of his sons 
was arrested in Jiangsu, and the court verdict was 
presented to him for perusal to solicit his approval. 


Lin Ruo Meets the Conditions of the Envoy To Be 
Stationed in Hong Kong [subhead] 


Beijing is not satisfied with what has happened to its 
institutions in Hong Kong. According to the latest infor- 
mation, what Wang Guangying has done in Hong Kong 
has attracted the attention of the highest leadership 
stratum in Beijing. In 1984, he made investments every- 
where and talked big. He was insufferably arrogant. 
Many contracts he signed were not good. He was accused 
of putting on airs. He claimed to be vice chairman of the 
CPPCC National Committee. When foreigners sought to 
contact him, he wanted them to pay him a visit. A 
foreign businessman has told us that foreign companies 
are no longer interested in the Ever Bright Industrial Co., 
which is governed by Wang Guangying. Wang Guangy- 
ing has also placed his family members, who know 
nothing. about business, in important positions in his 
company. It has become a laughing stock in the leftist 
circles in Hong Kong. 


In a word, the CPC institutions in Hong Kong need to be 
consolidated. The appointment of the number one man 
is a key issue. According to insiders, an ideal envoy to be 
stationed in Hong Kong should possess the following 
conditions: 


1) A cadre of intellectual origin. 


2) A cadre with a strong capability to adapt to circum- 
stances, having a better language capability, being 
younger, and so on. 


3) An open-minded cadre, but not a radical or one 
indulged in liberalization. 


Lin Ruo meets all these conditions. With regard to 
conditions one and two, Lin Ruo is more suited than Xu 
Jiatun; condition three reportedly is specially designed. 
Of course, Hong Kong is more “open” and “liberal” than 
Guangdong, and the struggles in the territory are com- 
plicated. Therefore, the communists need an envoy who 
can stick to principles to deal with the situation. What 
should be done in Hong Kong is completely different 
from that in the interior. 


Whether Lin Ruo’s conservative ideas will be truly 
useful in Hong Kong remains to be seen and observed 


composedly. 


Sino-British Land Commission Holds Meeting 
OW211054 Beijing XINHUA in English 1030 GMT 
21 Mar 88 


[Text] Hong Kong, March 21 (XINHUA)—Hong Kong’s 
land disposal program for the 1988-89 financial year was 
agreed by both sides at the 15th meeting of the Sino- 
British Land Commission held here today. 
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The two sides agreed that the land disposal program for 
the 1988-89 financial year should amount to 94.5 hect- 
ares. The program comprises land for commercial, resi- 
dential and industrial developments, housing, public 
utilities, educational, welfare, religious, recreational and 
other uses as well as special requirement for 31.5 hect- 
ares for a container terminal. 


In addition, the land commission has agreed that a 
further five hectares of land may be released for com- 
mercial, residential and industrial development in the 
course of the year, if there is a demand for it. The 
above-mentioned land should be announced in the form 
of application list and be reviewed quarterly. 


The land commission recognized the need to proceed 
with Hong Kong’s third university project in 1988-89 
and agreed to consider land allocation once details of 
requirement have been finalized. 


Defense Talks With UK To Resume in London 
HK200646 Hong Kong SOUTH CHINA SUNDAY 
MORNING 

POST in English 20 Mar 88 p 3 


[By Sa Ni Harte] 


[Text] The Hong Kong and British negotiators on the 
defence costs agreement °.e likely to resume talks before 
the current pact expires in two weeks. 


The Financial Secretary, Mr Piers Jacobs, is likely to 
take his negotiating team back to London for a fresh 
round of talks and he hopes to close a deal with the 
British team, led by the British Assistant Under-Secre- 
tary (general and finance) at the Ministry of Defence, Mr 
Brian Cousins. 


The Governor, Sir David Wilson, left for London on 
Friday to lay the groundwork for sealing the deal. 


It is understood that Hong Kong should lower its expec- 
tation of a sizeable reduction in its share of the defence 


It is thought that the territory will be “lucky” if it gets 
anything more out of the existing defence cost agree- 
ment—under which Hong Kong outlays $1.71 billion a 
eee 
in ; 


In four rounds of negotiations that began in July, both 
Britain and Hong Kong have haggled long and hard over 
the percentage the territory should pay for the mainte- 
nance of the 9,000 troops. 


The discussions have reached an impasse with Britain 
offering to assume 25 or, at the most, 30 percent of the 
cost while Hong Kong insists on paying between 50 and 
60 percent. 
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According to a Hong Kong source, talks are expected to 
resume in about two weeks. 


Commenting 00 the beading saunash anens ty Ge 
British side, the official said: “This is a negotiation. And 
negotiation is always tough, particularly tough when we 
are trying to get an improvement.” 


It is understood that Britain does not consider Hong 
Kong’s case strong enough to justify a reduction. 


It argued that Hong Kong has a whopping budget surplus 
and has been paying on the basis of a 75-25 percent split 
in the past two agreements. 


The British stressed that as the garrison reduces in size, 
Hong Kong will be paying substantially less anyway. 


On the Hong Kong end, the administration was equally 
firm on wresting a much better deal, bolstered by the 
support of the Executive and Legislative councils. The 
legislators have threatened to veto any request for 
defence funds forwarded to the Finance Committee 
unless the terms are favourable to Hong Kong. 


Commenting on the possible threat, the official said: 
“Yes, they can, but in realistic terms are saying that they 
don’t want the British garrison here. 


“Everybody said we should reduce, but that’s another 
matter. We don’t always win in negotiations, be it on 
textile or other matters. 


“In the final analysis, someone has to decide either you 
pay or reduce the size of the garrison and we have a 
decision to make. You can risk the security of Hong 
Kong...no one knows when we will need the garrison. 


“We have to turn to the Finance Committee and say, 
look, in our (the administration) judgement we need the 
The face is it is on offer with the continuation 


garrison. 
of 75 percent.” 


The official said he wouldn't be surprised if Hong Kong 
continues to pay 75 percent up till 1997, and as the size 
of the is reduced, the cost would reduce. “! 
think we'll be lucky to get anything...it's been very 
tough,” he added. 


pol 
responsible for maintaining internal security after 1997 
as well as footing the bill for the garrison at the same 
time. 


It is understood that the issue has been forwarded to the 
ministers twice and they failed to agree with the Hong 
Kong proposal. 


The British Foreign Secretary, Sir Geoffrey Howe, is 
believed to have endorsed the British to go only as far as 
a 70-30 percent deal. 


Gevernor on PRC Trade, Adherence to Pact 
oy — Beijing XINHUA in English 1628 GMT 
ar 


(“Hong Kong Governor Stresses Hong Kong-Chinese, 
Mainland Relations”"—XINHUA headline] 


{Text} Hong Kong, March 21 (XINHUA) — Much of 


Hong Kong’s recent success — very high growth rates, 
booming port business — was because of the increasing 


A news release of the local government information 
service here contained the speech made by the governor 
earlier today at the Royal Institute of International 


The governor said that the high degree of economic 
interdependence that now exists between Hong Kong 
and the Chinese mainland is of immense value to both 


The economic success of Hong Kong, and its increasing 
aS pe Sean, is the best guarantee of its future, 


Hong Kong, now ranked 13th in the world’s trading 
economies, and its container port had become the 
world’s busiest last year. 


The opening up of the mainland’s economy in recent 
years has meant the resurgence of Hong Kong's role as an 
entrepot, a transshipment center, and a gateway for the 
mainiand’s trade, he said. 


As a result, the mainland is Hong Kong’s second largest 
export market, after the United States, the governor 


Reviewing the Hong Kong-mainland relationship, the 

governor explained that even only a decade ago, the 
— ete 0 cnlees exten: for Sean Kenn 
So epee sewy eee ape by return, and there was 
little movement of people across the border. 


Today, Hong Kong is the mainiand’s largest market and 
its largest source of foreign investment. 


Hong Kong people now made around 14 million visits a 
year to the mainland, and over 400,000 mainland visi- 
tors came annually to Hong Kong, he stated, adding, 
transport links now included ferry services, and air 
services to over 20 mainland cities, besides trains. 
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Noting that there were those who cast doubt on whether 
China would adhere to the Sino-British Joint Declara- 
tion, he said he believed that the Chinese Government 
was fully aware of the value of Hong Kong, and of the 
benefits that it could and did obtain from it. 


“I believe that they also recognize that this value and 
these benefits will only continue if Hong Kong is permit- 
ted to maintain its pre ent way of life and its present way 
of doing business,” he said. 


Officials Fear Skilled Civil Service Vacuum 
HK210339 Hong Kong HONGKONG STANDARD in 
English 

21 Mar 88 p 1, 2 


[By Jessie Yim] 


[Text] Concern is growing among senior officials about a 
likely skills vacuum throughout the civil service as a 
result of emigration and localisation. 


Although the Government says it is not aware of any 
problem yet, officials say privately that many seasoned 
professionals with a good future in the civil service are 
seriously considering leaving Hong Kong because of 
doubts about their prospects after 1997. 


They told THE STANDARD that in one Government 
department—transport—at least half the staff were mak- 
ing plans to leave in the next five years. 


This instability comes at a time when the Government's 
localisation programme has already made a significant 
reduction in the number of expatriate civil servants 
working here. 


“A vacuum is formed where expatriates are going more 
quickly than before and it takes time to find suitable 
locals to replace them,” said one senior official. 


This concern echoes remarks by Basic Law Consultative 
Committee member Dr Raymond Ho, who said last 
week that haste in localisation might leave a manpower 
vacuum, which could affect the Government's quality 
and efficiency. 


It mirrors fears in the private sector, where some com- 
panies say emigration is punching holes in the ranks of 
experienced local middle managers. 


The number of expatriate civil servants on contract, 
mostly technical officers or professionals, is down from 


just over 1,700 in 1982 to just under 1,300 last year, a 


falb of almost 30 h percent. 


Permanent expatriate staff are down from a high of 419 
in 1983 to 281 last year, a drop of more than 32 percent. 
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The Association of Expatriate Civil Servants said the 
process of localisation appeared to have been speeded up 
suddenly since 1985. 


The association’s president, Mr Duncan Mcinnes, said 
the “vacuum” problem would get more serious in a few 
years’ time. 


He said the association fully supported localisation, “but 
not in a haphazard way”. 


“We want the Government to discuss with us the future 
plan on localisation so that we can know when and who 
will go and how,” he aid. 


The association’s immediate past president, Mr John 
Walton-Masters, said that while Government figures 
were able to show that the total number of expatriate 
civil servants was dropping gradually, this covered up 
the most affected group. 


Since 1984, he said, the number on contract had fallen 
steeply from 1653 to 1227, a fall of 26 percent in three 


years. 


In the same period, the number of permanent expatriate 
staff had dropped from 358 to 281, a decrease of 21 


percent. 


But the number of expatriate civil servants in the police 
and as administrative officers on contract terms had 
remained stable, helping to hold back the htcline overall. 


The number of expatriate policemen last year was 918— 
almost exactly the same as in 1983 and administrative 
officers on contract terms numbered 159—exactly the 
same as in 1982 but 17 down from 1983. 


Despite the stability in the police figures, the force has 
acknowledged that it faces problems getting the man- 
power it needs in future because of difficulty in overseas 
recruitment and a preference among local people for jobs 
with private companies that give them a better chance of 
emigrating. 

The Senior Non-Expatriate Officers Association said the 
rate of localisation in the civil service was reasonable. 
The association’s chairman, Mr Ma Siu-leung said emi- 


gration was “an undeniable trend in Hong Kong,” but 
added: “Don’t single out civil servants. it is unfair.” 


He would not agree that the departure of expatriates left 
a vacuum. 


“All along, the civil service has maintained a steadily low 
wastage,” he said. 
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According to Government figures, the rate of civil ser- 
vants leaving the Government is steady at three to four 
percent, including resignation, early retirement or termi- 
nation of contract. 


In 1986/87, about 1.4 percent resigned and in the first 
nine months of 1987/88, the rate rose to 1.8 percent. 


One senior expatriate civil servant who will be leaving 
soon is the Deputy Commissioner for Transport, Mr 
Richard Scurfield, who recently had his contract 
extended by one year instead of the usual three. He is 
now due to leave in October next year. 


Mr Scurfield confirmed the unusual extension but 
refused to give reasons. 


“It is between me and the civil service,” he said. “It (the 
one year contract) suits me very well.” 


By the end of it, he said, he would have made a decision 
to stay or to go back to England with his family. 


On the local side, Mr Tsoh Ming, a chief engineer now 
working in the Transport Branch, has resignation saying 
that it is “purely a personal matter’. 


“Don’t single me out. It is unfair. I am not the only one 
who is making his own plans,” he said. 


Mr Roger Garcia, a principle assistant secretary for the 
Civil Service Branch, rejected an existence of a “vacu- 
um”. He reiterated one should not look at those who are 
leaving, but also those who are joining the Government. 


“Generally, the Government experiences no difficulty in 
recruiting new staff to replace those leaving,” he said. 


But there were exceptions where civil servants could find 
good opportunities in the private sector such as those in 
the legal department and medical staff. 


isation with a staff of more than 180,000 
turnover was reasonable, he said. At a recent 
press briefing, the Deputy Secretary for Civil Service, Mr 
Anthony Eason, agreed that there were rumours of an 
impending mass loss of civil servants. 


But until there was statistical data to support the 
a Rae anlar ate aac 
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[Text] Hong Kong, March 18 (XINHUA)—The ageing 
population, smaller families, growing number of women 
workers and more residents in new towns are major 
changes in the population of Hong Kong in recent years. 
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“nen ore lnehaoted ty a.papealasion antves cunteented by 
the Hong Kong Census and Statistics Department in 
mid-1986 and made public earlier this week. 


The total of Hong Kong stood at 5,431,200 in 
March, 1986, less than what had been estimated. Of the 
figure, about 410,000 was increased over the previous 
five years. 


The sex ratio was more even with 1,000 females against 
1,057 males compared with the rate of 1,000 to 1,093 
five years ago, statistics show. 


It was also shown that 7.6 percent of the Hong Kong 
population were at the ages above 65, compared with 5.5 
percent a decade ago. 


Now 34.9 percent of Hong Kong residents are scattered 
in the New Territories in the north, and those living on 
the Hong Kong Island and in Kowloon are decreasing. 
Between the period of 1981 and 1986, 24.3 percent of 
people removed [as received] to new premises, many of 
whom are located in new towns in remote areas. 


In recent years, more workers have shifted from the 
manufacturing sector to commercial, service and other 
sectors of the tertiary trade over past years. Manufactur- 
ESS are > See Seen SS ee ee 
orce. 


—s—— 
percen — compared to 43.6 percent 
in . 


Statistics also show that members in each family were 
reduced on average from 4.5 in 1971 to 3.7 in 1986. 
Families with three generations living decreased 
from 13.6 percent in 1981 to 11.9 percent in 1986. 


Guangdong Businessmen Successful at Trade Fair 
Ga ae a Beijing XINHUA in English 1738 GMT 
ar 


(Text) Hong Kong, March 18 (XINHUA)—Businessmen 
from China’s Guangdong Province are achieving 
results at an on-going foreign economic and trade 


Since the fair opened March 9, they have signed 425 
contracts worth 900 million U.S. dollars and 443 agree- 
ments on cooperative projects with overseas investment 
amounting to 1.5 billion U.S. dollars. 


“Things are better than we expected,” said a spokesman 
ee ee ion at a press conference 
y. 
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Bahamas’ Prime Minister Arrives 19 Mar 
HK200640 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 20 Mar 88 p 2 


[Text] The Prime Minister of the Bahamas, Sir Lynden 
Pindling, arrived in Hong Kong early yesterday, weary 
after a 28-hour flight from the Caribbean. 


But certainly not too exhausted for Sir Lynden and his 
wife to enjoy a family reunion with their two daughters 
who had flown out here especially for the visit from their 
homes in London. 


An official Bahamian party of 35 is travelling with Sir 
Lynden on his two-week tour of Hong Kong, Tokyo and 
Taipei, representing the country’s business, shipping and 
tourism interests. 


Key government officials include the Minister for Agri- 
culture, Trade and Industry, Mr Ervin Knowles, Minis- 
ter for Transport, Mr Philip Bethel, and the Governor of 
the Central Bank of the Bahamas, Mr James Smith. 


The Prime Minister has a hectic schedule ahead of him 
in Hong Kong which includes meetings the Chief Secre- 
tary, Sir David Ford, Secretary for Trade and Industry, 
Mr Hamish McLeod, the Financial Secretary, Mr Piers 
Jacobs, Secretary for Transport, Mr Michael Leung and 
Marine Department Director, Mr Gerry Higginson. 


Macao 


Governor on Retaining ‘ * After 1999 
HK220220 Hong Kong AFP in English 0158 GMT 
22 Mar 88 


[By Jeff Wagner) 


[Text] Macao, March 22 (AFP)—Strong development 
and a continued Portuguese economic presence will 
allow Macao to remain self-reliant after its transfer to 
— rule in 1999, Macao Governor Carlos Melancia 


In an interview Monday, Mr. Melancia also said his 
administration aimed for the use of both Portuguese and 
Chinese as official languages to give this Portuguese 
enclave on the South China Sea a bilingual system before 
the handover. 


He said a planned airport and other industrial projects 
were part of “a strategy to assure an expansion of 
Macao” that would “increase the possibility of autono- 
my” after December 20, 1999, and a continued Portu- 
guese presence here. 


Mr. Melancia, in French, said a strong devel- 
opment of Macao would fit in with China's strategy of 
boosting the economy of coastal areas and its its 
southern Special Economic Zones to attract foreign 


capital. 


; 
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“It does not aim to fit in,” he added. “But | think we 
cannot create a strategy for the future of the territory and 
ignore integration with China.” 


He said the airport, due for completion in 1993, was 
considered a “key project” by both Macao and Beijing, 
adding infrastructure for diversification while allowing 
the enclave to play “a motor role” in China’s develop- 
ment plans. 


It would also allow Macao to be “an entry channel for 
Taiwan residents going to China,” he said, noting that 
Taiwan capital had recently begun flowing into Macao. 
“We have a role to play in bringing Taiwan and Beijing 
Closer together,” he said. 


has a 25 per cent share of the 
three-billion-pataca (375-million-dollar) airport, due to 
start construction late this year or early in 1989. 
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The remaining 75 per cent is divided equally between 
Macao’s casino icate STDM, a consortium of Chi- 
nese firms from Macao and the mainland, and a group of 
Portuguese and other overseas airlines and airport com- 
panies. 

“The Chinese of Macao definitely need a stronger Por- 
2 presence to retain their autonomy,” Mr. Melan- 


Maintaining the presence here of the Portuguese lan- 
guage and culture depended on boosting Portugal’s eco- 
nomic participation, he said. 

Portuguese firms are involved in the administration's 
other main project, a deep-water harbour, and the gov- 
ernment recently sold some of its stake in CEM, the local 
power company, to a Portuguese consortium. 


Mr. Melancia said his administration aimed to have 

— — amy ah rt 

ably in four years’ time, once “the enormous task” of 
Macao law into Chinese, which has just 


begun, is completed. 


The government, which last month took control of the 
territory’s university, also planned to start law and 
administration courses in October as part of a pro- 
gramme to bring locals into key civil service and legal 
positions, he said. 

The governor, who said he believed that the 1987 pact 
guaranteed Macao a stable future in the 50 years after the 
handover, said he hoped steady economic development 
rene ——— 


The Macanese are the territory’s 10,000-strong mixed 
Chinese-Portugues community. 
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